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Mr. COCHRAN.
the rumors I hear,

Mr. O'CONNOR. But the gentleman
knows that.

Mr. COCHRAN. I do not know it. I
read in the papers on one occasion where
a million dollars was suggested.

Mr. VOORHIS of California, Will the
gentleman yield to me?

Mr, COCHRAN. I yield.

Mr. VOORHIS of California. I would
like to say, particularly in view of the
speech I just made, that it is my under-
standing the reason the chairman is ab-
sent from the city is because of the ill-
ness of his mother. I feel that should be
understood.

Mr. COCHRAN. I am very glad the
gentleman tells me that. Certainly that
is justification for any Member to be
absent.

The SPEAKER pro tempore. The
time of the gentleman from Missouri has
expired

ENROLLED BILLS SIGNED

Mr. KIRWAN, from the Committee on
Enrolled Bills, reported that that com-
mittee had examined and found truly en-
rolled bills of the House of the following
titles, which were thereupon signed by
the Speaker:

H.R.4557. An act for the rellef of the
estate of Mrs. Edna B. Crook;

H.R.4665. An act for the relief of Harry
Eahn;

H.R.5200. An act for the relief of Mrs.
Eddie A. Schneider;

H.R.5473. An act for the relief of Allene
Ruhlman and John P. Ruhlman;

H.R.5784. An act to consolidate the police
court of the District of Columbja and the
municipal court of the District of Columbia,
to be known as The Municipal Court for the
District of Columbia, to create The Munici-
pal Court of Appeals for the District of Co-
lumbia, and for other purposes; and

H. R.6005. An act to authorize rases under
the Expediting Act of February 11, 1903, to be
heard and determined by courts constituted
in the same manner as courts constituted to
hear and determine cases involving the con-
stitutionality of acts of Congress, and further
to define the powers of a district judge in
certain suits.

BILLS PRESENTED TO THE PRESIDENT

Mr. KIRWAN, from the Committee on
Enrolled Bills, reported that that com-
mittee did on this day present to the
President, for his approval, bills of the
House of the following titles:

H.R.45567. An act for the relief of the es~
tate of Mrs. Edna B. Crook;

H.R.4665. An act for the relief of Harry
Kahn;

H.R.5200 An act for the relief of Mrs,
Eddie A. Schneider;

H.R.5473. An act for the relief of Allene
Ruhlman and John P. Ruhlman;

H.R.5784. An act to consolidate the police
court of the District of Columbia and the
municipal court of the District of Columbia,
to be known as the Municipal Court for the
District of Columbia, to create "he Munic-
ipal Court of Appeals for the District of Co-
lumbia, and for other purposes; and

H.R. 6005. An act to authorize cases under
the Expediting Act of February 11, 1903, to be
heard and determined by courts constituted
in the same manner as courts constituted to
hear and determine cases involving the con-
stitutionality of acts of Congress, and further
to define the powers of a district judge in
certain ‘suits.

I do not believe all
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ADJOURNMENT

Mr. COOPER. Mr. Speaker, I move
that the House do now adjourn.

The motion was agreed to; accordingly
(at 1 o'clock and 42 minutes p. m.) the
House adjourned until tomorrow, Tues-
day, March 31, 1942, at 12 o’cleck noon.

COMMITTEE HEARINGS
COMMITTEE ON THE JUDICIARY

Subcommittee No. 3 of the Committee
on the Judiciary will hold hearings on
the following bills on Thursday, April 2,
1942, at 10 a. m., room 346 House Office
Building:

H. R. 5218, to confer jurisdiction on ths
United States courts in cases involving work
stoppages, and for other purposes;

H. R. 52569 and H. R. 6752, to confer juris-
diction in the United States courts in cases
involving work stoppage for illegitimate and
nonlabor purposes;

H. R. 6872, to amend the act entitled “An
act to protect trade and commerce against
interference by violence, threats, coercion, or
intimidation,” approved June 18, 1934; and

H. R, 6702, to provide for the appointment
of a district judge for the northern district
of California in order to fill a vacancy in the
office of an additional district judge hereto-
fore authorized for such district.

COMMITTEE ON INTERSTATE AND FOREIGN
COMMERCE

There will be a meeting of the Com-
mittee on Interstate and Foreign Com-
merce at 10 a. m., Tuesday, April 14, 1942,
Business to be considered: Hearings
along the line of the Sanders bill, H. R.
5497, and other matters connected with
:jhe Federal Communications Commis~

on.

EXECUTIVE COMMUNICATIONS, ETC.

Under clause 2 of rule XXIV, executive
communications were taken from the
Speaker’s table and referred as follows:

1540. A letter from the Chief SBcout Execu-
tive, Boy Scouts of America, transmitting the
Thirty-second Annual Report of the Boy
Scouts of America (H. Doc. No. 517); to the
Committee on Education and ordered to be
printed with illustrations.

1541, A letter from the Secretary of War,
transmitting a draft of a proposed bill to au-
thorize the Secretary of War to designate the
titles of ceriain offices and departments of
instruction at the Unitied States Military
Academy; to the Committee on Military
Affairs,

1542. A letter from the Secretary of War,
transmitting a letter from the Chief of Engi-
neers, United States Army, dated December 20,
1941, submitting a report, together with ac-
companying papers and an illustration, on a
review of the reports on the EKnife River
Harbor, Minn., requested by a resclution of
the Committee on Rivers and Harbors, House
of Representatives, adopted on May 4, 1939
(H. Doe. No. 686) ; to the Committee on Rivers
and Harbors and ordered to be printed with
an illustration.

PUBLIC BILLS AND RESOLUTIONS

Under clause 3 of rule XXII, public
bills and resolutions were introduced and
severally referred, as follows:

By Mr. KERAMER:

H.R.6880. A bill to amend the act relating
to preventing the publication of inventions
in the national interest, and for other pur-
poses; to the Committee on Patents.
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By Mr, MILLS of Arkansas:

H.R.6881. A bill amending the Emergency
Price Control Act of 1942 to include pro-
visions relating to inflationary wage and
salary increases; to the Committee on Bank-

H. R. 6882. A bill limiting the profits which
may be derived from contracts with the
United States; to the Committee on the
Judiciary.

By Mr. SASSCER:

H.R.6883. A bill to provide that World
War veterans serving in the land or naval
forces during the present war shall be given
the highest rank, grade, or rating held by
them during the World War, and for other
purposes; to the Committee on Military
Affairs.

By Mr. ENGLEBRIGHT:

H.R. 6884. A bill to authorize the exchange
of certain patented lands in the Death Val-
ley National Monument for Government
lands in the monument; to the Committee
on the Public Lands.

By Mr. BARNES:

H.J Res. 301. Joint resolution for the right
of men in service to vote; to the Committee
on Election of President, Vlce President, and
Representatives in Congress.

PETITIONS, ETC.

Under clause 1 of rule XXIT, petitions
and papers were laid on the Clerk’s desk
and referred as follows:

2635. By the SPEAKER: Petition of the
mayor of Ridgeland and a mass meeting of
Jasper County, 8. C., petitioning considera-
tion of their resolution with reference to
all-out war effort; to the Committee on Mili-
tary Affairs.

2636. Also, petition of the Norfolk Council
of the American Legion, Norfolk, Va., peti-
tioning consideration of their Tesolution with
reference to a continental defense force for
the United States of America; to the Com-
mittee on Military Affairs,

| SENATE
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. (Legislative day g! Monday, March 30,

942)

The Senate met at 12 o'clock noon, on
the expiration of the reress.

The Chaplain, the Very Reverend
Z€Barney T. Phillips, D. D., offered the
following prayer:

Almighty God and Heavenly Father,
whose devoted children we are, continue,
we pray, Thy long enduring, Thy striving
with us, till at length, ceasing to be Thy
burden, we become Thy rest and joy.
Give to us faith in the greatness of man;
faith in the things that are within, of
which Thou art the source and the cen-
ter; faith in the eternal kingdom of jus-
tice and love, that we may cherish those
instinets of heart that constrain us to
prayer, that speak of a hidden world with
a light beyond and constantly avouch a
Fatherhood divine.

And now we bless Thee for the power
of goodness that still remaineth in us,
for the Spirit from above that ceaseth
not to strive against our flesh; we bless
Thee for the men whose quiet thought
and effort do gradually prevail o'er the
noisy clamor of the crowd, and for the
hearts that burm with holy zeal while
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multitudes sit down to eat and drink and
play. Do Thou grant us that wisdom
acquired from the humiliation of defeat,
the resolution always to be true by re-
fusing to entertain in our minds any
unworthy or distracting thoughts that
may seek entrance there, that we in all
things may worthily magnify Thy holy
Name, through Christ Our Lord. Amen,

THE JOURNAL

On request of Mr. BArkLEY, and by
unanimous consent, the reading of the
Journal of the proceedings of the calen-
dar day Monday, March 30, 1942, was dis-
pensed with, and the Journal was ap-
proved.

MESSAGE FROM THE PRESIDENT

A message in writing from the Presi-
dent of the United States, submitting a
judicial nomination, was communicated
to the Senate by Mr. Miller, one of his
secretaries.

MESSAGE FROM THE HOUSE—ENROLLED
BILL SIGNED

A message from the House of Repre-
sentatives, by Mr. Swanson, one of its
clerks, announced that the Speaker had
affixed his signature to the enrolled bill
(S. 2339) to provide for the expeditious
naturalization of former citizens of the
United States who have lost United States
citizenship through service with the Al-
lied Forces of the United States during
the first or second World War, and it was
signed by the Vice President.

CALL OF THE ROLL

Mr, HILL. I suggest the absence of a
quorum,

The VICE PRESIDENT. The clerk
will call the roll.

The Chief Clerk called the roll, and the
following Senators answered to their
names:

Aiken Gillette O'Mahoney
Andrews Glass Overton
Austin Green Pepper
Bailey Guffey Radcliffe
Ball Gurney Reed
Bankhead Hayden Reynolds
Barbour Herring Rosier
Barkley Hill Russell

Bone Holman Schwartz
Brooks Hughes Shipstead
Brown Johnson, Calif. Smathers
Bulow Johnson, Colo. Smith
Bunker Kilgore Bpencer
Burton La Follette Btewart
Butler Langer Tait

Byrd Lee Thomas, Idaho
Capper Lucas Thomas, Okla.
Caraway McCarran Thomas, Utah
Chandler McFarland Tobey
Chavez McEKellar Tunnell
Clark, Idaho McNary Tydings
Clark, Mo. Maloney Vandenberg
Connally Maybank Van Nuys
Danaher Mead Wagner
Davis Millikin ‘Walsh

Doxey Murdock ‘Wheeler
Ellender Murray Wiley

George Nye Willis

Gerry O'Dantiel

Mr. HILL. I announce that the Sena-
tor from New Mexico [Mr, HatcH] is ab-
sent from the Senate because of illness.

The Senator from Mississippi [Mr.
Birgol, the Senator from California [Mr.
Downey], the Senator from Missouri
[Mr. Truman], and the Senator from
Washington [Mr. WALLGREN] are neces-
sarily absent.

Mr. McNARY. I announce that the
Senator from Nebraska [Mr. Norris] is
absent because of illness.
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 Mr. AUSTIN, The Senator from New
Hampshire [Mr. Bripges] is absent as
a result of an injury and illness.

The Senator from Maine [Mr. BREWS-
ter] and the Senator from Massachu-
setts [Mr. Lobge] are necessarily absent.

The VICE PRESIDENT. Eighty-six
Senators have answered to their names.
A quorum is present.

PETITIONS AND MEMORIALS

Petitions, ete., were laid before the
Senate, or presented and referred as in-
dicated:

By the VICE PRESIDENT:
A resolution of the House of Representa-
tives of the State of Mississippi; to the Com-
mittee on Education and Labor:

“House Resolution 38

“Resolution memorializing the United States
Congress to suspend 40-hour week for
duration of national emergency
“Whereas the totalitarian powers, with a

decided purpose to destroy democracy

through the world in order to establish a

regime of violence and oppression, have ex-

tended their devastating war to the Ameri-
can hemisphere; and

“Whereas after the brutal,and ruthless
attack on the naval base of Pearl Harbor and
the Philippine Islands the Congress of the
United States declared the existence of a
state of war with totalitarian powers; and
“Whereas in the present conflict, which at
this time already includes all the nations of
the earth, the fate of democracy in the world
is involved, and all free nations being bound
in common effort to insure its subsistence in
order to save with it the conquests of civili-
gation, the spiritual values of humanity, and
the right of man to liberty, security, and
peace; and

“Whereas the people of America are ready
to make the utmost contribution of men and
effort and to suffer whatever sacrifices may
be necessary in order to defeat totalitarian
powers definitely and permanently; and

“Whereas the youth of America, comprising
our armed forces now engaged in life and
death struggle with the enemy, are in des-
perate need of the arms and munitions of
war with which to bring about our complete
victory; and

“Whereas the 40-hour workweek is im-
peding the manufacture of such arms and
munitions necessary for our armed forces to
defend our country: Now, therefore, be it

“Resolved by the House of Representatives
of the State of Mississippi, That we urge the

Congress of the United States to take imme-

diate and vigorous action to suspend present

49-hour-week law for the duration of na-
tional emergency; that no extra rate of pay
be made for overtime work, and by limiting
the profits of all national defense industries
to 6 percent: Provided, further, That on all
negotiated contracts for construction of
camps, cantonments, and other defense proj-
ects that profits of not more than 1 percent
shall be paid to those who are awarded the
contracts; be it further

“Resolved, That copies of this resolution be
sent to the Clerk of the House of Representa-
tives and the Becretary of the Senate of the

United States Congress and to the President

of the United States.”

By Mr. CAFPER:

A telegram embodying resolutions adopted
by the Crawford County Medical Society,
Pittsburg, Kans,, favoring full and prompt
mass production of all war materials and
the elimination of all barriers, whether in-
dividual or group, which may interfere with
the maximum production of such materials
for the war effort; to the Committee on Edu-
cation and Labor.

By Mr. VANDENBERG:

A memorial of sundry citizens of Grand

Rapids, Mich., remonstrating against the al-
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leged destruction by governmental order of
2,000,000 acres of wheat in the State of Kan-
sas; to the Committee on Agriculture and
Forestry.

A memorial of sundry citizens of Dickin-
son County, Mich., remonstrating against
the enactment of any legislation which may
propose to restrict the sale of beer around
military camps, stations, ete.; ordered to
lie on the table.

Petitions, numerously signed, of sundry
citizens of the State of Michigan, praying 1or
the prompt enactment of the bill (8. 860) to
provide for the common defense in relation
to the sale of alcoholic liquors to the mem-
bers of the land and naval forces of the
United States and to provide for the sup-
pression of vice in the vicinity of military
camps and naval establishments; ordered to
lie on the table.

FROHIBITION OF LIQUOR SALES AND
SUPPRESSION OF VICE AROUND MILI-
TARY CAMPS—MEMORIALS

Mr. LA FOLLETTE. Mr. President, I
ask consent to present sundry memorials
signed by numerous citizens of Wisconsin.
I ask that the body of one of the me-
morials, all of which are identical, may be
printed in the Recorp, and that the me-
morials be appropriately disposed of.

There being no objection, the me-
morials were ordered to lie on the table
and the body of one of the memorials,
without the signatures attached thereto,
was ordered to be printed in the Recorp,
as follows:

To the Congress of the United States:

Whereas certain bills (notably S. 860 and
H. R. 4000) have been introduced into Con-
gress, to provide for the common defense in
relation to the sale of alcoholle liquors to
members of the land and naval forces of the
United States and to provide for the suppres-
sion of vice in the vicinity of military camps
and naval establishments; and

Whereas military authorities now possess
all necessary power to coutrol the sale of al-
coholic beverages to members of the land and
naval forces; and

Whereas certain sections of these bills are,
we believe, unconstitutional; and

Whereas the control of alcoholic beverages
and the control of prostitution are unrelated,
and therefore ought not to be combined In
one piece of legislation; and

Whereas we belleve the enactment of these
bills into law would establish an unwise and
dangerous precedent, and would be opposed
to the general welfare of citizens of the sev=-
eral States and obstructive to the common
defense of the United States:

We the undersigned, citizens of Wisconsin,
respectfully request that these bills be re-
ported unfavorably.

NECESSITY OF SUPREME EFFORT IN WAR

PRODUCTION—VIEWS OF CRAWFORD
COUNTY (EANS.) MEDICAL SOCIETY

Mr. REED. Mr. President, I have a
telegram, in the nature of a memorial,
from the Crawford County Medical So-
ciety, Pittsburg, Kans. I desire to read
the telegram and afterward to comment
on it briefly. The telegram is as follows:

MarcH 27, 1942,
Hon. CLYDE REED,
United States Senator,
Washington, D. C.:

The Crawford County Medical BSociety,
Pittsburg, Kans,, in regular meeting, with a
membership of 53 doctors, and 100 percent
of the doctors in Crawford County, Kans,
wish to express to you our views and opinions
relative to the effort necessary for prompt
mass production of war materials.

We think we can justly expect you, by rea=
son of your officisl position, to aid in pro=
viding laws to prevent excessive profit to
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manufacturers engaged In producing war
materials, whose greed and avarice excel their
patriotic duties.

We think you should ald in legislation to
insure labor a fair wage and working condi-
tions, but should also include in such legis-
lation penalty for suspensions, strikes, and
“slow ups” in defense industries; and since
the wage-hour law was a peacetime measure
and we are now at war, this law should be
suspended during the emergency.

We think a union card should not be neces-
sary for employment in any defense indus-
try; this is war; such practice in peacetime
may be permissible; in preparation for war it
is detrimental A union card has not been
deemed necessary to procure admission to the
Army or Navy.

We think Government officials or officers
who negotiate contracts with industry, per-
mitting excessive profit, should be punished
by law and punished now.

We think all social and economic gains
sought or attained in time of peace are of
secondary importance, if such gains are in-
compatible with all-out mass production,
and that no one individual or group of per-
sons should be permitted to interfere with
maximum production.

We think the above views expressed are
those felt by the great majority of persons in
this particular section of the State, and that
these opinions have been formed by us and
others from official reports, military and civil,
from reading, and from mediation, and that
they have not been influenced in any way by
any chamber of commerce, organized labaor,
manufacturers’ associations, or political af-
filiations.

Crawrorr CoUunTy MEDICAL
SocieTy oF KANSAS,
C. D. BeLL, M. D., Secretary.

I offer this for the Recorp, Mr. Presi-
dent, because of what has been said
about the thousands of letters and tele-
grams which are coming to all Members
of the Senate being instigated by the
United States Chamber of Commerce,
the National Association of Manufactur-
ers, or some other organization of the
kind. This telegram presents the clear-
est statement I have had from any
source. I think it reflects fairly the
sentiment of the overwhelming majority
of the people in my section of the United
States toward the necessity of full speed
ahead in war production.

These people are exercising their right
of petition. They are impatient; there is
a bitter feeling running through much of
the correspondence we receive. But,
after all, these writers are expressing
their earnest desire that we proceed with
all-out production without regard to any
minority group, whether it be of capital
or whether it be of labor. The tone of
their telegrams and letters is not, per-
haps, always one of patience, but, again,
they are not only within their rights but
are rendering a needed public service.

REPORTS OF COMMITTEES

The following reports of committees
were submitted:

By Mr. TYDINGS, from the Committee on
Territories and Insular Affairs:

H.R.5962. A bill to ratify and confirm
Act 20 of the Special Session Laws of Hawaii,
1941, extending the time within which reve-
nue bonds may be issued and delivered under
Act 174 of the Session Laws of Hawail, 1935;
without amendment (Rept. No. 1231); and

H.R.6166. A bill to approve Act No. 70 of
the Bpecial Session Laws of Hawali, 1041, re-
ducing the rate of Interest on loans and
providing for the reamortization of indebted-
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ness to the Farm Loan Board; without
amendment (Rept. No. 1232),

By Mr. BROWN, from the Committee on
Banking and Currency:

5. 1603. A bill to provide for the extension
of banking facilities at military reservations
and at navy yards and stations, and for other
purposes; without amendment (Rept. No.
1233).

BILLS INTRODUCED

Bills were introduced, read the first
time, and, by unanimous consent, the
second time, and referred as follows:

By Mr. McCARRAN:

8.2416. A bill providing for the transfer to
the reclamation fund, and walving of inter-
est upon, Government-owned bonds, notes,
and other obligations of drainage, irrigation,
and reclamation districts; to the Committee
on Irrigation and Reclamation.

By Mr. BARBOUR::

5.2417. A bill to assure to all persons
within the District of Columbia full and
equal privileges of places of public accom-
modation, resort, entertainment, and amuse-
ment, and for other purposes; to the Com-~
mittee on the District of Columbia.

By Mr. MCNARY :

8.2418. A bill to provide for the conserva-
tion of fish and wildlife on Indian lands, and
for other purposes; and

5.2419. A hbiill relating to marriage and
divorce among members of the Elamath and
Modoc Tribes and Yahooskin Band of Snake
Indians; to the Committee on Indian Affairs,

By Mr. ANDREWS:

5.2420. A bill for the rellef of Isabelle
Fuller; to the Committee on Claims,

5. 2421. A bill relating to the military status
of the members of a certaln company of the
Florida State troops during the War with
Spain; to the Committee on Military Affairs.

Mr. REYNOLDS:

5.2422. A bill to authorize the Secretary of
War to designate the titles of certain offices
and departments of instruction at the United
States Military Academy; and

8. 2423. A bill to authorize the Secretary of
War to approve a standard design for a serv-
ice flag; to the Committee on M ‘itary Affairs.

S.2424. A bill for the relief of Dr. B. M,
Chambers and others; to the Committee on
Claims,

By Mr. VAN NUYS:
5.2425. A bill to provide for suspending

the operation of provislons of law designat-

ing or recognizing any day to be a holiday,
except insofar as such provisions apply to
the day known and celebrated as Christmas
Day, until the termination of the present
wars In which the United States is engaged;
to the Committee on the Judiciary.

(Mr. PEPPER introduced Senate bill 2426,
which was referred to the Committee on
Commerce, and appears under a separate
headinrg.)

UNITED STATES COAST GUARD ACAD-
EMY—CHANGE OF REFERENCE

Mr. WALSH. Mr. President, a bill (H.
R. 6641) to amend the act entiled “An
act to authorize the establishment of a
permanent instruction staff at the United
States Coast Guard Academy,” approved
April 16, 1937, is pending before the Com-
mittee on Commerce. A similar Senate
bill is pending before the Committee on
Naval Affairs, in fact, a hearing has been
held on the bill by the Committee on
Naval Affairs. I ask that the Commit-
tee on Commerce be discharged from
the further consideration of the House
bill, and that it be referred to the Com-
mittee on Naval Affairs,

The VICE PRESIDENT. Is there ob-
jection? The Chair hears none, and
the change of reference will he made.
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PREFERENCE RATINGS FOR DELIVERIES
OF MATERIALS FOR MINING ENTER-
FRISES—CHANGE OF REFERENCE

Mr. GUFFEY. Mr. President, on
March 25, legislative day of March 5, Sen-
ate Resolution 232 was referred to the
Committee on Mines and Mining, of
which I have the honor to be chairman.
This resolution was originally introduced
by the senior Senator from Nevada [Mr.
McCarran]. After consulting with him
this morning we agreed that it should
be referred to the Special Silver Com-
mittee, which was created on August 16,
1935. At the present time three of the
original members of that committee are
still in the Senate. I ask that the Com-
mittee on Mines and Mining be dis-
charged from the further consideration
of the resolution and that it be referred
to the Senate Special Silver Committee.

The VICE FRESIDENT. Is there ob-
jection to the request of the Senator from
Pennsylvania? The Chair hears none,
and the change of reference will be made.

DEVELOPMENT OF MEANS TO INCREASE
AIR-MINDEDNESS OF AMERICAN YOUTH

Mr. BROOKS. Mr. President, yester-
day I directed a letter of inquiry to Hon.
Arthur Cutts Willard, the president of
the University of Illinois; also letters to
the Secretary of War, the Sacretary of
the Navy, and the Secretary of Com-
merce, to get their views as to the pos-
sibility of developing at our State uni-
versity not only an air field but a research
laboratory to utilize the facilities, the
students and the inquiring genius of the
staff to develop information and train
student pilots. -

Everywhere in our country today we
are darkening the windows under pen-
alty in order to provide against raids
from the air by enemy planes. In every
office, every elevator, every room in the
Government buildings of this great Capi-
tal, there is a warning and a direction
sign as to what we shall do when the
air raid comes.

The lessons of this war have taught us
that aviation is a leading and vital ele-
ment in every war maneuver. The dis-
aster of Pearl Harbor was a demonstra-
tion of sudden deadly attack from the
air. In this morning’s newspaper we saw
pictures vividly portraying the demol-
ished hospital at Corregidor, pictures of
the demolished house in which General
MacArthur lived, pictures of the demol-
ished efficers’ quarters on Corregidor, the
devastated streets and the burning har-
bor at the Cavite Naval Base during the
raid on Manila. The scenes of our sunk-
en or burning battleships and our great
bombing and pursuit planes destroyed on
the grcund at Pearl Harbor present a
devastating reminder of the power of at-
tack from the air.

America has finally awakened to the
reality and the necessity of fast-moving,
mechanized forces on land, on the sea,
and in the air. We are undertaking to
transform an automobile industry into
an aviation industry five to six times as
large as the automcbile industry that
preceded it, and this is to be done by de-
nying our people automoebiles in the fu-
ture, or tire and parts for those they
now possess,
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‘We are moving with rapid speed to the
production lines of tanks, and from a
nation that built practically no ships we
are undertaking the job of building more
ships than any country in the world.

This war may be the longest war in
history—certainly it is the most difficult
for the United States to conduct of any
war in which we have ever engaged. The
lines of supply to Iceland, Ireland, Africa,
South America, Australia, Alaska reach in
every direction from two to eight thou-
sand miles. We must develop and main-
tain those supply lines, but certainly we
know that our ships are not safe in the
presence nor within the reach of land
based airplanes at the end of the journey.

Our battleships are not effective, our
transports are insecure unless the sky
above them is protected and ilominated.
And equally important, our troops can-
not proceed without the overwhelming
commmand of the sky above them, flying
ahead of them on these foreign shores
spreading to the far corners of the earth.

That means one thing. It means
young and courageous and intelligent and
educated men to man these ships, these
tanks and these planes in the sky.

Our leading industrialists are already
developing the greatest production and
assembly lines ever known to mankind to
turn out the finest planes in record time.

Surely we have learned the bitter les-
son, that the finest planes on earth are
no good if they are destroyed on the
ground. I propose that the Senate c.eate
a special commitiee to investigate and to
advocate methods of elementary training
to be conducted and made available in
every high school in the land, additional
educational facilities to be provided in the
cities and communities of the Nation, and
through which every great university be
requested and encouraged to develop a
research staff for the development and
encouragement of aviation and pilots.

The American boys have an advantage.
Millions of them knew how to drive auto-
mobiles, Hundreds of thousands were
experienced veterans in the plowing of
the fields and the harvesting of the grain
with huge and powerful tractors, and
every boy that has plowed a field, climbed
a hill, crossed a valley with a tractor is a
partially educated boy for the mechanized
machinery of war that travels on the
ground. Every normal boy can handle
that kind of a machine, but it takes the
finest of eyesight and hearing, steady
nerves, and sturdy bodies to pilot a ship
400 miles an hour through the air. It is
like putting a young man inside a steel
jacketed bullet and sending him to travel
at a speed unheard of before.

The experience of every aviation school
in eliminating vast numbers who are less
capable has proven that the bottleneck
tomorrow will be the lack of experienced,
trained pilots. We can talk about train-
ing pilots in a few months, but for the
master ships it takes 2 years of intensive
training thoroughly to equip men to fly
to victory against an armed flying enemy
in the varied atmospheric and climatic
conditions throughout the world. Infor-
mation, advance study, preliminary op-
portunity should be made available in
every educational institution in the coun-

CONGRESSIONAL RECORD—SENATE

try, for aviation will be not only a leading
essential element in winning this war,
but aviation will determine the future of
the world.

Instead of training our boys to goose-
step on the ground, let us train them to
fly like the eagles in the sky, flying for
American liberty. Now is the time—not
tomorrow, not next year—but now is the
time for the Senate of the United States
to take the lead in encouraging this es-
sential training of the youth of our coun-
try before they reach the Army, Navy, or
Marine Corps.

Our whole mnational course was
changed by the sinking of our ships and
the sinking of our dominance of the Pa-
cific at Pearl Harbor. While we black
out our windows and hide in the dark-
ness in our cities of this land of free men,
let us know at least that we are doing
everything that it is possible to do to
encourage, to educate, to develop the
finest flyers in the world, to clear the sky
not only over our homes but over the sol-
diers and the sailors that represent
America at the future far-flung battle
lines of this war.

The Panama Canal and the Sault
Ste. Marie Canal are not safe unless
we control the sky above them. The
great cities of our country, the great rail-
road centers, the great railroad bridges,
the great airplane factories, the great
tank and munitions factories are not
safe in America unless we can control
the sky above them. Our tankers and
our sailors burning in oil within sight of
our shore furnish tragic evidence of our
lack of protection and detection in the
air. Whether it is for war or the future
leadership of the peace of the world,
aviation will either darken or lighten the
sky above free men.

We have heard much talk about erect-
ing a great building for the dissemination
of figures and facts about our Govern-
ment. We had better devote a large por-
tion of that building, with the coopera-
tion of every existing department of our
‘vast Government, to developing air edu-
cation and dissemination of information
and facts so that the dream of every boy
to be a pilot, a flyer, a guardian of the
skies of liberty may have the advanced
aid of his Government. Let us air mind
the youth of America, and aid the youth
of America to clear the skies, rather than
to order our citizens to hide in darkness.

I emphasize again, this immediate
education and development of it in every
school and community in the land should
be encouraged with the greatest possible
speed and dispatch.

We owe it to the youth of our country.
We owe it to ourselves.

Mr. President, I submit a resolution for
the appointment of a special committee
and ask that it be read for the informa-
tion of the Senate, and that it be imme-
diately considered.

The VICE FRESIDENT. The resolu-
tion will be read for the information of
the Senate.

The legislative clerk read the resolu-
tion (S. Res. 233), as follows:

Resolved, That a special committee of five
Senators, to be appointed by the President
of the Senate, is authorized and directed to
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make a full and complete inquiry and study
with respect to (1) the adequacy of the
facilitles available for the training of air
pilots, ground crews, and other necessary
personnel to operate, maintain, and service
aircraft for the military and naval forces of
the United States, (2) the adequacy of the
present program for the training of such air
pilots, ground crews, and other necessary
personnel, (3) any action which might be
taken by the legislative or the executive
branches of the Government in the interest
of facilitating the training of an adequate
number of air pilots, ground crews, and other
necessary personnel to operate, maintain, and
service the aircraft now being produced and
to be produced for the military and naval
forces of the United States, and (4) the ex-
tent to which the facilities of the colleges,
universities, and other institutions of learn-
ing in the United States are being used, and
might be used, for the purpose of training
such air pilots, ground crews, and other
necessary personnel. The committee shall
report to the Senate, as soon as practicable,
the results of its inquiry and study together
with its recommendations, if any, for neces-
sary legislation.

For the purposes of this resolution the
committee, or any duly authorized subcom-
mittee thereof, is authorized to hold such
hearings in open or executive sessions, to
sit and act at such times and places dur-
ing the sessions, recesses, and adjourned
periods of the Seventy-seventh Congress, to
employ such clerical and other assistants, to
require by subpena, or otherwise, the at-
tendance of such witnesses and the produc-
tion of such correspondence, bocks, papers,
and documents, to make such investigations,
to administer such oaths, to take such testi-
mony, and to incur such expenditures, as it
deems advisable, The cost of stenographic
services to report such hearings shall not be
in excess of 25 cents per hundred words.
The expenses of the committee, which shall
not exceed $100,000, shall be paid from the
contingent fund of the Senate upon vouchers
approved by the chairman of the committee.

The VICE PRESIDENT. The Senator
from Illinois has asked for immediate
consideration of his resolution, Is there
objection?

Mr. HAYDEN. Mr. President, I have
not had an opportunity even to hear the
text of the resolution. It seems to me
that a resolution of such length ought not
to be considered without reference to a
committee. :

The VICE PRESIDENT. Objection is
heard. The resolution submitted by the
Senator from Illinois will be referred to
the Committee on Commerce. -

SENATOR FROM NCRTH DAKOTA—STATE-
MENT BY SENATOR BROWN
[Mr. BROWN asked and obtained leave
to have printed In the Recorp a statement
prepared by him on the Langer case, which
appears in the Appendix.]

THE MOTTU: REMEMBER PEARL HAR-
BOR!—UNIQUE MONEY-RAISING PLAN
FROM EWING, TEX, TO HELP UNCLE
SAM

Mr. O'DANIEL. Mr. President, I
should like to call the attention of Sen-
ators for just a moment to the beautiful
hand-made motto hanging on the wall of
the Senate Chamber, which reads “Re-
member Pearl Harbor!” This motto was
sent to me by some of the good people
in Texas who have originated a unique
plan for raising money to help Uncle Sam.
I believe I can best explain the idea by
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reading the letter which came with the
motto.

The letter comes from Hans Weber,
store manager of the Angelina Hardwood
Co., at Ewing, Tex., and reads as follows:

Ewine, TEX., March 18, 1942.
Hon. W. LEg O'DANIEL,
United States Senator,
Washington, D. C. .

DEAr SEnaror: Enclosed with this letter is
a money order for $45, which is to be used as
& donation for national defense. The money
was collected by a method which I think
should be used as a Nation-wide campaign.
For this reason I am also sending to you the
board, ete., which will give you the complete
information as to how and when the money
was collected. For your information, I should
like to give you some details.

I am store manager for the Angelina Hard-
wood Co. at Ewing, Tex.

The board, with marked holes, was placed
on our counter, and within 4 days the tacks
were sold for 10 and 25 cents each. About 75
percent of the town population responded
cheerfully.

I discussed this matter with Mr. E. L.
Eurth, president of the Angelina Hardwood
Co., and he, too, was of the opinion that the
idea should be adopted as a Nation-wide cam-
.paign, with a national organization acting as

r.
Similar signs, with varied national slogans,
could be placed in all schools, colleges, and
other public places. Also the donations could
be varied from 6 cents up to 85 a tack or
more, After a sign Is finished, the money
could be collected through sponsoring or-
ganizations, and the sign becomes the prop-
erty of the school or the business place as a
memorial for years to come.

To protect this method against mishand-
ling, each sign should have a mark of ap-
proval on it, and each giver should register
in a book attached to the sign the amount he
or she has donated.

Again, I should like to inform you that,
according to the response at my little home
town, Ewing, this idea will continually bring
in donations from all parts of the country.
I should like to quote vou a litle slogan of
my own which could possibly be used to
advertise and encourage the people, especially
boys and girls in schools and colleges:

“The way to help our fighting men is to
give some money to Uncle Sam; deny yourself
some pleasures and funs in order to help our
fighting sons.”

As a citizen of Angelina County and of
the State of Texas, I will appreciate it very
much if you will present and outline the
whole matter to our honorable President in
order to make this Nation-wide campaign
come frue.

According to my opinion, the American
Legion should be the best-fitted organization
to sponsor the drive.

I will be very glad to devote my entire time
to help put this program over, if necessary.

After you have looked into the matter
thoroughly, I would appreciate it very much
if you will return the sign to me.

Thank you very much.

Respectfully yours,
HANs WEEBER,
Store Manager, Angelina Hardwood Co.

Mr. President, with this letter is a
money order for $45, made payable to
me. I have endorsed it to the Treasurer
of the United States. This may be a
small amount, but, nevertheless, it is cash
money, and ccmes from a small town—
a town of perhaps 50 population. If the
idea were spread over the entire Nation
it would bring in a large amount of
money. It is not money with which to
buy Defense bonds. It is money which
the citizens of that small town have do-
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nated to Uncle Sam to go into the Treas-
ury to help take care of the enormous
expense the Government is incurring in
the prosecution of the war.

I brought this motto with me today in

order that Senators might see it and be-
come acquainted with the idea, in case
they have any means of transmitting the
plan to the people in other sections of the
country. It might prove to be a very
good thing.
REPORT ON TRANSPORT AIRCRAFT
PRODUCTION AND PLANS _

Mr. McCARRAN. Mr. President, yes-
terday during the call of the calendar for
the consideration of measures to which
there was no objection, Senate Resolution
228 was agreed to. I was absent from the
Chamber in attendance upon a meeting
of the Committee on Appropriations at
the time. I had intended to offer to the
resolution an amendment which was sat-
isfactory to the authcr of the measure.
I therefore ask that the vote by which
the resolution was agreed to be recon-
sidered.

The VICE PRESIDENT. Is there ob-
jection? The Chair hears none, and the
vote is reconsidered.

Mr. McNARY What is the resolution
to which the Senator refers?

Mr. McCARRAN. A resolution offered
by the Senator from Georgia [Mr.
GeorGel providing for an investigation
with reference to certain activities of the
Civil Aeronautics Authority. I now offer
the amendment.

The VICE PRESIDENT. The clerk
will state the amendment.

The LecistaTiveé CLERK. On page 2,
line 10, after the word “rate”, it is pro-
posed to insert “(including the steps the
Board contemplates taking with respect
to the issuance. under section 401 of the
Civil Aeronautics Act of 1938, of certifi-
cates to air carriers who were not en-
gaged in air transportation on the date
of enactment of such act).”

The amendment was agreed to.

The resolution as amended was agreed

EQUALIZATION OF PAY RATES OF ARMY,
NAVY, PHILIPPINE SCOUTS, AND
PHILIPPINE COMMONWEALTH ARMY

Mr. WALSH. Mr. President, yesterday
the Senate passed the bill (S. 2387) to
authorize the Secretary of War to
equalize the rates of pay of the per-
sonnel of the Philippine Scouts, the
Philippine Commonwealth Army, and for
other purposes. The authority given in
the bill to the Secretary of War is de-
sired by the Secretary of the Navy in
cases where there can be a readjustment
of the pay of citizens of the Philippine

| Islands who are in the Navy. Under the

present law they are paid only one-half
as much as is paid persons who are
American citizens doing corresponding
work in the Navy.

I ask that the vote by which the bill
was read the third time and passed be
reconsidered. Then I will ask that the
amendment I have sent to the desk be
agreed to.

The VICE PRESIDENT. Is there ob-
jection to reconsideration of the vote
whereby the bill was ordered to be en-
grossed for a third reading, read the
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third time, and passed? The Chair hears
none, and the votes are reconsidered.

Mr. WALSH. Mr. President, I now
submit the amendment which is at the
desk, and ask that it be stated.

The VICE PRESIDENT. The clerk
will state the amendment.

The LEGISLATIVE CLERK. At the end of
the bill, it is proposed to add the follow-
ing new section:

Sec. 2. The first sentence of paragraph 3
of section 10 of the act approved June 10,
1922 (42 Stat. 630; 37 U. 8. C. 16), is hereby
amended by adding the following proviso at
the end thereof: “Provided, That in time of
war the Secretary of the Navy is authorized
to increase such rates of pay not to exceed
those prescribed in paragraph 1 of section 10
of sald act for enlisted men in corresponding
ratings.”

The amendment was agreed to.

The bill was ordered to be engrossed
for a third reading, read the third time,
and passed.

The title was amended so as to read:
“A bill to egualize the rates of pay of all
personnel in the United States Army, the
Navy, the Philippine Scouts, and the
Philippine Commonwealth Army, and for
other purposes.”

CAPITOL CITY LODGE, NO. 354, INTERNA-
TIONAL ASSOCIATION OF MACHIN-
ISTS—CONTRIBUTION TO WAR EFFORT

Mr. DANAHER. Mr. President, under
date of March 28 I received a letter from
Mr. Peter Tracy, of Hartford, Conn., who
is secretary of the Capitol City Lodge of
the International Association of Machin-
ists. It is a most interesting letter, it
seems to me, and, since it reflects some-
thing of the poignancy and the ambi-
tions and the thinking of defense work-
ers in the serious crisis confronting the
Nation, I ask unanimous consent that it
be incorporated in full in the Recorp. I
commend it to the thoughtful considera-
tion of Senators.

The VICE PRESIDENT. Is there ob-
Jjection?

There being no objection, the letter
was ordered to be printed in the Recorp,
as follows:

INTERNATIONAL ASSOCIA-
TION OF MACHINISTS,
CarrroL Crty Lobge, No. 354,
Hartford, Conn., March 28, 1942.
Hon, JorxN A. DANAHER,

Senate Office Building, Washington, D.C.

Dear Sewaror: Eleven months ago, upon
the request of our employers, we increased
our working hours from 40 per week to 60
per week. Three months ago, upon the plea
that more working hours were necessary to
win the war, we decided to work 9 hours on
Saturdays. This brought us up to a 59-hour
weelk.

We are paid time and one-half for all over
8 hours per day and for all time worked on
Saturdays. This gives us an extra hour's pay
for each 10-hour day and 4}, hours' extra
pay for working on Saturdays—a little better
than a 16-percent bonus for whatever we
have taken out of curselves and put Into our
job.

Something does come out of us. From July
1, 1941, up to March 21, 1942, 53 members of
our group reporting unemployment because
of sickness lost 1,669 days. May God grant
that will be their only loss; that they will
regain their health and return to their jobs
in defense of home and country.

This is not a new experlence for us. Nearly
all of our group were at it 25 years ago—some
right here on the war-production line, and
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& great many others “over there” in the depth
of humanity's wasted purgatory.

We pledge ocur all that the present effort
shall not be wasted, that our country shall
win this war, and that brotherhood, not
greed, shall rule.

We hope and pray that the Congress will
spare us the added burden of fighting some
selfish employers, who are szeking achieve-
ment of their own special gains and Inspira-
tion to such ends through the repeal of
humane labor laws. -

With best wishes, I am,

Sincerely yours,
PeTER TRACY, Secretary.

THE E/{RLY OPENING OF GREAT LAKES
TRANSPORTATION

Mr. BROWN. Mr. President, I wish to
call the attention of the Senate to a mat-
ter which should be of great interest to
all. We hear much criticism today that
certain people and organizations fail to
contribute their energy and activity to
the war effort, so that when I learn of
a fine task accomplished by cooperation
of private business and Government, as
has happened in the Great Lakes region
recently in iron-ore transportation, I feel
impelled to refer to it briefly.

The Great Lakes are closed by heavy
ice from 3 to 4 months of the year. The
Cleveland Cliffs Iron Co, steamer Sheadle
broke through the ice jam this year
about 2 weeks earlier than was ever done
before in this century. That means that
we will bring down from two to five mil-
lion tons more of iron ore than we would
with an average opening date. This
means that the bombers and the bombs,
the ships, and munitions, whose con-
struction and manufacture are depend-
ent upon this ore transportation, will be
completed that much earlier,

Mr. President, I wish to congratulate
the Cleveland Cliffs Iron Co., one of the
old historic companies of the Lakes; I
wish' to congratulate Captain Hayward,
of Detroit, and his valiant crew in thus
opening up the fransportation of this
vital artery so much earlier this year
than usual; and also I commend the Lake
Carriers Association, I want to thank
the Coast Guard, the Michigan State
Highway Department, which loaned its
great ice crusher, the steamer St. Marie,
and her Capt. Paddy Brown and his
crew. All contributed to this result.

Mr. President, we in the Senate have
little conception of the importance of this
great artery of trade, and I take this
opportunity of thus calling to the atten-
tion of the Senate the earliest opening of
Great Lakes trade in the last 40 years.

UNITY IN THE WAR PROGRAM

Mr. BYRD. Mr. President, I have a
high respect for the leader of the Senate,
the distinguished Senator from Ken-
tucky [Mr. BargrLEY], but I emphati-
cally disagree with him in the state-
ments which he made on the floor of the
Senate yesterday to the effect that a full
and frank discussion of the labor situa-
tion, as affecting our national prepared-
ness program, would disturb our national
unity. To the contrary, I believe that a
national labor policy adopted by Con-
gress would do muech to unite the people
of America in the common effort and

the common, sacrifice which we must

make to win this war.* We should
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frankly face the fact that today there
exists in America, in this very critical
hour, more disunity as to the progress of
our military preparedness, more conflict-
ing opinions, and a greater criticism of
all branches of our Government than has
heretofore existed since perhaps the very
formation of our Republic. ‘We are
united, thank God, in our determination
to win the war regardless of the cost.
Our very existence as free people depends
upon our victory. After all, this is a
democracy, and we are fighting to pre-
serve our democratic institutions of gov-
ernment, our freedom of speech, and
freedom of expression. There exists
today throughout the length and breadth
of America, in the mountains and in the
valleys, on the seashores and on the
plains, an aroused and militant demand
that this Nation shall be stripped for ac-
tion and victory, and that every single
obstacle to the attainment of victory
shall be eliminated from our public and
private lives. This sentiment, which
comes from the very grass roots of our
Nation, is to me one of the most hopeful
signs that the people back home are
aroused to our perils and are demanding
that we in Washington do what may be
necessary to place this country on a 100
percent war basis. Any effort to suppress
a free discussion of these vital matters, or
any effort on the part of the Senate to
prevent full consideration of the meas-
ures which the people back home believe
essential to our victory, would merely add
to the disunity which now exists and to
the criticism of governmental actions or
lack of action by those back home. I do
not make this statement in connection
with our distinguished leader, who has
never endeavored to suppress any dis-
cussion in the Senate.

After all, it is the people back home
who will fight and win this war. Wash-
ington may lose the war, but those who
will fight and die to preserve the liberty
of America will come from every section
of our great country and from every
class of our population,

When the people back home hear that
they have been branded as sixth col-
umnists because of their efforts to in-
crease the production of vital war mate-
rials and remove any and all barriers
which exist to winning the war, such
statements merely add to the disunity
and to the criticism. As I understand, a
sixth columnist is interpreted to mean
one who aids the fifth columnists. Cer-
tainly, those in America who want to win
this war and who want a more successful
and vigorous prosecution of the war than
has heretofore been the case cannot be
classified as giving aid and encourage-
ment to the fifth columnists, which is a
term applied to those who are disloyal to
this country, and who are aiding the
eEnemy.

Full-page advertisements are being
published headed, “Beware the sixth col-
umn”; and by implication, if not by di-
rect statement, the body of the adver-

' tisement charges that those who are

pursuing their constitutional right to ad-
vecate changes in our laws are sixth
columnists, ‘These advertisements are
being paid for by one of the Nation's
largest labor unions. On the same day
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that the talk of sixth columnists started
in Washington, the greatest modern
American hero, Gen. Douglas MacAr-
thur, said in Australia: °

One cannot wage war under present con-
ditions without the support of public opin-
ion, which is tremendously molded by the
press and other propaganda forces. Men will
not fight and die without knowing what they
are fighting and dying for. The care with
which the enemy keeps the truth from his
people and tries to incline their minds to-
ward certain channels and to implant certain
ideas shows the weight he lays upon it, In
the democracies it is essential that the pub-
lic should know the truth.

The sooner we in Washington, the
representatives of the people, appreciate
the firm determination of those we rep-
resent to remove any and all obstacles to
an early victory the sooner the disunity
about which we have heard so much will
disappear.

The people back home are not asking
a great deal of Congress. They are
merely asking that if the 40-hour week
interferes with production it be re-
pealed; that if the constant bickerings
between capital and labor interfere with
production, they be stopped. They are
saying that strikes in defense industries,
even for 1 day, will not be tolerated;
they are demanding that extortionate
profits by those who have war contracts
not be permitted; that all the frills and
activities not essential to the war be
dropped for the period of the emergency.

The people of America were shocked
at the tragic reverses in the Pacific, and
now are aware of the fact that the re-
verses were, in large part, at least, ocea-
sioned by lack of adequate preparedness;
by the failure in the months preceding
Pearl Harbor to do the things necessary
to our national defense; to prevent
strikes in defense industries; the failure
to appoint a single head of our war pro-
duction effort; and to end the fantastic
confusion which existed in Washington
after the fall of France, which tragic
event was a warning in unmistakable
terms that this Nation must be prepared
to defend its liberties.

The Nation was amazed by the recent
speech made by Mr. Donald Nelson,
Chairman of the War Production Board,
who said that we are now operating on
only a 50-percent war production basis,
when, on practically the same day, Sir
Stafford Cripps said in England that
after more than 21, years of war, when
millions of their able-bodied men were
engaged in war, Germany had redched °
the highest level of its war production.

Instead of condemning those back
home who have exercised their consti-
tutional privilege of communicating with
their elected representatives in the effort
to remove any and all obstacles to the
successful prosecution of the war, I think
that those citizens deserve the commen-
dation and the approval of all America.
At least, they have shown that they are
not complacent; that they are not living

in a fool's paradise, as has so often been

stated by officials of our Government.

'This is a healthy sign, and shows that

the people are deeply concerned. It
shows that they want to win this war;

it shows that they are willing to make
‘the sacrifices to do so; it shows that they
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intend to control their own Government
and to lead it along the path of a more
vigorous and successful prosecution of
the war, which is possible only by tre-
mendously increasing our present pro-
duction of military equipment,

Of course, I know that there have been
some misunderstandings and misinfor-
mation on both sides. There are those
who contend that our present war effort
is adequate, and those who contend that
it is not; but the American people, with
that clear vision which preserves great
democracies in an hour of desperate peril,
know that everything is not right in our
war-production program, that we have
not and are not going forward in that
program as rapidly as we should, that the
obstacles must be removed. Such action
they are demanding of those in authority.
The American people believe that there
is only one great task bhefore our Re-
public today, and that is to win the war.
Our people believe that every activity of
the people and of the Government must
be subordinated to that one purpose.

Mr. President, I think it is the duty
of Congress to meet these issues squarely
and to take the best action possible—
action dictated by the sole and single
purpose of winning the war. I firmly be-
lieve that it is the duty of Congress to
adopt a definite labor policy, and that the
adoption of such a policy by Congress is
the only way to stop the constant bicker-
ings and jealousies that exist between
capital and labor.

I think that we should proceed with
the consideration of the Connally bill.
As the majority leader of the Senate said
yesterday, the bill would be open fo
amendments covering all phases of the
labor situation; and such amendments
could be discussed on their merits, and
a proper conclusion arrived at.

The fact that important labor meas-
ures passed by the House of Representa-
tives have been suppressed in the Senate
Committee on Education and Labor has
not made a wholesome impression upon
the American people. The Senate should
have the right to pass on such House
bills one way or the other. Instead of
adding to the unity of the country, the
fact that effort is being made to prevent
consideration of the Connally bill is add-
ing to disunity.

I think, too, that it is the duty of Con-
gress to pass legislation to prohibit ex-
orbitant profits on war contracts; and
that matter can be considered in connec-
tion with the Connally bill.

MOEBILIZATION OF SMALL BUSINESS FOR
WAR PRODUCTION

The Senate resumed the consideration
of the bill (8. 2250) to mobilize the pro-
ductive facilities of small business in the
interest of successful prosecution of the
war, and for other purposes.

Mr. MURRAY obtained the floor,

Mr. O'DANIEL. Mr. President, will
the Senator yield to me?

The PRESIDING OFFICER (Mr.
BUNKER in the chair). Does the Sena-
tor from Montana yield to the Senator
from Texas?

Mr. MURRAY. Does the Senator in-
tend to make a speech? ;

Mr. O'DANIEL. No; I desire to ask a
question of the Senator from Virginia.
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Mr. MURRAY. Very well; I yield.

Mr. O'DANIEL. Of course, I whole-
heartedly concur in everything the Sen-
ator from Virginia said in the splendid
speech he has just made. I do so be-
cause I know the sentiment of the people
of Texas. The effort being made by the
people of Texas is not an organized one;
it is an entirely spontaneous expression
from the hearts of the people of their
desire to have something done by Con-
gress to speed up war production.

I should like to ask the Senator from

‘Virginia whether he has any ideas as fos

how we might be able to get some labor
bill on the floor of the Senate for con-
sideration.

Mr. BYRD. I should much prefer
that the bills which come before the Sen-
ate should first be considered by the ap-
propriate committees; but if the Senate
Committee on Education and Labor re-
fuses, as it has in the past, to report im-
portant bills passed by the House, then
it seems to me that the only way to get
such measures before the Senate is to
offer them as amendments to other
pending bills. I think the questions in-
volved are of such vital importance that
they should receive committee consider-
ation; but, in view of the attitude of the
Senate Commiitee on Education and
Labor, whereby they have suppressed for
weeks and months vital and important
labor legislation passed by the House of
Representatives, there is no other alter-
native; as I view the situation, except to
offer amendments on the floor to other
bills.

Mr. O'DANIEL, In my State of Texas,
Mr. President, the citizens attempted to
hold a peaceful meeting at which to dis-
cuss this subject, but the meeting was
interrupted and almost broken up by
some of the representatives of the labor-
leader racketeers. The citizens of Texas
have almost reached the limit of human
endurance. My worthy colleague the
senior Senator from Texas [Mr. Con-
NALLY] is fully familiar with the urge
that is coming from our State for some
action to be taken by the Senate; and
yesterday he made a valiant and power-
ful effort to try to bring his bill, or any
other bill dealing with the labor situa-
tion, to the floor of the Senate, but his
effort was unsuccessful.

However, I did hear from the majority
leader on this question——

Mr. MURRAY. Mr. President, I
should like to proceed to discuss the
pending bill at this time. I think I have
yvielded for almost an hour; and if the
interruptions are to continue any longer
I think we should postpone consideration
of the bill until next week.

Mr. O'DANIEL. Mr, President——

The PRESIDING OFFICER. Does the
Senator from Montana decline to yield
further?

Mr. O'DANIEL. I merely desired to
ask a question of the Senator from Mon-
tana bearing on his hill.

Mr. MURRAY. I think the Senator
has said quite enough on the subject he
is discussing. I think in the very bill
now pending before the Senate I can dis-
pose of the argument the Senator has
been making this morning. Thus far to-
day all the time has been taken up with
a discussion of the proposition that the
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country should devote itself to bringing
about 100-percent war production. I
think that the method the Senators who
have just been speaking are following is
not the true course to follow. They are
merely drawing a red herring across the
trail.

The only way to bring about complete
production in this country is to organize
the small business plants of the United
States so that they may engage in the
production of war materials.

The idea of attacking labor at this time
is absolutely absurd. There are no strikes
in the country. If there were any dis-
turbance of production as a result of
strikes or labor disputes of any kind, there
might be some merit in the Senator’s
contention; but the real cause of lack of
production in the country is the fact
that the big corporations of the country
have obtained all the contracts, and the
small concerns of the country, which dur-
ing the past 6 months or more have been
endeavoring to get into war production,
have been left entirely out of the picture.

We have in our country approximately
184,000 small concerns which for the last
6 months or more have been struggling
to get contracts for the production of
war materials, but they have been un-
able to do so.

A few moments ago the Senator from
Virginia stated that about 49 percent of
the productive capacity of the United
States is not being utilized at the present
time. The purpose of the bill now pend-
ing is to bring about complete produc-
tion in the country. If the Senators who"
have been engaging in debate today will
listen for a few moments to a presenta-
tion of the purposes of the pending bill,
I think they will agree that it provides
the proper way to meet the present prob-
lem of production, and not by raising an
issue which has little merit, if any; for as
I have said, at the present time I find in
the country no disturbance of production
as a result of labor troubles. Labor has
entered into an agreement with industry
whereby it has pledged itself to continue
production without any disturbance from
strikes. There are to be no strikes, and
all labor disputes are to be settled by the
War Labor Board which is made up of
representatives of labor, of industry, and
of the public. It seems to me that the
Board should be given an opportunity to
work out its program of cooperation, and
that the country should be allowed to get
down to a basis whereby full production
can really be brought about in this
country. »

Mr. MEAD. Mr. President, will the
distinguished Senator yield right there?

The PRESIDING OFFICER. Does the
Senator from Montana yield to the Sena-
tor from New York?

Mr. MURRAY. I yield to the Senator
from New York.

Mr. MEAD. In view of the fact that
the work of the committees has been
mentioned in the debate, I merely wish
to point out that the pending bill comes
before the Senate with the unanimous
report of the Committee on Small Busi-
ness, ana with the favorable report of
the Committee on Banking and Cur-
rency. Before those committees appeared
the men responsible for production, and
they favor the bill. We discussed and
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conferred regarding its provisions with
the men responsible for war production
and for essential peace production.

I desire to say for the Committee on
Education and Labor, in the absence of
its chairman, that we consulted with the
self-same men who are responsible for
our essential peacetime production and
for our essential wartime production.
We conferred with all of them, with the
Department of Labor, with the Secretary
of War, with the Secretary of the Navy,
with the head of the Maritime Commis-
sion, and with Donald Nelson and his
associates. They told us, on the one
hand, that the pending bill would be very
helpful and, on the other hand, that
there was no need for our committee to
report antilabor legislation at this time.
We are to a great degree relying upon
the views of the men who have the sole
responsibility for the country’s produc-
tion: and, in addition, we are considering
their recommendations before our com-
mittees. In the debate relative to the
pending bill we are considering their rec-
ommendations. We had the advice and
counsel of those men. We have confi-
dence in them, and we are endeavoring
to augment their labors by giving them
further support.

Mr. MURRAY. The Senator from
New York is absolutely correct, and I
desire to thank him for his very fine con-
tribution.

Mr. O'DANIEL. Mr. President, will
the Senator yield?

% The PRESIDING OFFICER. Does the
Senator from Montana yield to the Sen-
ator from Texas?

Mr. MURRAY. I yield.

Mr, O'DANIEL. In discussing the hill
of the Senator from Montana, Senate bill
2250, I may say that I feel very favor-
ably inclined toward his bill; I think it
is a good bill, and I intend to support it.
The only reason I rose a while ago, when
I was interrupted and taken off the floor,
was to endeavor fo find out if there was
any possibility of getting some labor leg-
islation onto the floor of the Senate with-
out the necessity of adding it as an
amendment o the pending bill. I should
dislike very much to mix the two sub-
jects in one bill, but I have been nere
some time and have been unable, so far,
to get any labor legislation out of the
committee room for consideration by the
Senate. As I understand it this is a rep-
resentative form of democracy. I am
here representing the citizens of the State
of Texag, and there is almost unanimous
clamor there for some action on the labor
situation, and unless I can get some
promise or assurance that there will come
before the Senate promptly a bill which
‘will deal adequately with this subject, I
shall be obliged to offer an amendment to
the pending bill.

Mr. MURRAY. Mr. President, I say
that this bill will be open to amendment,
and if any Sznator wants to attempt to
emasculate this bill by any improper
amendment of the character the Senator
proposes, it is his responsibility. I can
understand there may be a desire upon
the part of some people in this country
to destroy this effort on the part of small
business to have their facilities utilized
in war production.
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Mr. TAFT. Mr. President, will the
Senator yield for a moment?

Mr. MURRAY. I yield.

Mr. TAFT. I merely want to suggest,
on behalf of the Committee on Education
and Labor, that, while I do not think
they have reported the bills they should
have reported, they have reported two
labor bills that have been on the calendar
of the Senate for over 2 months, and all
that is required, if any Senator wants to
take them up, is a motion to consider
them. We can take up the Connally bill

sor the Ball bill tomorrow, or we could lay
aside the pending bill and take either of
them up now, if we wanted to do that.

The Ball bill “freezes” the closed shop—
that is one of the important features of
the Ball bill—and prescribes the proper
method of negotiation and arbitration.
The Connally bill “freezes” all labor rela-
tions if a plant is taken over. I do not
think that is the best method of “freez-
ing” them, but, nevertheless, those are
bills which can be taken up by the Senate
by a majority vote. I hope very much the
Committee on Education and Labor will
report some additional legislation, but,
at least, we cannot blame the committee
for not reporting any labor bills, for there
are two before the Senate today.

Mr. O'DANIEL. Mr. President, will
the Senator yield?

The PRESIDING OFFICER. Does the
Senator from Montana yield to the Sen-
ator from Texas?

Mr. MURRAY. I yield. ¥

Mr. O'DANIEL. I wish to relieve the
mind of the Senator from Montana by
stating that there is no desire on my
part to emasculate his bill. As I previ-
ously stated, I favor his bill; I think it is
a good bill, I have no desire to emascu-
late it, and want to support it in every
way; but, at the same time, I am pressed
by my folks in Texas to secure consid-
eration of labor legislation by the Senate;
and, if there is no other way to do it,
I may offer my amendments to his bill.

Mr. BONE. Mr. President, will the
Senator yield?

The PRESIDING OFFICER. Does the
Senator from Montana yield to the Sen-
ator from Washington?

Mr. MURRAY. I yield.

Mr, BONE. Inthe section of the coun-
try represented by the able Senator from
Montana and myself there are vast de-
posits of alunite and magnesite, which
are both highly valuable metals in this
critical period. I have been trying, along
with other Senators, to secure the de-
velopment of those vast deposits which
lie throughout the West, in Utah and
other States, and particularly in my
State, where we literally have mountains
of -alunite and magnesite. From mag-
nesite can be made magnesium which is,
in my judgment, a superior metal to
aluminum in many respects, and is being
widely used now by Germany in increas-
ing amounts.

In our endeavors to have the necessary
plants built, we ran into delay after de-
‘lay, occasioned by the squabbles of big
business holding certain patent rights.
The result has been that the factories
turning out airplanes have not been able
‘to produce the number of planes which
could have been built if there had been
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the proper supply of the raw material we
call aluminum or magnesium, and, be-
cause there has been delay in some of the
big plants, there has been a bitter outery
on the part of members of the public who
are not apprised of the controversy going
on under the surface by holders of the
patent rights. Labor has been criticized
and management has been criticized for
this, but these great plants stand ready
to turn out the planes if they can get the
big fellows to quit squabbling over their
patent rights. It is time there should be
a clearing of the atmosphere about this
matter, and I hope some of the investiga-
tions and committee inquiries that are
under way will have a very healthy tend-
ency to relieve this picture. Complaint
has been made of the Boeing Plant in
Seattle but its employees are not to be
charged with delays in the production of
fighting airplanes, when the raw mate-
rial is not available, although mountains
of it lie in the ground in the Northwest
and could have been developed so as to
open some of these bottlenecks. It has
not been the fault of either management
or labor and to charge them with the
failure to go ahead and utilize these
patents for the defense of which our boys
will lay down their lives is to put the cart
before the horse, and to so distort the
picture that it is twisted out of any
semblance to anything rational and
decent.

So I think the time has come when
Congress has got to determine whether
we have to have the all-cut effort
which has been referred to, and whether
we are to use our natural resources which
lie so abundantly at our very doors, and
thus eliminate some of the conditions
which have bedeviled all of us. A fac-
tory cannot turn out its product when it
cannot get the raw material and when
the men in the factory have to stand
around not able to work full time. The
management is bedeviled by that sort
of condition.

There is a reason for it. I sat in a
conference here and saw businessmen
squabble over whether or not patents
would be available for the manufacture
of certain kinds of aluminum from
alunite. I am looking at the Senator
from Utah [Mr. Murpock]; I imagine
that he, too, has heard some controversy
about that. He nods his head, and says,
“yes.” Then, in the name of reason
why should there be a controversy over
the right to use any patent in this coun-
try when the lives of our boys are now to
be used by us to defend the right of a
man to have a patent and exercise his
rights to a patent which is a monopoly
granted to him by the United States
Government?

I say that condition has a bad odor;
it is not right; it is a reflection on all of
us; and the time has come to clear the
decks of this whole patent business, and
determine whether a man's patent rights
are more important than the welfare of

‘the Government and the lives of our boys.

I am hopeful that even out of the bill
of the Senator from Montana will grow
some clarification, some more evident
direction. The little business man has
been shoved to one side in this country
and a few great firms have had most of
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the business. I can understand the im-
pulse on the part of Army officials and
Navy officials, growing out of long years
of experience in contracting, to give the
large contracts to the bigger business
concerns, because, I suppose, they figure
that they get more prompt action on the
contract; but we do face the necessity
here and now of deciding whether the
little business man is to go out of the pic-
ture. If we are going to turn machine
power to war production—and we are
advised that 85 percent of our machine
potential must be geared exclusively to
war production—we may fail in our
efforts. There is only one way to accom-
plish the result, and that is to bring the
little business man into the orbit of this
war operation. I see no better proposal
than that susgested by the Senator from
Montana; I wish him well in his effort,
and I hope that he may be successful in
doing what he seeks to accomplish.

Mr. MURRAY. I thank the Senator
from Washington. He is absolutely cor-
rect. The most serious problem affect-
ing this country is not the labor problem
but the problem of saving small business
enterprise. Big business has moved in
and practically crowded out the little
fellows all along the line. That is what
has been happening in the War Produc-
tion Board. The Senator from Wash-
ington has very well stated the situation.
I have before me a report of the hearings
before the Truman committee where Mr,
Thurman Arnold appeared a short time
ago and made a statement with refer-
ence to the cartel agreement made be-
tween the Standard Oil Co. and an
organization in Nazi Germany. In that
hearing it was also pointed out that
certain practices existed in connec-
tion with the war procurement pro-
cedure of the country which must be
ended. Mr. Arnold, before that commit-

tee, told a very interesting story with

reference to the way in which big busi-
ness was able to finagle and freeze out
the small concerns that are seeking to get
contracts and that are competent and
capable of producing war materials in
this country. I have reference fo the
testimony of Mr. Arnold in which he
reported before the committee a few
days ago some interesting facts.

The Arnold report includes several
pieces of correspondence belween execu-
tives of the Standard Alcohol Co., a sub-
sidiary of Standard Oil, and makers of
synthetic toluol, an indispensable in-
gredient of TNT. The letters and memo
disclose that Standard Alcohol refused to
make toluol available to one munitions
company but did sell it to Du Pont.

In other words, the small plant had an
opportunity to get a contract from the
Government, but needed toluol, which
is manufactured by the Standard Alco-
. hol Co.
cohol Co. and asked for a price and for
terms on a shipment of the toluol. Be-
fore answering the representative of the
company which was seeking the contract,
the representative of the Standard Alco-
hol Co. immediately took the matter up
with his superiors, and letters passed be-
tween the subsidiary of the Standard Oil
Co. and the Standard Oil Co. itself.

They went to the Standard Al-
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I wish to read the letters. The first is
dated May 15, 1840, to H. W. Fisher, from
James G. Park, both of the Standard
subsidary, and it reads in part as follows:

Dear Bup: Dr. W. O. 8nelling, of the Trojan
Powder Co., Allentown, Pa. called yesterday
and stated that he understood we were con-
siderably ahead of other oll companies in pro-
ducing synthetic tolucl, and he wanted us to
quote him on it and give specifications.

We immediately got in touch with Douglas
Stewart (of Du Pont) and got his advice as to
how thie matter should be handled and he, in
turn, talked to Major Harris.

Major Harris is one of the procurement
officers.

It developed that Major Harris had sent
the Trojan Powder Co. a hid and had told
Dr. Snelling that we were preparing 20,000
gallons of synthetic toluol.

After Stewart talked with Major Harris,
Harris again talked with Dr. Snelling and
told him that it was a more or less private
arrangement and asked him to withdraw the
bid.

Mr. Stewart advised us of this situation
and then suggested, as a courtesy, that we
call Dr. Sneiling, but to tell him nothing, as
Dr. Snelling would probably withdraw the
bid.

I called Dr. SBnelling yesterday in reply to
his inquiry, and he confirmed the fact that
he understood that we had 20,000 gallons of
synthetic toluol and wanted to know at what
price we would sell it. I told him that as a
matter of fact we did not have 1 gallon
of synthetic toluol made, and even if he bid
$100 a gallon, we could not supply it at this
time. I stated that we had done some work
in producing synthetic toluol, but as yew
had found no interest, and he seemed satis-
fled and stated that when he was in New
York again he would drop in to see us.

STATEMENT CALLED UNWISE

Arnold’s report says that attached to
this letter was a memorandum marked
“personal” to Fisher, the writer, and
signed by R. P. Russell. The memo said:

Mr. Sadler has asked me to tell you he felt
it was a bad mistake to make the statement
contained in the last paragraph of the at-
tached letter to Park. He feels it is much
better to say nothing than to say something
that we know isn't true.

I felt about the same.

A previous letter, dated May 3, 1940,
and addressed to Fisher again, was not
signed in the Arnold report. Itsaid:

Major Harris, who is stationed at Wilming-
ton and who is cooperating very closely with
the du Pont Co. and who has worked
with our people, will send out competitive
bids shortly for TNT, which must be made
with synthetic toluol. The du Pont Co. ex-
pects that they will get the bid; therefore,
du Pont will buy synthetic toluol from us.

DU PONT GOT IT

A final letter shows that Standard
Aleohol sold their toluol to the du Pont
Co. Iiisaddressed toanO. V. Tracy and
signed by Standard’s Park:

We have received an order from the du
Pont Co. calling for two tank cars of synthetic
toluol (10,000 gallons each) to meet Army

cations 50-11-38 A to be shipped to
Barksdale, Wis.

The Arnold report commenting upon
the letters says:

The unfortunate results of this type of close
relationship between American companies on
essential war production can be shown by
[this] one example, and I only give this exam-
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ple because it is imperative that-this com-
mittee appreciate the ramifications.

That is the situation in which small
business finds itself. The purpose of the
bill is to change that situation and pro-
vide small business with a forum in the
War Production Board to which it may
go, and be enabled to get contracts for
war production.

The hill is sponsored by the entire Small
Business Committee, made up of myself,
the Senator from Connecticut [Mr,
Mavroney], the Senator from Louisiana
[Mr. ELLENDER], the Senator from New
York [Mr. Meapn], the Senator from Ten-
nessee [Mr. STEwarT], the Senator from
Kansas [Mr. Capper], and the Senator
from Ohio [Mr. Tarr]. The commitiee
reported the bill unanimously. It is prob-
ably the most nonpartisan legislative pro-
posal ever submitted to the Senate.
Every one of the members of the com-
mittee took an active part in the studies
made, and participated in the preparation
of the bill. The committee held extensive
hearings, had before it numerous repre-
sentatives of small business from all over
the United States, and I am confident
that the bill as worked out by the com-
mittee, when enacted, will make it pos-
sible to utilize small business to a high
degree in the war production program.

Section 1 of the reported bill confers
additional authority upon the Chairman
of the War Production Board and makes
it his duty, through a deputy to be ap-
pointed by him, to mobilize aggressively
the productive capacity of all small busi-
ness concerns, and to determine the
means by which such concerns can ce
most efficiently and effectively utilized to
augment war production,

The bill contains a number ot provi-
sions describing the duties of the deputly
to be appointed by the Chairman of ihe
War Production Board with a view of aid-
ing in bringing into the war production
Ehe small business concerns of the coun-
I'y.

Section 2 authorizes the Chairman of
the War Production Board, whenever
and to the extent that he determines
such action to be necessary, to provde
in various ways for getting information
about and utilizing for war production
plants operated by small business con-
cerns, These include the making of in-
ventories of productive facilities, direct-
ing attention of Government officials to
the productive capacity of such plants,
providing for the letting of subcontracts
by prime contractors, encouraging
through Government contracts the con-
version of such plants to war production,
certifying to the Smaller War Planis
Corporation established by section 4 and
to the Reconstruction Finance Corpora-
tion and its subsidiaries the amount of
funds necessary for such conversion.

In addition to the efforts of the War
Production Board through the deputy
who is to be appointed, the bill also pro-
vides for the creation of a Smaller War
Plants Corporation, with a capital stock
of $100,000,000. The Smaller War Plants
Corporation, which will be staffed by ex-
perts, engineers, and men capable of un-
derstanding the problems of war produc-
tion, will make a study of the small
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plants of the country with a view of
bringing them in and enabling them to
get contracts to speed up the production
of war materials which are so essential
in the war effort.

Mr. BURTON. Mr. President, will the
Senator yield?

Mr. MURRAY. I yield.

Mr. BURTON. Is it the purpose to
have the new corporation do any manu-
facturing itself, or is it merely to func-
tion through subcontractors?

Mr. MURRAY. The Smaller War
Plants Corporation will merely take
prime contracts, and deal them out in
subcontracts to smaller concerns. As I
have said, it wil! be staffed by men who
will understand what work small plants
may be able to do in connection with the
war program. It will operate in connec-
tion with the War Production Board, and
when the Army or the Navy is in need of
certain commodities or materials neces-
sary in the war effort, the Smaller War
Plants Corporation will notify the War
- Department or the Navy Department, as
the case may be, that it will take certain
contracts and be responsible for the pro-
duction of the material. It will then
sublet the contracts to the smaller plants
which will thus be able to contribute to
the war production program.

Mr. MEAD. AsI understand, the Cor-
poration will not only act in the capacity
of a prime contractor, subletting por-
tions of the prime contracts to small
businessmen but it will also fit up small
business concerns so that they them-
selves may in some instances become
prime confractors.

Mr. MURRAY. Yes; the Smaller War
Plants Corporation is to be created not
only for the purpose of making a study
of the small plants of the country, and
undertaking to utilize them in the war
production effort, but it will also under-
take to finance them. If they are in
need of certain additional machinery or
some expansion of plant, it will be em-
powered to finance the small concerns
so they may secure the needed machin-
ery or accomplish the necessary expan-
sion of their plants.

The bill as frst originated in the com-
mittee provided that the financing fea-
ture of the program should be carried
out through the Reconstruction Finance
Corporation. The bill was studied and
thoroughly analyzed by the Committee
on Banking and Currency, and it was
finally decided that it would be more
effective to have the financing powers in-
cluded in the Smaller War Plants Cor-
poration, so that when it investigated a
plant and determined that it had the
capacity to participate in the war pro-
gram, it could at the same time deter-
mine what financing it might need, and
provide such financing so as to speed
up the plant’s action in entering upon
war production. It seemed to me and
to the members of the Small Business
Committee that that was the practical
way to handle the matter, and the Sen-
ate Small Business Committee was
unanimous in agreeing upon it.

Mr. MEAD. Mr, President, will the
Senator yield?

Mr. MURRAY. I yield,
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Mr. MEAD., Another reason for hav-
ing the $100,000,000 handled by the
Smaller War Plants Corporation is that
it has power not only to make the loans,
but it has power to purchase materials,
supplies, and additional land, and to pay
for plant expansion, and if in each in-
stance the Corporation must go to the
Reconstruction Finance Corporation, or
some other financing agency, there
would be a loss of time which would slow
up production. So, in view of the fact
that this Corporation has the right to
buy materials, supplies, machinery, and
lands, and to expand plant facilities, it
was thought that if that Corporation
handled the money there would be no de-
lay in accumulating the highest possible
degree of war productivity.

Mr. MURRAY. The Senator is cor-
rect. His explanation, of course, is ac-
curate. I am sure all Senators who have
studied this will agree with his conclu-
sions.

Mr. BURTON. Mr. President, will the
Senator yield?

Mr. MURRAY. Iyield.

Mr. BURTON. So that we may have
clearly in mind the method of operation
and make sure that it does not duplicate
existing machinery, I understand that
the Smaller War Plants Corporation
would help to finance small business, but
once it has made that arrangement with
the small concern it then turns over the
loan and the financial transactions to
our existing Defense Plants Corporation,
and goes ahead and looks for more busi-
ness to promote small business again.

Mr, MURRAY. That is true; the idea
being that the Defense Plants Corpora-
tion, which is already set up in the Re-
construction Finance Corporation, has
the machinery for servicing and collect-
ing these loans.

Mr. MEAD. That is correct.

Mr. MURRAY. It would avoid the
necessity of the Smaller War Plants Cor-
poration for which we are providing,
setting up a complete duplication. The
collecting agency of the Corporation is
already in existence. It seems to me
that was a wise provision to place in the
bill, because the R. F. C. has, of course,
extended experience in servicing and col-
lecting loans, and when these loans are
made, as the Senator from Ohio has
pointed out, they will be turned over for
servicing and collection to the Defense
Plants Corporation which is already set
up in the Reconstruction Finance Cor-
poration.

Mr. President, in addition to the
powers of that Corporation to help small
plants to convert to military production,
and to get necessary material, and to ex-
pand, it is also designed to aid other small
business concerns which wish to convert
their plants into essential civilian pro-
duction. There are many plants which,
as the result of the shortage of material
in the country, are unable to continue
their operations. There are a number of
corporations that have representatives in
Washington at this very moment, who
are in danger of heing closed out in a
very short time, because of failure to
obtain essential raw materials needed in
their operations.
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This bill undertakes to aid those con-
cerns so far as possible. Many of them,
of course, will not be able to convert into
war production, but so far as possible this
bill undertakes to aid any corporation
engaged in nonessential civilian produc-
tion to convert its plant into essential
civilian production, or into war produc-
tion, whichever is most appropriate.

Mr. MEAD. Mr. President, will the
Senator again yield?

Mr. MURRAY. - I yield.

Mr. MEAD. I think my colleague is
making a very valuable point, and one
which should guide the Corporation after
the bill becomes law. When the Senator
makes the point that this measure does
not deal solely with war productivity, but
that it also deals with essential civilian
productivity, I think he makes a very
good point, and one that should carry
weight with those who shall have in hand
the enforcement of the proposed legisla-
tion. If we convert small business en-
gaged in nonessential work into essential
civilian peacetime productivity, we, of
course leave other business enterprises
free to produce for our military needs,
and when we consider that this year we
shall produce $60,000,000,000 worth of
essential peacetime grods, we find it to be
essential to relieve existing plants in
order that they may devote more of their
time to war productivity, One way of
doing that is to convert industry not
now engaged in essential peacetime work,
so that it will be able to do its share in
that particular field. In a word, the bill
deals with military productivity and also
with essential civilian productivity.

Mr, MURRAY. Yes. One of the main
purposes which the committee had in
mind was saving the small business con-
cerns of the country. Something had to
be done, because all over the Nation they
were going bankrupt. As the result of
the lack of essential materials necessary
in civilian production they had to close
down. They were unable to get con-
tracts from the War Department ‘or the
Navy Department, and therefore were
being closed out entirely. Many of these
corporations were entirely competent to
take war contracts. Numbers of them
sent their representatives to Washing-
ton, who went before the procurement
officers and showed them that they could
participate in war production.

Mr. GEORGE. Mr. President, will the
Senator yield?

Mr. MURRAY. I yield.

Mr. GEORGE. The Senator from
Montana has been very much interested
in, and has performed a very useful and
helpful work for, the small business peo-
ple of the country. I happen to know
also that he has been very much inter-
ested in trying to assist those who have
been engaged in one branch or the other
of the automobile industry. I should like
to ask the Senator if under the bill there
would be some possibility of helping those
who are engaged in the distribution or
repair of automobiles, either by eonvert-
ing, where it is possible, the organization
or business into a war-producing ma-
chine, or converting it into a producer
of some necessary civilian products or
articles?
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Mr. MURRAY. I will say to the Sen-
ator from Georgia that the committee has
given very serious consideration to the
matters he has just mentioned. The
special committee has: already reported
two bills designed to aid the automobile
dealers and the tire dealers of the coun-
try. Those two bills are now pending
before the Committee on Banking and
Currency. The bill before us will itself
no doubt enable some automobile dealers,
by joining a number of their plants to-
gether, to secure war contracts. The two
bills to which I have referred, which were
reported by the special committee and are
now before the Banking and Currency
Committee, are directed to aiding those
who are not going to be able to partici-
pate in war production, and are being
curtailed as the result of the rationing
orders, so they may survive the condi-
tions which have been brought upcn
them as the result of the curtailment or
stoppage of production of automobiles
and the rationing of cars.

Mr. GEORGE. Mr. President, I am
very glad to have the Senator’s statement
. because I know he has given a great deal
of time and attention to the matter, and
has been of invaluable service to those
engaged in the automobile business in all
lines throughout the country. The Szn-
ator perhaps knows hetter than any other
Senator on the floor the distressing con-
dition in which the distributors and re-
pairers of automobiles, and handlers of
tires in the country, find themselves at
this time.

-Mr. MURRAY. I thank the Senator
from Georgia. I can assure the Senator
that the two bills our committee has re-
ported, and which are now pending in the
Banking and Currency Committee, have
been very carefully worked cut with the
best expert counsel we could obtain,
They were studied very carefully by our
committee members, many of whom are
able lawyers. They were the result of the
unanimous agreement of our committee.
The two Republican Senators sitting on
the committee contributed very ably in
working out these problems, hoth with
respect to the bill which is now before
the Senate and the two other hills fo
which I have referred. Every member of
the committee, I wish to say, religiously
attended the meetings we held, and par-
ticipated actively in all our efforts to
solve these prcblems.

I am sure that the problem of small
business in the Nation is the most serious
problem affecting the country, because if
we permit small business to be destroyed
we shall destroy the American way of life.
Our democratic system was founded upon
small business enterprise, and if it shall
be wiped out, and if the whole field of
business endeavor shall be taken over by
the big monopolistic concerns of the Na-
tion, then we shall have a totalitarian
system, we shall have communism or
fascism.

Mr. President, it seems to me that if
Senators who are so much agitated over
the labor problem would sit down for a
little while and study this problem they
would make up their minds that by this
means they can save cur country, rather
than by wasting their time discussing the
labor situation. There are no strikes in
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labor. Labor has agreed with industry
not to have any strikes during the prog-
ress of the war.

There is no need whatever for the la-
bor legislation which is being advanced
at the present time, but there is a vital
need for the kind of legislation repre-
sented by the bill now pending before
the Senate. If the measure is not passed,
I am convinced that the Congress of the
United States will be guilty of one of the
greatest mistakes it ever made, and such
failure to act will contribute to the com-
plete destruction of free-competitive en-
terprise in this counfry. That is very
well shown, I think, by the testimony
brought out by Mr. Arnold before the
Truman committee. He brought out the
danger of the complete swallowing up of
small business enterprises in the United
States by the activities of the monopolis-
tic institutions of the country.

Mr. BUNKER. Mr, President, will the
Senator yield?

Mr. MURRAY. I yield.

Mr. BUNKER. What the Senator
from Montana says about small business
being important is very true. My State
is very largely made up of small business.
I should like to ask a question. I make
this statement as a background: A friend
of mine who is an automobile dealer has
some $200,000 tied up in new cars. Is it
not true that the bills which are now
pending before the committee would
definitely deal with this question?

Mr. MURRAY. That is correct.

Mr. BUNKER. And also with the sit-
uation of tire dealers, who have tire
stocks tied up?

Mr. MURRAY. That is correct.

Mr. BUNKER. The committee has
performed a very valuable service to the
country; and if it should succeed in solv-
ing this problem—and I have every rea-
son to believe it will—it would solve one
of the most perplexing problems of the
day.

Mr, MURRAY. I thank the Senator
from Nevada.

Mr. GREEN. Mr. President, will the
Senator yield?

Mr. MURRAY. I yield to the Senator
from Rhode Island.

Mr. GREEN. I do not want to add
to the able presentation which the Sen-
ator from Montana has made as to the
need for legislation such as is proposed;
but I wish to compliment him and the
committee on the admirable way in which
they have planned at least a partial solu-
tion of the problem which faces the
Nation. I should like to give one illus-
tration, taken from my own State of
Rhode Island, of the help which the bill
would render, as an illustration of the aid
which it would afford to all small busi-
nesses throughout our great country.

Rhode Island is the most highly indus-
trialized State in the Union. In my own
city of Providence, as an illustration of
what I mean—I could use other illustra-
tions—I cite the jewelry business. It is
not a wartime business. Normally there
are about 21,000 employees in the jew-
elry factories of Providence. They repre-
sent a very large part of the jewelry
industry in the United States. In the
neighboring State of Massachusetts there
are some 5,600 employees in this indus-
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try; and in the State of New Jersey only
some 1.700. In Providence the employees
of the jewelry industry constitute almost
one-third of the total number of em-
ployees of manufacturing industries in
the city.

Most of such industries are small.

‘From the very start they have patriot-

ically endeavored to convert their facto-
ries to the production of wartime goods.
They have very consistently and patriot-
ically refused to ask for any help which
could be shown to interfere with our
war-production effort. Some of them
have been able to convert their factories,
machinery, and organization to war-
time purposes, but most of them are faced
with two difficulties.

The first difficulty is that of obtaining
contracts from the Government. In the
second place, there is the difiiculty of
obtaining the means to operate, because
of the reconstruction of their machinery
or the new equipment which would be
necessary to change the industry over.
If the pending bill is passed—and I sin-
cerely trust it may be—it will help to
solve both those difficulties which stand
in the way.

I have mentioned only one illustration,
though many could be cited. Rhode
Island is a small State which illustrates
the situation in the whole United States.
Small industries cannot be ignored be-
cause individually they are small in com-
parison with the great corporations with
which they compete. In the aggregate
they form a large reservoir of labor,
skilled and unskilled, of machinery, and
other facilities which can be used both
for war production and for necessary
civilian production.

As the Senator from Montana has ably
said, it is necessary for the economic
weifare of this country not only at the
present time, during the war, but in
preparation for the post-war period, that
these industries be preserved. I con-
gratulate him and the committee on this
excellent effort to meet the problem.

Mr. MURRAY I thank the Senator
from Rhode Island. The committee has
had considerable contact with small man-
ufacturers from Rhode Island, and we
understand the 1light of his State, which
is not different from that of almost every
other State in the Union. The great
difficulty has been in securing war con-
tracts. As I said some time ago, wit-
nesses came before our committee from
all parts of the country and fold the
story of how they had made an effort to
get into war production. One concern
in Minneapolis, for example, has made
a desperate effort. It could not remain
in civilian production, and it spent thou-
sands of dollars preparing plans for the
manufacture of mess kits. Its represent-
ative came to Washington with plans and
specifications of its products, as well as
photographs of it, went before the pro-
cureraent officers and showed them how
mess kits could be made out of steel and
some plastic material, thereby saving
aluminum., The procurement officers
told him that that was fine—that was
exactly what they were looking for. The
representative left the plans and specifi-
cations with the procuremens officers and
went away. He came back in a short
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time and found that in the meantime
the Department had let a large number
of contracts to big corporations, using
the ideas and methods which the small
manufacturer had proposed.

Mr. HUGHES. Mr. President, will the
Senator yield? .

Mr. MURRAY. 1 yield,

Mr. HUGHES. Let me add to what
the Senator says that my recollection of
the testimony is that the representative
of the small manufacturer left with the
procurement officers not only pictures
and plans, but also samples. The com-
pany had manufactured a number of
samples to show how well the product
looked and how well it served the pur-
pose. The articles were much cheaper
than similar articles made of aluminum.
Apparently the procurement officers
used the samples furnished by the small
manufacturer to make contracts with
large corporations.

Mr. MURRAY. They used the idea
which the small manufacturer bad
worked out.

Mr. HUGHES. And the small manu-
facturer received no consideration.

Mr. MURRAY. That is exactly true.

As I say, many witnesses explained the
difficulty of obtaining contracts They
showed that their plants were completely
equipped to take war contracts; yet small
concerns have spent a large amount of
time in Washington seeking contracts,
but have nearly always been unable to
accomplish anything.

From all the testimony which we re-
ceived we finally concluded that there is
only one way in which this condition can
be surmounted, and that is by setting up
an agency in the War Production Board
which is familiar with what the Army
and the Navy needs, and capable of de-
termining what plants can participate
in the manufacture of such war mate-
rials, and then spreading out this work
through subcontracts to the smaller con-
cerns. Probably many small concerns
would be able to take prime contracts;
and, of course, whenever that is possible
they should be given prime contracts.

I shall not take the time of the Senate
to refer to the testimony which was taken
before the committee, but I could refer to
a great many cases of small manufac-
turers who are well equipped to do this
work, who have engineers, experts, and
technicians among their personnel.
They are competent and capable of tak-
ing war contracts, but they have been
totally unable to secure them because of
the policies and practices of the procure-
ment officers of the Army and Navy.

This bill is not only the unanimous
action of our committee, but also has
the endorsement and approval of Mr.
Donald Nelson, of the War Production
Board, and his advisers. He feels that
this may be a solution to the problem of
bringing small concerns into war produc-
tion. He appeared before the Banking
and Currency Committee and gave testi-
mony in approval of the proposed legis-
lation. It seems to me that it is sound
from every standpoint. It would not
only enable us to bring about complete
utilization of the productive capacity of
the United States in the war effort, but
at the same time it would save the small
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business concerns of the country from
bankruptey and preserve our system of
competitive enterprise. We must do
either one thing or the other; we must
either get new war production for these
small concerns or they will be forced to
the wall.

Mr. GEORGE. Mr, President, will the
Senator yield so that I may ask him a
question?

Mr. MURRAY. I yield.

Mr. GEORGE. I cshould like to know if
the committee had the report submitted
relative to the British treatmient of the
small business problem, which, I may
say, I have not had an opportunity to
examine.

Mr. MURRAY. Yes.

Mr. GEORGE. The committee did
have the report?

Mr. MURRAY. Yes; the committee

Jhad the report before them; and it was

explained by an expert, Mr. Nash, who
was in charge of the financial section of
the War Production Board. )

Mr. GEORGE. Has not the British
Government subsidized small business?

Mr. MURRAY. Yes; it has. It has
utilized its small plants in war produc-
tion to a very high degree.

Mr. GEORGE. Did it not do so be-
cause it recognized the fact that small
business is the backbone of the whole
free-enterprise system?

Mr. MURRAY. Yes.

Mr. GECRGE. And that it was neces-
sary to subsidize small business during
war conditions such as the British people
have experienced, and such as we are now
undergoing?

Mr. MURRAY. Yes.
true.

Mr. GEORGE. 1 desire to take this
occasion to compliment the Senator from
Montana [Mr. MurraY] on the presenta-
tion of the pending measure, and to com-
pliment the committee itself on the con-
cept which is worked out in the proposed
legislation, because it is apparent to me
that it is a very definite, practical, sensi-
ble approach to the most pressing prob-
lem we have before us, so far as our do-
mestic affairs are concerned, and like-
wise so far as a large part of our produc-
tivity for war purposes is concerned.

Mr. MURRAY. I thank the Senator
very much, I dislike to stand here and
appear to take credit for the work of the
committee, because I am not entitled to
it. Of course, more than a year ago I
conceived the idea of bringing about such
legislation, because I noticed the rapid
dwindling of small business in the United
States; but I desire to say here and now
that the members of the committee are
more responsible for the proposed legis-
lation than I am. I think they have had
vast experience in the study of the prob-
lem before us. Many of them had al-
ready been working on other bills relative
to the financing of small business. The
Senator from Connecticut [Mr. Ma-
LonNEY], who was a member of the com-
mittee, and the Senator from New ¥York
[Mr. Meanl, who has spoken today and
has shown his thorough knowledge of the
subject, both were very able and helpful
in working out the proposed legislation.

I wish to say that I do not think I
could have been able to bring in this bill

That is very
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in its present excellent form without the
splendid aid which I received from the
Senator from Ohio [Mr. Tarr] and the
Senator from Kansas [Mr. CappEr]. The
Senator from Ohio especially was very
helpful to me, and I desire to acknowl-
edge the obligation I owe to him for his
valuable assistance.

As I said some time ago, I do not think
there ever was a measure brought before
the Senate that was so free from parti-
sanship as is the pending bill. Our com-
mittee was unanimous at every step. We
had no difficulty in having the commit-
tee meet, because all members were earn-
estly interested in the work.

We also feel that we are entitled to rec-
ognize the splendid cooperation which we
received from the War Production Board.
Mr. Nelson, Chairman of the Board, rec-
ognized the subject matter of the bill as
one of the great problems of the Nation,
and he has assured us that, if the meas-
ure is enacted, he will make a whole-
hearted effort to put it into successiul
operation.

Every member of the commitiee, as I
have said, took an active part in the work
on the measure. The junior Senator
from Louisiana [Mr. ELLExNpER] has con-
ducted some of the meetings for me, in
my absence attending other committee
meetings on one or two occasions, and
has been very helpful in all our proceed-
ings. I must say the same for the Sen-
ator from Tennessee [Mr. STEwarT], who
gave his full cooperation.

I do not think there is a member of the
committee who has not actually worked
on the bill, I want to say the same with
reference to the members of the Com-~
mittee on Banking and Currency.

The senior Senator from Delaware [ Mr.
Huceres], who was the chairman of the
subcommittee of the Committee on Bank-
ing and Currency, sat with us daily, for
several days, and aided in every respect
in the effort to bring about this legis-
lation. In fact, the bill is the result of
the continuous efforts of both the special
committee and the Banking and Cur-
rency Committee. As finally worked out,
I think the bill is a really constructive
effort to solve the problem of the full
utilization of small business.

Mr. BURTON. Mr. President, will the
Senator yield?

The PRESIDING OFFICER (Mr. SPEN-
cER in the chair). Does the Senator from
Montana yield to the Senator from Ohio?

Mr. MURRAY. I yield.

Mr. BURTON. I notice that the bill
provides for the authorization of an ap-
propriation of $100,000,000 to be sub-
scribed for the capital stock of the cor-
poration. Will the Senator comment on
the adequacy or the inadequacy of that
amount for carrying out the purposes of
the hill?

Mr. MURRAY. Of course, it might not
be adequate, but the recent Executive
order of the President would be supple-
mental to the legislation. A few days
ago, the President issued an Executive
order in which he authorized the War
Department, the Navy Department, and
the Maritime Commission to make loans
and discounts, advances and commit-
ments, in order to expedite and aid in
bringing about complete utilization of
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small business. The President invited
three members of our committee to the
White House at the time when he was
signing the Executive order; this ac-
knowledged the efforts of our committee
to solve the problem. My understanding
is that the Executive order will greatly
aid in achieving the objects we have
sought to accomplish through our efforts
in connection with the bill.

Mr. BURTON. It is clear, therefore,
that without legislation in addition to
that proposed, the aid to small business
will not be limited to $100,000,000; is that
correct?

Mr. MURRAY. The aid will not nec-
essarily be limited to $100,000,000; no. In
fact, small business may also continue to
receive aid from the Reconstruction Fi-
nance Corporation, so far as possible, and
from private financial circles. The bill

authorizes the banking concerns of the °

country to participate in financing the
small concerns, and I have no doubt there
will be considerable financing of them
through banking institutions.

Mr. HUGHES. Mr. President, will the
Senator yield?

Mr. MURRAY. I yield.

Mr. HUGHES. I understand that, in
addition to what the Senator has said,
the $100,000,000 is also a revolving fund;
is that correct?

Mr. MUKRAY. Yes.

Mr. HUGHES. As the loans are serv-
iced and collected, and as sums are paid
in, they go back into the revolving fund;
do they?

Mr. MURRAY., That is true—so that
the fund becomes a continuing fund.

Mr. BROWN. Mr. President, will the
Senator yield?

Mr. MURRAY. 1 yield.

Mr. BROWN. I desire to call the at-
tention of the junior Senator from Ohio
[Mr. BurtoN] to secticn T of the bill,
which was suggested by Mr, Jones, of the
Reconstruction Finance Corporation.
It is a section which very materially
would change the rules which heretofore
have bound the Reconstruction Finance
Corporation with reference fo loans.
The Reconstruction Finance Corporation
has been bound by language substantially
to the effect that a loan must be reason-
ably certain of being repaid.

Under section 7 of the bill, we would
amend the appropriate section of the
Reconstruction Finance Corporation Act
so as to read as follows:

To make lcans and to purchase the obliga-
tions of any business enterprise, including,
when requested by the Secretary of Com-
merce, subscription to the capital stock
.thereof, for any purpose deemed by the Cor-
poration to be advantageous to the national
defense.

Heretofore the Reconstruction Finance
Corporation has been bound by a rather
strict rule; that is, the necessity of being
reasonably assured of repayment.

Under section 7 of the pending bill the
Reconstruction Finance Corporation
might loan, under any circumstances in
which it found that the making of such
loans might be advantageous to the na-
tional defense—a basis of loans very dif-
ferent from that which heretofore has
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existed, and I think that the section
making that provision is a very material
part of the bill.

Mr. HUGHES. Mr. President, will the
Senator yield to me again?

Mr. MURRAY. 1 yield.

Mr. HUGHES. In addition to what
the Senator from Michigan has said, sec-
tion 7 also provides for participation in
or guaranty by the War Department or
Navy Department of any such loans—
a provision also desired by Mr. Jones,
and needed by the Reconstruction Fi-
nance Corporation, because it would per-
mit those departments to guarantee or
participate in the loans.

Mr. MURRAY. I thank the Senator.

Mr. BYRD. Mr. President, will the
Senator yield?

Mr. MURRAY. I yield.

Mr. BYRD. I am in entire accord
with what the Senator proposes to ac-
complish, but I am bothered by section 4,
which gives to the Corporation the power
“to purchase or lease such land, to pur-
chase, lease, build, or expand such
plants.” I was wondering if it would be
wise to give to this Corporation the right
to build new plants. I have understood
that the present difficulty lies in there
being perhaps too many small business
operations and plants, and I was won-
dering whether we should give to the
Corporation the right to build, to own,
and to operate new plants.

If the Senator will examine the report
explaining section 4, he will find that the
report states:

The Corporation may also purchase or
lease land—

The Corporation itself—

purchase, lease, build, or expand plants, and
purchase or produce equipment, facilitles,
machinery, materials, or supplies to enable
small business concerns to engage in essen-
tial production

Mr. MURRAY. Of course, that is in-
tended merely to enable a small plant
having some special qualifications to par-
ticipate in war work to expand its plant
so as to make it possible for it to partici-
pate in the war effort.

Mr. BYRD. I am not talking abcut
the expansion of the plant. There may
be some justification for that. Iam talk-
ing about the construction of new plants.

Mr. TAFT. Mr. President, will the
Senator yield to me for a moment?

Mr. MURRAY. 1 yield.

Mr. TAFT. Of course, I think the pro-
posed construction of new plants would
be absolutely nothing other than what is
now being done for every large business
in the country. Although it could not be
done very extensively, because the
amount involved is small, it is exactly
what the Government is doing today; the
Government is building plants and is
leasing them to this company or that
company, but in every case to a large
corporation. We saw no reason why it
might not be desirable for small corpora-
tions to have the same privilege.

Mr. BYRD. Is it the purpose of the
bill to increase the number of plants in
the country?

Mr, TAFT. It might well be that a
small plant would be fully equipped for
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certain purposes, but could not be effec-
Eivgéy used unless an addition were built
o it.

Mr. BYRD. I am not talking about
additions; the bill gives corporations the
right to build new plants.

Mr. MURRAY. The bill does not say
“new plants.”

Mr. BYRD. The bill says that the Cor-
poration shall have the right “to pur-
chase or lease such land, to purchase,
lease, build, or expand such plants.”

Mr. TAFT. I donot see how a line can
be drawn between the expansion of a
plant owned by the Government, and
which is leased, and a new plant.

Mr. BYRD. Does the Senator from
Ohio think that the small business man,
in the situation in which he finds him-
self, will be benefited by the building of
new plants? There are too many plants
now, and many of them are not being
operated at full capacity.

Mr. TAFT. There might be such an
instance that three plants could be found
to make three essential parts of a ma-
chine, but not the fourth part, and it
might be found desirable to build a
fourth plant.

Mr. BYRD. I have no objection to
adding to an existing plant, but it seems
to me to be an unwise thing to permit
a Government Corporation to buy land
and build new plants.

Mr. TAFT. The Defense Plants Cor-
poration is doing exactly that thing for
practically every b'g company in the
United States. Then why it should not
be done for the small companies, if it is
an effective thing to do, I cannot see,

Mr. BYRD. They have a right to do
it for small plants as well as big plants,
have they not? This bill is for the relief,
as I understand, of small business men.

Mr. TAFT. No; it is primarily for the
production of additional war material.

Mr. MURRAY. Production is the main
purpose sought to be achieved by the bill.
It is not a question of the relief of small
corporations, but it is to bring them into
war production. Of course, the operation
of the Corporation set up by the bill will
be under the direction of Donald Nelson,
the Chairman of the War Production
Board, and it is assumed that he will
undertake to expand a plant only upon
the basis that is essential in connection
with the war program. ;

Mr. BYRD. I thought the Senator
from Montana had been working on a
plan for some time to relieve the dis-
tressing situation that now confronts the
small business men of the country. Isnot
that correct?

Mr. MURRAY. I beg the Sznator's
pardon.

Mr. BYRD. 1 thought the Senator
from Montana had been working very
ably and diligently to relieve the dis-
tressing situation with which small busi-
ness is confronted. Is that situation
going to be improved by building new
plants to compete with the present small
business plants?

Mr, MURRAY. If it is necessary in
connection with the war program that a
small plant may be utilized in the war
effort, and it is esssntial that the plant
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should be expanded or a new plant built
for it to enable it to take part in the war
program, of course I think it ought to
be built.

Mr, BYRD. But are there not facili-
ties for that now?

Mr. MURRAY. Apparently not.

Mr. BYRD. The Government is build-
ing plants all over the country.

Mr. MURRAY. Well, they have built
enormous plants for the manufacture of
airplanes, but they have found that pro-
duction is slowed up because of the lack
of necessary parts and materials to keep
the preduction lines moving. It may be
necessaly to build some new plants in
order to turn out materials necessary to
keep in operation the production lines in
the big plants which have already been
constructed.

Mr. BYRD. But should not the ques-
tion of the expansion of plants be bhan-
dled by the same agency that now handles
it, whether they are big plants or little
plants? I do not think there should be
a duplication by having another Corpo-
ration designed simply to build plants
for small industry.

Mr. MURRAY. The trouble we found
was that various subdivisions of the War
Production Board were under the control
or domination of representatives of big
business. The officers of the Army and
Navy also have been accustomed to deal-
ing with big business, and the result has
been that the War Production Board has
been paying no attention to small busi-
ness whatever, but has been allowing the
War and Navy Departments to give con-
tracts to big concerns and allowing them
to expand their plants enormously, in-
deed, to such an extent that some of the
plants cover enormous areas. After the
war is over many of these plants, of
course, will become obsolete and worth-
less.

Mr. GEORGE. Mr. President, may I
suggest also, if the Senator will pardon
me, that it might become necessary to
build new plants for small business, par-
ticularly if there was being brought about
a consolidation of facilities or equipment.
There might be two or three more plants
that might have some equipment, some
facilities, some machinery that cou]d be
used.

Mr. MURRAY. That was suggested
with reference to the facilities of auto-
mobile dealers.

Mr. GEORGE. Ezxactly; and it might
become necessary to build a new plant
outright in order to enable the consoli-
dation to take place and the small busi-
ness to enter the field of production.

Mr. ELLENDER. Mr. President——

Mr. MURRAY. I yield to the Senator
from Louisiana.

Mr. ELLENDER. As I recall, during
our discussion of the pending bill before
our comimittee, one of the main reasons
for proposing the formation of a Corpo-
ration was not only to create an agency
to lend money but to allow the Corpora-
tion itself to enter into contracts with
the Covernment for the production of
various articles of war, and to permit the
Corporation then to sublet portions of

‘the work to smaller business, In carry-
ing out this idea, of course, it might be-
come necessary, as the distinguished
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Senator from Ohio pointed out, to build,
perhaps, an addition or even a new plant
to furnish parts which small business
could not at this time furnish.

Mr, MURRAY. That is true,

Mr. BROWN. Mr. President——

Mr. MURRAY. I yield to the Senator
from Michigan.

Mr. BROWN. I should not want the
Senator from Virginia to feel that the
viewpoint he has just expressed was not
presented to the Banking and Currency
Committee. I, with several others in the
minority—the committee stood, I think,
approximately 11 to 7 or 8—was defeated
in an attempt to confine the operations
of the War Production Board to the op-
erations which the Senator from Loui-
siana has just referred, that is, the mat-
ter of taking contracts from the Govern-
ment and leaving the financing to the
R. F. C. and the Defense Plants Corpora-
tion, and others, on directions from the
W.P.B. Iwas defeated on my motion to
bring that result about, and, in the in-
terest of unity and a desire to get to-
gether, I decided not to make any fight or
trouble about it on the floor of the Senate,
but to go along with the majority of the
committee; but many of us believe as the
Senator from Virginia does.

Mr. ELLENDER. I desire to point out,
if the Senator from Montana will permit
me, that, on page 13 of the bill, section 4,
paragraph (f), clause (4), among the
powers given to this Corporation are the
following:

(4) To enter into contracts with the United
States Government and any department,
agency, or officer thereof having procurement
powers obligating the Corporation to furnish

articles, equipment, supplies, or materials to
the Government; and

And (5):

(5) To arrange for the performance of such
contracts by letting subcontracts to small
business concerns or others for the manu-
facture, supply, or assembly of such articles,
equipment, supplies, or materials, or parts

thereof, or servicing or processing in connec-

tion therewith. Such subcontracts may be
let upon such terms and conditions as the
Carporation may deem appropriate in accord-
ance with such regulations as may be pre-
scribed under section 201 of the First War
Powers Act, 1941,

That language, in a nutshell, outlines
the main reasons for the creation ef the
proposed Corporation.

All of us know that one of the main
reasons why small business cannot get
any of the contracts for war articles is
that usually such contracts are so large
that small establishments cannot handle
them. Hence the creation of the Cor-
poration provided by the bill which could
enter directly into contracts with Gov-
ernment agencies and thereaffer sub-
contract with small business.

Mr. President, the Committee on Small
Business, of which I am a member, has
held extensive hearings on the proposi-
tion of how best to aid small business,
Small business has been severely handi-
capped during these trying times and I
hope that we can afford it some relief by
the enactment of the pending measure.
I know of no opposition to the measure
and I do hope that the Senate votes
unaminously on the proposition now
before us.
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Mr, CLARK of Missouri.
dent, will the Senator yield? -

Mr, MURRAY. I yield to the Senator
from Missouri.

Mr. CLARK of Missouri. As a matter
of fact, the necessity for this provision of
the bill very largely arises out of the fact
that, as it seems to me, the War Depart-
ment and R. F. C. have not wanted to do
this particular work. In other words, it
is easier for an Army officer to make a
contract with one person. He would
rather make a contract with a big com-
pany than fo make contracts with a num-
ber of little companies. The War Depart-
ment is not in the least interested in the
survival of the small companies.
t.er' MURRAY. That is absolutely

ue.

Mr. CLARK of Missouri. I regret very
much to say that that situation seems to
have finaily come to exist in the R, F. C,,
although previously it did not exist there.
As I understand, the Senator’s committee
has reported this bill with the idea that
it will obviate the objections which have
been raised by the War Department and
the R. F. C. in particular cases to putting
small business concerns in the position
to participate in the war-production
effort. In other words, the R. F. C. has
been very technical; the War Department
has been extremely technical. They told
thousands of small business concerns,
“No; you cannot bid on this contract be-
cause you are not financed to do it until
you get an approval by the R. F. C.”

The R. F. C. says, “Well, we have no as-
surance that you will have a contract,
and, therefore, under our rules, we can-
not put you in a position to fuifill a con-
tract. So there has been a vicious circle.”

Let me say that I have been as much
opposed to the creation of new agencies
as has any other member of this body;
but it seems to me that the proposition
here is by the creation of an additional
agency to meet the objections which have
heretofore been made by the War Depart-
ment, the Navy Department, the procure-
ment services, as well as the R. F. C., to
cut that vicious circle and provide an
agency which can meet the objections of
all concerned. Am I not correct in that?

Mr. MURRAY. The Senator has
stated it very clearly. That was one of
the main topics of discussion in our com-
mittee, and in the Committee on Banking
and Currency, namely, the failure of the
procurement officers of the Army or Navy
to take any interest whatever in bring-
ing the small corporations into war pro-
duction.

Mr. CLARK of Missouri. I have no
desire whatever to criticize the War De-
partment, because each official in the
Department is anxious to get all the
production possible, and that is true of
the war production effort in the other
agencies. On the other hand, the R. F.
C. has certain very technical rules which
they have set up.

It seems to me that they have come to
the point now where it is just as easy to
get money from a bank as from the
R. F. C. Nevertheless, the pending bill
is designed to cut all these circuitous
routes, and to establish an agency which
will be able to say to liftle businesses,
“All right, no matter what the R. F. C.

Mr. Presi-
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may say or what the War Department
may require, we will enable you to con-
tribute your maximum to the maximum
production of the country.”

Mr. MURRAY. And it is absoiutely
necessary that they should, in order to
bring about the necessary production for
the war effort.

Mr. CLARK of Missouri. It is also
necessary that we set up this new agency
in order that we may not have to stop
production while we make a complete in-
vestigation to determine who may be at
fault in all these other agencies. It is
essential to set up a new agency over all,
which will have authority to take care of
that situation. It seems to me it will
mean a saving of time.

Mr. MURRAY I know it will.

Mr. CLARK of Missouri. And will pre-
vent duplication of effort, still enabling
the little businesses to live, and to con-
tribute their maximum to the defense
effort.

Mr. MURRAY. That is true.

Mr. MEAD. Mr. President, will the
Senator from Montana yield?

Mr. MURRAY. 1 yield.

Mr. MEAD, The distinguished Senator
from Missouri is correct in his statement
that the proposed agency is to be set up
in order to save time, to cut red tape, and
to get the business to the small business
man so that he can do his job. and make
his contribution to the war effort.

The committee found that the R. F. C.
was motivated by commercial banking
practices, and we were anxious to put
working capital on a war-production
basis. So we had to provide for cutting
r%d tape, and making some money avail-
able.

We recognize the fact that the pro-
curement officers of the military
branches of the Government had their
responsibility, which was to get the con-
tracts clear of their desks, to get them
out into the going industries of the coun-
try. We recognize the fact that the W.
P. B. was concerned with allocations and
priorities, and that the working of priori-
ties atrophied small business, eliminated
small business. So the proposed Corpo-
ration is to be created to take over the
job, to organize small business, to get the
money, the contracts, the materials, and
the supplies together, so that the small
businesses can come in and make their
contributions.

We had a very definite problem, caused
by the practices which had been built up
in the past, and to cut clear across those
practices this new agency is really neces-
sary.

Mr. CLARK of Missouri. Mr. Presi-
dent, will the Senator from Montana
yield?

Mr. MURRAY. I yield.

Mr. CLARK of Missouri. I wish to re-
fer briefly to what the Senator from New
York has said. Any of us who have served
in the Congress for as much as a year are
very familiar with the fact that when-
ever an abuse grows up, either in the
matter of failure to perform a function,
such as the failure to make the maxi-
mum effort in the war production, or a
general failure in any regard, where as
many as two governmental agencies are
involved, the tendency is inevitably to
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pass the buck. The War Department
says, “It is not our fault; it is the fault of
the War Production Board.” The War
Production Board will say, “It is not our
fault; it is the fault of the R. F.C.” Thus
the responsibility is passed around the
circle,

The Senate had that precise situation
in mind when it created the committee
headed by the Senator from Montana, a
committee which has made such ex-
haustive investigation into the subject
committed to it. It is for the very pur-
pose of taking a short cut in this buck
passing between various governmental
departments, which I think is inevitable
in the case of departments, and I am not,
therefore, criticizing—it is for the very
purpose of devising a short cut in this
general system of buck passing and going
around the vicious circle that the Small
Business Committee of the Senate was
created. As I understand, that has been
the principal object of the committee in
presenting its report to the Senate advo-
cating the proposed legislation.

Mr. MURRAY. The Senator is cor-
rect. Of course, the present war is the
first totalitarian war we have ever fought,
and the Navy and the Army heretofore
have been in the habit of dealing only
with big business plants. They have not
found it necessary to go to small plants.
They can get their contracts off their
desks by dealing them out to big concerns.
The result is that the material is not
coming fast enough. We need more pro-
duction. We need more of our produc-
tive capacity brought into the picture,
and that is what we are seeking to do
through the pending hill.

Mr. CLARK of Missouri. If the Sena-
tor will permit me a moment further, I
heard the Senator speak a little while ago
of the matter of toluol in connection with
the du Pont Co.

Mr. MURRAY. Yes.

Mr. CLARK of Missouri. As a member
of the Senate Committee on Munitions,
I have read that the du Pont Co. was
advised by the Intelligence units of the
Army and the Navy that it would be pref-
erable for the du Pont Co. to sell its
secrets to prospective opponents of the
United States, in one case Japan, in the
other case Russia, than in any way to re-
strict their own production. That has
been the tendency and the policy of both
the War Department and the Navy De-
partment, snd I am not presently criti-
cizing either of them for it, because they
wanted to have easy access to supplies.
But it seems to me that a great deal more
than that is involved in the present con-
sideration. First, there is the necessity
for maximum production of all of our war
necessities; and second, the necessity to
keep in existence, so far as may be pos-
sible, and with every desire on the part of
the Government to keep them alive, these
little business concerns, which may be
very useful.

I am informed that in Japan and Ger-
many it has been found that a great deal
of war production has been brought about
in the homes.

Mr. MURRAY. And on the farms.

Mr. CLARK of Missouri. And on the
farms, in the homes in the small towns,
where some little factory may have been
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able to.fabricate some particular part of
a machine which will enable partial pro-
duction by individuals on the farms and
in the homes in those countries. It seems
to me we will not arrive at our maximum
production until we have permitted every
small industry, as well as every large in-
dustry, to produce everything it can pos-
sibly produce to enter into the war pro-
duction, either as parts, or as raw ma-
terial.

Mr, MURRAY. I thank the Senator.
That situation was very ably described
by Mr. Nash before the Committee on
Banking and Currency during the prog-
ress of the hearings. Mr. Nash is with
the War Production Board, in charge of
the finaneial section, and he described in
great detail the German method of han-
dling this problem. He is very much in
favor of our bill, and has the feeling that
this is the way to approach the problem
in this country.

Mr. TOBEY. Mr. President, will the
Senator yield?

Mr. MURRAY. I yield.

Mr. TOBEY. I am one of those who
believe in the proposed legislation and
that the times demand it, and I desire to
pay tribute to the men who pioneered
along these lines. First, I refer to the
junior Senator from New York [Mr.
Meap], who over a year ago came before
our committee and presented a bill to aid
small business men, which- was not
adopted, but his efforts were very clean-
cut, and deserved a larger measure of
success than they received. I refer next
to the Senator who now has the floor, the
junior Senator from Montana [Mr,
MurraY], who has carried on so earn-
estly and sincerely and indefatigably to
bring this proposal on the floor of the
Senate, as chairman of the Committee
to Study and Survey Problems of Small
Business Enterprises. I also pay tribute
to the senior Senator from Ohio [Mr.
Tarr], than whom no man has done more
effective work, shoulder to shoulder with
the Senator from Montana. These three
men, in my estimation, deserve real rec-
ognition and praise for the arduous work
they have accomplished and the result
{:ﬁw before us in the form of the finished

L

To amplify what has been said in the
débate in my hearing—1I have not heard
it all—I now wish to read what I call
exhibit A, which may have already been
used in the debate, presented by Mr.
Bradley Nash, Chief of the Bureau of
Finance, War Production Board, who
has just been referred to by the Senator
from Montana, and who in his testimony
told of an illustration in connection with
the Navy's need for pumps in submarines
which is graphic. Mr. Nash said:

We know there are many other cases which
we help, but which do not get money, and
some are very dramatic. It happens that
our representative in New York State is here
today—I remember when he joined us, last
November 1—at that time he was not sure
whether he would work for the New York
section or for us, but about an hour after
he came the Navy called up and said they
had some submarines they could not launch
because a manufacturer of pumps did not
have enough working capital to order ade-
quate supplies;, It took Mr. Rankin until
about 8 days hefore Pearl Harbor—



3232

That was December 7—
to get the financing to get the pumps, in
order to put the submarines into the water.
And there may be many other cases.

Mr. BROWN. The attack on Pearl
Harbor occurred December 7.

Mr. TOBEY Yes; and December 1
was 7 days before, the analogy being that
it took 30 days, or 1 month of the calen-
dar year, to get the financing authorized,
to insure the pumps’ being delivered, to
put them in the submarines, and to get
the submarines to work fighting the Jap-
anese. That is an incongruity, and we
are trying to correct it in the proposed
legisiation before us. It took 8 weeks for
them to get the pumps. The disburse-
ments, after the loan was granted, took
8 weeks. That could not happen under
the proposed law. Red tape will be cut;
we will get prompt service. The propo-
sal, I may say, is approved by no less a
person than Mr, Donald M. Nelson.

If T may have one moment more, I
point out also further testimony of Mr.
Nash, in speaking of what the Senator
from Missouri referred to, Germany's
effort; and we certainly can take a leaf
out of Germany’s book. In spite of the
old Biblical query—by way of analogy—
“Can any good come out of Nazareth?”
some lessons may come out of Germany,
because it is admitted they have been
efficient in production of war materials.
Mr. Nash said:

Traveling throughout Germany and Europe
are thousands of instructors who are teach-
ing smaller artisans how to work.

They go around representing the Nazi
government of Germany, and pass this
work out stimulating and working for
production in an effort to obtain sufficient
goods to defeat the democracies.

Mr. Nash further said:

Perhaps I should clarify what I suggest,
which is that whenever the Services or the
War Production Board feel that production
of any goods by any concern is essential, the
credit record of that concern shall not be the
guiding factor but that urgency shall be the
guiding factor.

Mr. President, we have enunciated that
principle all the way through. For in-
stance, in the production of copper, in
which there are low-cost mines, such as
the Anaconda Copper Co. and the Ken-
necott Co., the high-cost mines of
northern Michigan are given a bonus
of 5 cents a pound, the objective being to
get quantity production and win the war.

Mr. President, I say we should not vote
for this bill solely along economiec lines.
There are some very worth-while social
implications and by-products which will
result when we pass this bill. Through-
out the Nation there are literally tens of
thousands of small business men. Sena-
tors have many of them as constituents
and friends, and know what they speak
for, and yearn for, and cry out for today.

Many of those men believe they are
the “forgotten men.” Give them this
legislation, implement this board of five,
give them $100,000,000, put the servicing
o vhe legislation in the hands of the sub-
sidiary of the Reconstruction Finance
Corporation, and what will you do? You
will tell these small business men that
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somebody cares for them, and the name
of these small business men is “legion.”
Let us evidence to them that the Con-
gress of the United States carcs for them,
and for the great objective of all-out
production to wic the war at all costs.

Mr. MURRAY. I thank the Senator
from New Hampshire,

Mr. President, as the result of the state-
ment I have maae, and the discussion
which has taken place here, I think it
has been pretty well established that the
bill is a worthy one, and that it is really
essential for the purpose of bringing
small business into the picture. As
the Senator from Missouri [Mr. CrLArRK]
stated a short time ago, there seems to
be a psychology on the part of the pro-
curement officers of the couutry that they
can only deal with big business. That
same situation is found to exist even in
the War Production Board, and in
O. P. M. before Mr. Donald Nelson be-
came the Chairman of the War Produc-
tion Board.

Mr. President, I have before me a state-
ment which was made by Arthur C.
White, who is ~onnected with the War
Productior Board.

At Atlantic City just a few days ago he

said that small business should close up
shop and stop wasting the economic
strength of the Nation. He is a big busi-
ness representative, and he thinks that
small business is simply in the way, and
that we can get along without it. That
that psychology does exist in the War
Production Board to some degree has
been shown by the testimony given be-
fore the Truman committee, and in other
ways. It was shown by the testimony of
the small business men who came before
our committee and told how impossible
it was for them to make any headway in
obtaining contracts for war production.

Mr. EKILGORE. Mr. President, will
the Senator yield?

Mr. MURRAY. I yield.

Mr. KILGORE. In a recent investiga-
tion of manufacture in aircraft plants,
conducted by a subcommittee of the Spe-
cial Committee to Investigate the Na-
tional Defense Program, there was
brought out the complaint that contracts
had been piled up at the top, but no
effort was made to bring into the picture
the small men who can make the parts
for the assembly plants, that the stop-
page ocouring, the slow-down being com-
plained of, resulted from the fact that
nothing was being done to finance the
small business man down at the bottom
who was making the rivet or screw or
some small assembly part.

One airplane manufacturer stated that
he dealt with 4,000 subassembly manu-
facturers, small manufacturers in the
United States, any one of whom could
slow up his plant, and frequently did,
and his hope was that the Government
would step into the picture and help
build up this subassembly by the small
manufacturers to meet the needs of the
assembly line. I thought the Senator
would want to know that.

Mr. MURRAY. I thank the Senator
from West Virginia for his able contribu-
2:;1 to the presentation being made to-
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Mr. CLARK of Missouri. Mr. Presi-
dent, will the Senator yield?

Mr. MURRAY. I yield.

Mr. CLARK of Missouri, I do not
wish to trespass on the time of the
Senator, but I should like to say that I
have received complaints from Missouri
along this line, that frequently when of-
ficials of the War Department have let
contracts the contracts have included
fields entirely outside the contractors’
possible ability to perform. I received
one complaint from a woodworking con-
cern with respect to certain articles which
had nothing whatever to do with the
steel industry, not in any remote degree,
but this concern, the oldest woodworking
concern in the eastern section of Mis-
souri, one of the oldest and most solid
in the whole United States, was asked
to make a sub bid by a concern to which
a contract had been let by the War De-
partment, which concern was itself a steel
producing concern, and which showed in
its specifications and price limit an ab-
solute, a complete ignorance of the lum-
ber producing trade, which was necessary
to furnish the subcontractor’s require-
ments. Inother words when the question
of subcontracts comes up, there seems to
me to have been a great deal of the sort
of business going on, of having some of
our purchasing agents simply let large
contracts to certain concerns in the coun-
try which were not able to or not entitled
to take all the contracts, a part of which
they were supposed to let out to sub-
contractors, and in connection with
which the contractors did not know any-
thing whatever about the {rade conditions
of the subcontractors to whom they would
have to let subcontracts.

Mr. MURRAY. That is true.

Mr. MILLIKIN. Mr. President, will
the Senator yield?

Mr. MURRAY. 1yield.

Mr. MILLIKIN. I should like to ask
the distinguished Senator from Montana
whether the small business concerns and
plants to which he is referring include
concerns and plants which deal with
mining?

Mr. MURRAY. Yes.

Mr. MILLIKIN. And with concerns
which are appurtenant to mining plants?

Mr. MURRAY. Yes; it does. It ap-
plies to any small business. For instance,
we have many small mining corporations
in the country which produce some of our
critical materials. Out in my State of
Montana we have a small corporation
which has been engaged in the nroduction
of manganese for a great many years, If
that plant needed iny assistance to ex-
pand its operations, in connection with
that very essential critical material, of
course it would be covered by this bill.
The same is true with respect to copper
or any of the other strategic minerals.

Mr. MILLIKIN. For the sake of the
Recorp may I ask if that is the opinion

- not only of the distinguished Senator, as

the chairman of the committee, but also
the opinion of the members of the com-
mittee?

Mr, MURRAY. Yes; itis.

Mr, MILLIKIN. I thank the Senator.

Mr. MURRAY. Mr. President, I be-
lieve I have covered the matter substan-
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tially, and if other Senators now desire
to speak, I will yield the floor.

Mr. DAVIS, Mr. President, it has
been apparent to me for many months
that the full force of our production has
been handicapped because subcontract-
ing has been neglected. Small business
firms have not been able to negotiate
prime contracts and have been ignored
in the field in which subcontracting
would have helped. This situation must
be and can be improved.

I heartily approve of Senate bill 2250,
which will make possible a more effec-
tive use of existing Government agencies
now working for all-out production and
will also establish the Smaller War Plants
Corporation.

The task before us is to locate small
plants and gear them to action. In my
judgment, the big job of production now
at hand is to take the contracts to the
machines, rather than expect every em-
ployer in the United States to run to
Washington for an expensive and often-
time futile trip.

We are fortunate in Pennsylvania to
have one of the most effective production
organizations in the country which has
made itself favorably known as the York
plan. This plan is nothing more than
a demonstration of what can be accom-
plished through cooperation between
large and small industries when facili-
ties are well developed and skilled labor
is available and willing to work. My
hat is off to the men who have done this
effective work of subcontracting in York
County.

We must remember that necessary
civilian production as well as war pro-
duction will be sustained under the pro-
visions of the pending bill. I regard the
bill as absolutely necessary to the main-
tenance of free enterprise and the suc-
cessful conduct of the war.

MAN-HOURS AND PRODUCTION OF WAR MATERIALS
LOST THROUGH FIRES AND EXPLOSIONS

Mr. President, we are generally agreed
that this war must be won by man-hours
of labor and production of essential war
materials. Ishould like, therefore, to call
attention to a most important aspect of
our war emergency program, which, in
my opinion, is not receiving proper atten-
tion. I refer to the protection from loss
by fires and explosions of both raw and
finished war materials.

At the present time man-hours and
production of essential war materials are
being lost through preventable fires and
explosions.

In locking into and reviewing reports
of explosions and fires during the war
emergency period, these guestions imme-
diately arise:

First. Are the American people fire
conscious?

Second. Are we disposed toward ways
and means of preventing and stopping
explosions and fires?

To win the war we must be interested
in the productivity of labor, and espe-
cially in the loss of man-hours either
through accident to the laborer himself
or to the materials with which he works,
It is therefore vitally important to plan
and organize for the complete nonim-
pairment of our total war effort.
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Every fire or explosion cuts down man-
hours and production.

Every fire requires replacement mate-
rials, the fabrication of which takes man-
hours from the production of needed war
materials.

An unusually large number of explo-
sions and fires have occurred in war in-
dustries since the beginning of the emer-
gency. Investigations by competent au-
thorities have shown that up to the pres-
ent time sabotage has not been evident,
and that many of these disasters are due
principally to aceidental causes connected
with operating processes, production un-
der pressure, new workmen, and other
causes associated with expanding war
production. These fires and explosions
are therefore preventable, and all pos-
sible steps should be taken to prevent
their occurrence.

FIRES IN NATIONAL DEFENSE PLANTS

During the year 1941 the National Fire
Protection Association, through its de-
partment of fire record, received reports
of 48 fires in the United States and Can-
ada, each of which involved a loss esti-
mated at $250,000 or more. The total
loss was approximately $33,000,000.
These fires destroyed badly needed sup-
plies of war materials.

This represents an increase of 10 fires
over the number reported for 1940, 28
more than for 1939, and 12 more than the
average for the past 5 years. Twenty of
these fires in 1941, in which vital war ma-
terials were destroyed, caused individual
losses of not less than $500,000, including
13 which resulted in losses of more than
$1,000,000 each.

The largest fire in 1941, and the great-
est single industrial loss in any 1 year in
our entire history, was the fire which de-
stroyed the rubber products plant at Fall
River, Mass., on October 11, That fire
alone destroyed approximately 14,000
tons of rubber—at a time when we could
not afford the loss—and resulted in a
property loss of $11,000,000, exclusive of
indirect losses.

I hold in my hand an illustrated book~

let entitled “National Defense Fires,” is-

sued on March 2, 1942, by the National
Fire Protection Association, whose execu-
tive offices are at 60 Batterymarch Street,
Boston, Mass. This booklet, which shows
pictures of 21 disastrous fires and explo-
sions, contains the following important
foreword:

The fires pictured on the following pages
are typlcal examples of recent spectacular fires
that have been and are hampering produc-
tion. Thousands of other fires of smaller pro-
portions have an equally serious aggregate
effect on this Natlon's war program. These
fire losses, though measured in dollars, mean
far more than the money value, for even
though they may be fully covered by insur-
im:t:e, just so much needed war production is
ost.

The responsibility for these fires usually
cannot be assigned to any one place. They
are usually due to a combination of different
factors, such as lack of proper planning on

“the part of the management, apparent acts

of carelessness on the part of employees, lack
of adequate fire-fighting facilities, and a va-
riety of other factors, no one of which can be
blamed exclusively on any individual fire,

But underlying all the faults of omission
and commission is the fundamental lack of
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the appreciation of the importance of fire
safety. Of all the measures of fire protection,
the most important and the one most com-
monly neglected is that of subdividing com-~
bustible materials so as to minimize the total
possible destruction of any individual fire.

In many plants fire protection has been a
paramount consideration of planning, but in
all too many others fire safety has been mis-
takenly sacrificed to guick production.

An increase in the number of fires is to be
expected during a period of increased war
production. Most fires can be prevented but
some may occur despite all precautions, and
what is most important is to avoid any con-
ditions which will permit a small fire, what=-
ever its cause, from assuming disastrous pro=
portions. No fire department, however effi-
cient, can prevent serious loss after fire has
once reached major proportions in a large
area of combustible material.

Sabotage is a fire cause commonly neglected
in ordinary times which must now receive
special attention. However, there is danger
in concentrating all attention upon preven-
tion of sabotage to the exclusion of adequate
thought to ordinary fire causes. And fire is
equally destructive whether caused by an act
of sabotage or a carelessly discarded cigarette.

The measures of fire prevention and fire
protection that should be employed to pre-
vent these disastrous losses are well known.
They are clearly outlined in the well-estab-
lished standards of the National Fire Pro-
tection Association and information on the
important features of construction, protec-
tlon, and organization for fire safety can be
obtained for the asking from fire-protection
authorities throughout the country.

Many cases of disastrous losses of war
materials by recent fires and explosions
can be cited, but here are a few typical
examples:

First. The fire of October 11, 1941, at
the rubber-products plant at Fall River,
Mass,, destroyed 14,000 tons of rubber,
enough to make 2,000,000 automobile and
truck tires, and resulted in a loss of $11,-
000,000, exclusive of indirect losses. The
fire started in an unsprinklered process
drier. The loss of manufacturing sec-
tions curtailed vital war production.

_ Second. Grain-dust explosions and re-
sulting fires at the Great Northern Grain
Elevator X at Superior, Wis., on January
10, 1942, caused an estimated property
loss of more than $1,350,000 and destroyed
a large grain supply which would have
provided bread rations for an army of
700,000 men for an entire year, and re-
sulted in the loss of vital storage and
shipping facilities at that important port
at the head of the Lakes.

Third. An explosion and fire of mag-
nesium dust at a plant in Newark, N. J.,
on October 16, 1941, vitally affected pro-
duction of badly needed war materials,
The plant, with one-third of the national
produetion capacity of this valuable war
material, was making magnesium powder
for bombs and tracer bullets.

Fourth. A fire on March 6, 1942, in
Boston involved 1,500,000 pounds of wool,
one of the Nation's largest storages of
wool, destroyed a large quantity of wool,
and caused property damage estimated at

~$250,000. This is a critical time to lose

such a large quantity of strategic war

‘maiterials.

Fifth. In Baltimore, Md., on September
17, 1940, 10,000 tons of cork, stored in
anticipation of stoppage of shipments
from Europe, were destroyed in a million-
dollar fire. Four hundred and fifty
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Baltimore firemen with 60 pieces of fire
apparatus, summoned on 15 alarms, were
unable to stop this fire.

Sixth. In Philadelphia on May 15, 1941,
a disastrous fire in a lumber yard caused
a loss of $900,000 and destroyed four and
cne-half acres of lumber needed for war-
time construction. The fire department
saved a large adjoining shipbuilding
plant—very vital to the war shipbuilding
program—but no fire department in the
world could control a fire in such a mass
of burning lumber.

FIRE AND EXPLOSION PROTECTION NECESSARY

These disastrous fires and explosions
which are vitally affecting the production
of needed war materials emphasize very
definitely the importance of utilizing
available technical explosion and fire-
prevention experts in the war production
program.

The experience of the Bureau of Agri-
cultural Chemistry and Engineering has
shown in a striking manner that dust
explosion and fire losses in industrial
plants can be prevented by the applica-
tion of the methods which have been
developed in the Department of Agricul-
ture, and which have involved extensive
research work.

The determination of the causes of fires
and explosions involving dusts, gases,
vapors, solvents, and other inflammable
chemical materials requires specialized
technical qualifications and experience.
The investigator assigned to the case
-must have sufficient expert knowledge of
general manufacturing processes and be
fully acquainted with the fundamental
characteristics of explosions and result-
ing fires of this kind in order definitely to
determine the cause. It is therefore a
highly specialized technical service.

The present activitie- of the Federal
Bureau of Investigation, the War and
Navy Departments, as well as other asso-
ciated agencies, are well organized, and
splendid work is being done to provide
protection against sabotage, espionage,
and subversive activities. In my opinion,
however, adequate provision has not yet
been made in our war emergency pro-
gram for the full utilization of available
technical knowledge which can be put
to use in an action program which will
result in the prevention of fires and ex-
plosions in our vital war-production in-
dustries.

In normal times perhaps we can rest

in the security that the insurance com-
panies will pay the losses, which of
course, is true; but engaged as we are in
a critical war, the losses from fires and
explosions are just as comforting to the
enemy as are well-planned and executed
cases of sabotage. The effects are the
same.
The present activities, therefore, con-
cerned with the production, storage, and
shipment o. war materials, should be
supplemented immediately, in the appro-
prate Federal agency, with a staff of
technical explosion and fire-prevention
experts to recommend procedure, equip-
ment, and methods for the prevention of
fires and explosions. With the continual
change of availability of materials, cor-
responding changes in procedure and
equipment will be necessary.

The purpose of this undertfaking would
be concerned only with the technical
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phases of fires and explosions, the pre-
vention of fires due to carelessness, acci-
dental causes, and industrial hazards,
and would have no relation whatever to
cases of sabotage, espionage, or sub-
versive activities. On the other hand, it
would perform a function which perhaps
the Federal Bureau of Investigation
would not claim to encompass, but which
could be conducted by the properly qual-
ified Federal agency.

It would provide also for the develop-
ment of a plan for acquainting existing
plant-inspection forces with the tech-
nical explosion hazards and character-
istics of dusts, gases, vapors, and ex-
plosive and inflammable materials in-
herent in industrial plant and war-
production industries.

It would further provide for the de-
velopment of practical and effective
plans and methods for properly inform-
ing plant officials, workmen, and operat-
ing personnel with fire and explosion
hazards and with methods of control and
prevention.

In the execution of this program the
Secretary of Agriculture would utilize
the services of and cooperate with exist-
ing Federal agencies and with recognized
fire-prevention and safety organizations,
such as the National Fire Protection As-
sociation, National Board of Fire Under-
writers, Associated Factory Mutual In-
surance Companies, Western Actuarial
Bureau, State fire marshals and insur-
ance commissions, National Bureau of
Casualty and Surety Underwriters, Na-
tional Fire Waste Council, International
Association of Fire Chiefs, International
Association of Fire Fighters, National
Safety Council, International Association
of Government Labor Officials, Interna-
tional Association of Industrial Accident
Boards and Commissions, Society of
Grain Elevator Superitnendents of North
America, Fire Protection and Insurance
Section of Association of American Rail-
roads, and Terminal Grain Elevator
Merchants Association.

The investigations of explosives and
fires in war-material-producing indus-
tries would be conducted by members of
the technical staff in cooperation with
the inspection forces of the above-named
agencies and others interested; and plans
for plant inspection, educational work,
and similar activities involving the de-
velopment and application of methods
for fire and explosion prevention would
be worked out in conjunction with both
Faderal and private agencies.

We cannot continue to have these
losses of man-hours and vital war ma-
terials by fires in war-production indus-
tries. We must make provision for the
application of technical knowledge on
fire and explosion prevention.

Therefore, Mr. President, in order that
the Nation can expend every effort to
save our valuable war materials for the
prosecution of this war to a victorious
conclusion, I submit an amendment to
House bill 6709, the Department of Agri-
culture appropriation bill, which would
authorize the Secretary of Agriculture to
immediately organize a staff of technical
explosion-and-fire-prevention experis to
develop and recommend procedure,
equipment, and methods for the preven-
tion of fires and explosions due t> acci-
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dental causes, industrial hazards and op-
erating processes, and other plant causes,
exclusive of sabotage, espionage, and sub-
versive activities.

I ask unanimous consent to submit the
amendment to the bill (H. R. 6709) mak-
ing appropriations for the Department of
Agriculture for the fiscal year ending
June 30, 1943, and for other purposer, and
that it be printed in the usual form, also

_printed at this point of the «tecorp, as a

part of my remarks; and referred to the
appropriate committee.
There being no objection the amend-

~ment intended to be proposed by Mr.

Davis to House bill 6709 was referred to
the Committee on Appropriations, and
ordered to be printed, as follows:

At the proper place in the bill insert the
following:

“To enable the Secretary of Agriculture,
in cooperation with Federal, State. and pri-
vate agencies, to organize a staff of technical
explosior and fire-prevention experts to de-
termine the causes of fires and explosions in
the production, storage, and transportation
of war materials made from agricultural prod-
ucts and other sources, and to develop and
recommend procedure, equipment, and meth-
ods for the prevention of fires and explosicns
due to accidental causes, Industrial hazards,
operating processes, and other plant causes,
exclusive of sabotage, esplonage, and subver-
sive activities, $250,000, of which $100,000 will
be hamediately available.”

MOEILIZATION OF SMALL BUSINESS FOR
WAR PRODUCTION

The Senate resumed the consideration
of the bill (S. 2250) to mobilize the pro-
ductive facilities of smal: business in the
interest of successful prosecution of the
war, and for other purposes.

Mr. CAPPER. Mr, President, I take
the floor at this time only to express my
unqualified support of the pending meas-
ure, Senate bill 2250, for the assistance
and maintenance of small industrial
p.ants, for two purposes: First, to in-
crease the production for war purposes;
second, to keep alive the small industries
so that after the war there still may be
a place in our national economy for the
small, independent businessman and
some small, independent business con-
cerns.

The objectives and mechanics of Sen-
ate bill 2250 have already been well
explained by the Senator from Montana
[Mr. Murray] and other Senators. I
happen to be a member of the subcom-
mittee which presented the original
measure. and am in accord with the
changes made in that draft by the
Banking and Currency Committee.: I
hope the Senate passes the bill, and that
it receives early and favorable consid-
eration in the House, Its early enact-
ment into law, as I see it, is imperative.

As has been already explained to the
Senate, the bill proposes to set up a
Smaller War Plants Corporation, with a
capital of $100,000,000, the stock to be
subscribed for by the Secretary of the
Treasury. This Corporation will be man-
aged by five directors, named by the
Chairman of the War Production Board,
so that at all times its operations will be
synchronized with the war efforts of the
War Production Board. It will be in no
sense a competing agency, nor will it
divert anything from the all-out prosecu-
tion of the war.



1942

The proposed Smaller War Plants Cor-
poration will be authorized to make loans
or advances to small business concerns, to
finance plant construction, conversion, or
expansion for the purpose of manufac-
turing essential articles, equipment, sup-
plies, and materials. It will be author-
ized to provide working capital for such
production. The Corporation also might
purchase or lease land, or lease, build,
or expand plants to enable small business
concerns to engage in the manufacturing
of essentials.

Another function of the Corporation
will be to take Government contracts as
a prime contractor, and subcontract to
small business concerns that otherwise
could not get Government contracts,
either prime contracts or subcontracts.

The measure does not directly deal
with the equally serious problems of the
distributors, with some 3,000,000 whole-
sale and retail firms and dealers threat-
ened with obliteration if the war effort
is not directed with due regard for the
future welfare of the internal economy
of the Nation. But I agree with the Sen-
ator from Montana [Mr. Murray] that
every small manufacturing plant enabled
to stay in business and manufacture es-
sentials for eivilian use, will mean that
the distributors have just that much more
of a chance to keep alive.

Mr. President, industry faces two big
jobs. The first, of course, is to produce
sixty or seventy nillion dollars worth, or
even more, of necessary war materials.
The second—and it also is important—is
to continue production of things essen-
tial to the civilian population.

As I pointed out to the Senate recently
when I placed in the CONGRESSIONAL REC-
ORD the final report of Mr. Floyd Odlum
as Director of the Division of Contract
Distribution in the O. P. M.—the Division
has since been abolished, and Mr. Odlum
retired to a position as consultant—un-
doubtedly there is pressing need for the
Government, itself to help preserve the
small industries and the small businesses
of the Nation.

It is decidedly to the interest of the
Government, and of vital interest to the
people of the Nation, and I believe also
in the interest of winning what promises
to be a long and tough war, that as much
business as possible be kept going. I am
not making a plea for business as usual,
but I am urging that the war effort does
not necessitate the destruction of small
business in this Nation. If for no other
reason than for tax-revenue purposes,
we should keep in mind the fact that
every business concern destroyed means
also the destruction of a taxpayer—per-
haps of many taxpayers.

I believe I appreciate fully some of the
possibilities in the President’s Executive
order takirg off the restraints on lending
by Government, by R. F. C., by banks,
and by other lending agencies, so that
working capital may be provided wher-
ever necessary, appropriate, or conven-
jent to the war effort. ‘I appreciate the
fact that some of the Government-un-
derwritten loans will be made to small
industries, but under that order there is
‘no one, no agency, no responsibility for
‘seeing that the small concerns get any
of its benefits. :
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The Smaller War Plants Corporation
proposed in the pending bill will be in
position, will have the responsibility (un-
der control of the War Production Board,
so that it will not do anything to hamper
war production) to utilize the very broad
powers created by the President’s Execu-
tive order allowing unlimited lending for
war production. )

Mr. President, there are some 184,000
manufacturing plants in this Nation.
Fewer than 10,000 of them have obtained
either prime contracts or subcontracts.
The bulk of the contracts have gone to
fewer than 100 big concerns. Thousands
of the smaller plants already have folded
up. Tens of thousands more will go to
the wall unless something is done to keep
them open. As Mr. Odlum pointed out
in his report, all the small plants, if
kept going at capacity, would not be suffi-
cient to supply the absolutely necessary
civilian needs; and, after all, if the armed
forces are to be kept supplied with what
they need, if the war program is to be
financed, arficles to supply civilian needs
must be produced, and the financing
must be done by the civilian population.

I am not under any illusions that this
bill of itself will solve the problems of
small business in the United States dur-
ing the war effort; but it promises to be
of real, perhaps of great assistance along
that line. I urge the Senate to pass the
bill, and to get at work at the earliest
possible moment the machinery it pro-
vides. 2

Mr. TAFT. Mr, President, the pend-
ing bill has two purposes. Its first pur-
pose is to mobilize all the productive
facilities of the United States, a great
part of which are in so-called small busi-
ness enterprises. The second purpose is
to preserve small business throughout the
war so that it may exist in future times.

I do not suppose anyone could hear the
testimony which was elicited before the
committee without becoming convinced
that small business is being given a very
sraall part in the war, and that it faces a
serious crisis, if not complete destruc-
tion, if deliberate and thoughtful action
is not taken.

I do not think it is necessary to argue
the advisability of retaining small busi-
ness. I eannot go into a single county
seat in Ohio which is not largely kept
alive and supported and its independence
maintained by one or more small manu-
facturing plants. If we rely entirely on
big business we shall practically wipe out
a large number of the smaller towns of
Ohio.

I do not think I need elaborate on the
fact that there is a tremendous capacity
for production in various kinds of small
plants. I wasinterested in a recent sur-
vey completed by the president of
Willys-Overland Motors, in Toledo, with
regard to the productive facilities exist-
ing merely in the automobile repair shops
of the United States.

They took a cross section of the coun-
try and found among these various shops,

‘nearly all of which will be put out of

business so far as automobiles are con-
cerned, a perfeetly incredible amount of

‘all kinds of machinery. The estimate
made indicates that there are in those

shops alone 18,000 lathes; 15,000 grinding

-ganization in this bill
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machines; 1,400 shapers: 16,000 drilling
machines; 52,000 welding units, and a
countless amount of additional machin-
ery. The area of floor space in those
shops is more than 250,000,000 square
feet. The machinery and equipment is
valued at. more than a half billion dollars.
That is only one phase of the kind of
facilities which are not being used.

The testimony shows that in Germany
practically every cross-roads shop has
been set up as a machine shop to help
make parts for the war production,
Many farmers are given machine tools of
a certain type to enable them during the
winter to work in the production pro-
gram. Certainly there are not only
small plants, but there are a countless
number of intermediate plants that can
be mobilized if someone can do it; and
that is the purpose of this bill.

When we approached the bill we found
the .difficulty was that the heads of the
three departments having to do with pro-
duction were concerned primarily with
big industry. That is not their fauit.
They had to get results in a hurry; they
had to get millions of articles manufac-
tured with the utmost speed, without
waiting to try to work out the best pos-
sible method of doing it, and, naturally,
they turned to big business. The pro-
curement officers of the Army and Navy
find it much easier to let 1 big con-
tract than to let 10 small contracts; that
is human nature; but their wRole energy
is taken up in negotiating large con-
tracts.

The War Production Board set up a
small business division, but it was not
backed up or given effective support.
The War Production Board, necessarily,
has been trying to mobilize all the big
industries of the country. They have
had the whole automobile industry and
many different kinds of large manufac-
turing concerns to convert. They simply
could not have the time and have not
had the time or the energy to go on to
the infinitely more difficult job of trying
to coordinate all the small industries of
the country.

When it comes to the lending agency,
the R. F. C., the same condition is found
to exist. The Defense Plants Corpora-
tion have available to loan to war indus-
tries nearly $10,000,000,000. They are
lending it in large amounts. They are
necessarily interested; their time is taken
up in negotiating contracts with con=
cerns that can borrow as much as a hun-
dred million dollars at a time, and,
naturally, in a much shorter time, they
can accomplish more in that way. So we
started out to set up a separate organ=
ization in the War Production Board,
which shall not be concerned with big
business in any way but shall simply be
concerned with mobilizing small industry
to work out the problems of small indus=
try. We have provided for such an or=
In order to im-
plement that effort, and to make it more
effective, the bill also creates the Smaller
War Plants Corporation. We have a De=
fense Plants Corporation which can do
anything that the new corporation can,
but- its whole energy must be taken up
with doing the big job. We want some=
body who has not anything to do except
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to mobilize small industry. That is the
purpose of this bill.

After we started, it was suggested, why
not have this thing all done at one place
instead of three? “Why have a procure-
ment officer who is trying to distribute
contracts to small business and the War
Production Board trying to organize it,
and the R. F. C. trying to finance it?
Why not put it all in one place? That
seemed to be common sense. So we pro-
vided for the Smaller War Plants Cor-
poration, but we only gave it a hundred
million dollars, which is only 1 percent
of what the R. F. C. has. If the plan is
a success, the Corporation will be back for
more, but this is a trial to do a job which
is not an easy one to do. Somebody will
have to be something of a genius to work
it out.

According to the terms of the bill the
Smaller War Plants Corporation can go
to the War and Navy Departments, if
those Departments propose to let a con-
tract for a few tanks, and say, “We can
handle for small business a hundred of
those tanks; give us a contract for a hun-
dred of them and you will not need to
worry; we will get a certain concern to
manufacture one part, another concern
to manufacture another part, a third
concern to manufacture a third part, and
a fourth concern to assemble the whole
into a tank.

So the bill gives the Corporation the
power to&e'the prime contractor, and
then to sublet the contracts so that the
article may be produced. The Army will
have the same control, the Army inspec-
tors will be able to give the same inspec-
tion; the Army will let the contracts; the
goods must come up to specification; but
the job of trying to divide the work
among subcontractors is to be given to
this Corporation.

Mr. MURRAY. Mr. President, will
the Senator yield?

Mr. TAFT. I yield to the Senator
from Montana.

Mr. MURRAY. The Senator from
Ohio is making a very able presentation
of the case before the Senate. I am sure
that he will recall the testimony which
was developed before the Banking and
Currency Committee in connection with
the bill in which it was shown how diffi-
culf it was for an individual corporation
to get a contract. I remember the testi-
mony of Mr. Glassgold, representing the
Allied Automatic Machines, Inc., of Chi-
cago, and small plants generally, who
said that they had the very finest equip-
ment and were competent of taking con-
tracts for the most complicated kind of
materials, but they failed absolutely to
secure any consideration. I am sure the
Senator will agree with me that the bill,
-as it is drawn and as it has been ex-
plained, will bring about such a situation
that the facilities of small concerns scat-
tered over the country can be utilized in
war production.

Mr, TAFT. I do not think that there
is any question that it is a job that can
be done.

When it came to financing, we decided
that this Corporation might as well do
the finanecing., If they have to mobilize
small industry they ought to be able to
say, “If you can make this article in your
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| plant or if you can make this particular

part and you need so much money, we
will lend you money for that purpose.”
It seems to me that will avoid complica-
tions. The small concerns will not have
to sell their whole proposition, first, to
the War and Navy and procurement offi-
cer, then to the War Production Board,
and, finally, to the financing corporation.
They will not have to begin at the be-
ginning each time and explain their story,
but they can get it all done in one place,
in one production board, the Smaller War
Plants Corporation.

I am confident that the plan will work.
It will take real skill; it will take a care-
ful and methodical approach; it will take
energy, initiative, and imagination to put
it across; but I believe it can be done.

We are only giving the Corporation,
as I have said, 1 percent of what the
R.F.C. has. I do not think a great deal
of money will be required, but some
money will be needed; and I can see no
reason why the Government should not
do for the small plants exactly what it
has done for nearly every large company
in the United States, either lend them
money or build the plant for them and
lease it to them, or take some other
action which will enable the company to
participate in the war effort and enable
the Government to add just that much
production to what would otherwise be
available in the big plants. There is no
interference with the development of the
manufacture of the large plants; this is
& supplemental program and a program
which only adds and cannot detract from
the total war effort of the United States.

I might refer to one feature of small
industry in general. We may find that
it is better to turn as much as possible of
the large industry into war production,
and then mobilize the small industry to
take care of the civilian supply, or parts
of the civilian supply which the larger
companies have been handling but which
row they must abandon in order to give
their full attention to war production.
There is pending another bill suggesting
that idea, but there is nothing to prevent
the corpoiation provided for in the bill
from financing the development of essen-
tial manufacture; and if it is desirable to
take a large plant which is manufacturing
something perhaps essential for civilian
supply and turn that whole plant into
war production, and then mobilize the
smaller industries to take care of the
civilian supply which the larger plant has
given up, that can be done by the Cor-
poration provided for in this bill.

So I feel very confident, Mr. President,
that the bill can only be of assistance in
the program. I have confidence that, if
administered with ability, it can be made
of the greatest assistance to the Ameri-
can war-production effort.

Mr. MURRAY. Mr. President, I desire
to thank the Senator from Ohio for the
very clear explanation he has made of
the purposes of the bill. I wish to
acknowledge again the very able part the
Senator from Ohio played in the formu-
lation of the measure. He contributed,
I think, more than any other member of
the committee in drafting the provisions
of the bill. I wish to make that ac-
knowledgment publicly.
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He was active and interested from the
very commencement of our hearings and
proceedings, and contributed greatly to
the final result.

Mr. DOXEY. Mr. President, I have
listened with a great deal of interest to
the able speeches and explanations which
have been made today on the floor of
the Senate in favor of Senate bill 2250.
I, too, am heartily in favor of the bill,
because I feel that it will be of great
benefit to small business and small in-
dustries. The title of the bill is, “To mo-
bilize the productive facilities of small
business in the interests of successful
prosecution of the war, and for other
purposes.”

I know the distinguished Senator from
Montana [Mr. Murray] and his commit-
tee have labored long and hard, and, as
has been said by the senior Senator from
Ohio [Mr. Tarr], I feel that if the pro-
posed law shall be properly administered
it will bring untold good, and serve a
pressing need and help business and
those engaged in small business pursuits.

The bill has been explained and con-
sidered, and it will not be my purpose to
take time to discuss Senate bill 2250, but
my purpose in asking recognition is to
express the hope that the Senate will
make the Connally bill, Senate bill 2054,
the next order of business in this body.
Yesterday a strenuous effort was made
to bring up the Connally bill and secure
some consideration of labor legislation
by the Senate, but the effort failed.
However, we are going to do our best to
get some labor legislation considered by
this Senate as soon as possible. Some of
us have been working along this line for
quite some time, but up to now we have
not been able to have considered on the
floor of the Senate any measure dealing
with the present labor situation.

MTr. President, as a member of the sub-
committee of the Committee on the Ju-
diciary of the Senate, appointed to con-
duct hearings on Senate bill 2054, known
as the Connally bill, a measure relating
to the use and operation by the United
States of certain plants in the interests
of the national defense, 1 desire to say
that the subcommittee conducted exten-
sive hearings, and we had before us many
distinguished personages, such as Homn.
Robert P. Patterson, Under Secretary of
War; and Hon. James V. Forrestal, Under
Secretary of the Navy; Admiral Land,
and other notable individuals. We had
before us also representatives of various
groups and organizations.

Senate bill 2054 provides for the freez-
ing of the status of employers and em-
ployees in case of a strike in a defense
industry, thus avoiding delay and the im-
peding of production in our all-out war
efforts.

Mr. President, I no longer use the term
“national defense efforts.” I now pro-
pose to use the more realistic and aggres-
sive term of “national offense efforts.”
We cannot win the war if this counfry
still possesses the psychelogy of “national
defense.,” We must realize that from
now until final victory the slogan must
henceforth be “national offense efforts.”

I know there is a movement on foot
to bring about a tacit truce on demands
for wartime labor logislation, at least
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until after the Easter holidays, with the
thought that this so-called cooling-off
period would give the Members of the
Congress time to go home and ascerfain
the true facts about what the people
really wanted.

Mr. President, at this time I desire to
say to the Senate that I do not have to
return to my State to know the hearts
and minds of the God-fearing and in-
tensely patriotic citizens of Mississippi,
and here and now I raise my voice in
support of the earnest effort of the dis-
tinguished senior Senator from Texas
[Mr. ConnaLrLy] in his attempt to get
Senate action on his antistrike bill, call-
ing for Government seizure of plants and
freezing all labor and conditions where
disputes threaten war production. I
certainly am not against labor when I
take this stand. I believe that all pa-
triotic Americans are fully convinced
that strikes retarding our all-out war
efforts must cease.

Mr. CONNALLY. Mr. President——

The PRESIDING OFFICER (Mr. Mc-
FarLAND in the chair). Does the Senator
from Mississippi yield to the Senator
from Texas?

Mr. DOXEY. I yield.

Mr. CONNALLY. The Senator from
Mississippi, now addressing the Senate,
is a member of the Committee on the
Judiciary and a member of the subcom-
mittee that considered and reported my
bill, and worked very diligently and very
attentively on Senate bill 2054 from the
very time he was made a member of the
subcommittee. - I wish personally to
thank him for the contribution he made.
With his usual ability and diligence he
contributed very materially, and his ap-
proach to the question is a broad, patri-
otic one. I am very happy indeed to
know that at this time he is supporting
my measure and expects to vote for its
immediate consideration. The people of
Mississippi can well be proud of the Sen-
ator for his contribution while he is still
a very new Member of the Senate.

Mr. DOXEY. I deeply appreciate the
kind and generous remarks of the dis-
tinguished chairman of our subcommit-
tee, the senior Senator from Texas, and
I thank him profoundly.

Mr. President, I believe, as was stated
by Judge Patterson, the Under Secretary
of War, when he was testifying before our
committee:

In my opinion, the enactment of this
measure—

S. 2054, known as the Connally bill—
will be in furtherance of the national defense
program and consequently of the public
interests,

Mr. President, this was the considered
judgment of the distinguished Under
Secretary of War, before we were so foully
stabbed in the back on December 7, 1941.
How much more compelling is the enact-
ment “of this salutary measure at-this
time, whe we have stopped talking about
national defense efforts and have gotten
down to brass tasks and only speak of
our national offense efforts. If we ever
expect to win the war, we must be defi-
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nitely on the offensive. I said on the
floor of the Senate on March 10, 1942:

Huge war profits must cease, red tape must
be dispensed with, and everyone, from the
highest to the lowest, must reallze that we
are now fighting for our very existence and
act accordingly. Congress must act. ‘Legis-
lation should be immediately enacted to
remedy this regrettable and serious situation.
I am ready to vote and do all I can to achieve
this result now. No time should be lost;
nothing should deter us. First things must
come first. We must win this war and pre-
serve our democratic way of life.

I also said:

We cannot all do the same things, but we
must all contribute our part; that we must
all work or fight.

Those among us, if there be any, who
are not willing {0 work or fight, must be
dealt with summarily. We are in a life
and death struggle, ana I am fully con-
scious of this awful fact, and am doing
my dead-level best to meet the issues of
the hour fairly and squarely. I further
said in the same speech before the Sen-
ate, March 10:

Let ug cross the Rublcon and take our
stand beside the boys in the trenches, on
the high seas, and in the air, and say to those
who would stop or retard our all-out defense
efforts, “This glorious Republic is not poor
and beaten France. We must all work or
fight; we cannot do more; we dare not do
less.”

Mr, President, I truly mean just that.
We must quit thinking in terms of less
work for more money. We also have to
get away from the outrage of a $35.000
investment with a profit of $210,000;
or double time for Sunday or holiday
work; or time and a half until we have
worked at least a full 48-hour week.
How are we going to win this war if we
follow the footsteps of fallen France?
I am proud to personally back Senator
ConNALLY in this tragic hour—for I firm-
1y believe that if we pass the Connally hill
and modify the 40-hour-week provision,
and pass the pending measures limiting
the unreasonable profits in the manufac-
turing of all instruments of war—even,
if necessary, commandeering capital and
labor, treating all alike, then we will
have made great progress in remedying
this situation and securing all out war
production. I am ready to do just that.

I plead with the Senate to get down to
brass tacks and meet the issues of the
hour. I well know that if this is done
our representative Government will
stand eternally vindicated. I do sol-
emnly declare that unless we here and
now measure up to this high standard of
statesmanship, in this critical hour of
National peril, I am fearful of the ulti-
mate consequences. I definitely differ
with the school of thought which would
place theories of “social gains” above the
bald fact that up to this good day we are
being defeated in this World War; that
we can work only 40 hours regular time,
and receive time-and-a-half pay after
40 hours, and double time for Sundays
and holidays, with our boys fighting and
dying on land, in the air, and on and
under the high seas, and sufficiently sus-
tain the morale of our entire Nation to
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bring us victory. To win this war we
must get away from this deadly philos-
ophy which brought France to slavery
and utter defeat. If we, the Congress,
will exercise that degree of leadership, so
prayerfully hoped for by the great ma-
jority of the American people, and put a
stop to unconscionable profits by both
industry and labor, and so regulate prices
as to keep down ruinous inflation, then,
Mr, President, it will mean that we are
determined to bring about national sta-
bility, so that when our brave fighting
forces, well knowing that we mean busi-
ness, victoriously return to the land of
the free and the home of the-brave, they
will not find this glorious country bur-
dened down with an unpayable debt, and
absolutely threatened with national
bankruptey. If we continue on our pres-
ent course, I fear we are going to rue the
day when we did not stop, look, and act.

I well know that those of us in the
Senate who are working and fighting for
the curtailment of many unnecessary gov=
ernmental expenditures, the consolida-
tion of the overlapping agencies of our
National Government, and the elimina-
tion of useless and expensive activities
are strongly opposed by some of those in
authority, But I have the determina-
tion to face the crisis of this fateful hour,
and I here and now call upon my col-
leagues of the Senate and appeal to them
to forego any further postponement con-
cerning enactment of those salutary
measures of which I have spoken, and
which are certainly designed to prove to
the world that we realize the extreme
seriousness of this day. Let us, in the
name of freedom, with a high regard for
our sacred duty to our families and fire-
sides, and our brave soldiers, sailors, and
marines now fighting and dying so glori-
ously and destroying the treacherous
enemy, I say, let us become altogether
united and unselfish, and thereby meet
the full measure of that terrible respon-
sibility which destiny has placed upon the
Seventy-seventh Congress.

Mr. MEAD. Mr. President, as one who
is very deeply interested in the problems
of small business, as one who, as far back
as 1936, introduced a bill to set up a sys=
tem of guaranteed loans for small busi-
ness, I wish to make a few observations
concerning the measure which is now
before the Senate for consideration. The
bill, like the President’s order, seeks to
put working capital, financing, on a war
basis, and seeks to eliminate peacetime
restrictions on banks and other credit
agencies, so that we may cut away the
red tape and expedite the war-produc-
tion program.,

Necessarily the R. F. C. has been re-
luctant to grant loans in the cases which
will come within the purveiw of the pend-
ing measure. That is because of the leg-
islation governing the functioning of that
agency and because of its policy, with
which I have no fault to find.

Mr. President, the present bill author-
izes the creation of a corporation to aid
small business in the production of both
military and essential civilian supplies.
I wish to emphasize that fact. It may
be misunderstood. It may be thought by
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some that the proposed legislation is for
the sole purpose of augmenting military
production. As I read the bill, and as I
recall the discussion before the com-
mittee in connection with the bill, it is for
the dual purpose of aiding in the pro-
duction of both military and essential
civilian supplies.

Mr. President, we can readily agree
that that is very necessary when we un-
derstand that this year there will be
spent in the United States upwards of
$60,000,000,000 for essential civilian sup-
plies. One of the purposes of the pro-
posed legislation is to relieve big plants
now manufacturing military supplies in
one part of the plant and civilian sup-
plies in the other, and also to distribute
some of the work among the smaller
plants of the country.

A second purpose is to supplement the
work done by the big plants by per-
mitting the smaller plants to participate
in the military production. So the bill,
if enacted, will enable small business to
participate both in the essential civilian
productivity and in the very necessary
and vital military production.

Mr. President, in my judgment, the bill
provides the method whereby the goal set
by the President of the United States for
the construction of planes and tanks and
military equipment, can be reached. By
the enactment of the proposed legislation
and by the enthusiastic mobilization of
small plants into war and essential peace
production we shall attain the goal set
before us by the President, and I believe
in some cases we shall exceed that goal.

In my judgment, the pending bill pre-
sents the very best medium whereby we
can speed and accelerate and expand
war production. There are in the United
States 184,000 manufacturing plants, of
which, according to figures furnished to
our committee and to the Congress, a
very small percentage is participating in
the contracts which have been awarded
to date.

I believe it is reasonable to assume,
based upon the record, that eventually
some 50,000 plants, which are now closed
or partly closed, or which will shortly be
closed as the result eof priorities, will, by
the proposed legislation, be brought into
the military productivity we so vitally
need.

Mr. President, I estimate that approxi-
mately 5,000 of these plants are located
in the State of New York, and that a sub-
stantial number of those which are idle,
partly idle, or destined shortly to be idle,
are located in the western part of New
York.

The proposed legislation, as I see it,
authorizing as it does a deputy to be ap-
pointed by Mr. Nelson to mobilize and to
organize small plants, will result in fur-
nishing loans, material, supplies, ma-
chinery, equipment, and additional land
and additional plants in order to organ-
ize small business. The Corporation
created by the bill will be able to furnish
engineering and other similar services in
order to enable small business to cope
with the requirements contained in the
contracts.

Mr. JOHNSON of Colorado.
ident——

Mr. Pres-

CONGRESSIONAL RECORD—SENATE

The PRESIDING OFFICER. Does the
Senator from New York yield to the Sen-
ator from Colorado?

Mr. MEAD. I yield.

Mr. JOHNSON of Colorado. I am
quite interested in what the Senator has
stated as to what is possible under the
provisions of the bill. I should like to
ask him whether it would be possible un-
der the provisions of the bill for a small
mine to borrow money for milling pur-
poses or for the production of ores?
Would it be possible for such a mine to
borrow money under the provisions of
the bill?

Mr. MEAD. It is my opinion that the
Corporation which is authorized to be
formed by the bill, if given the money
necessary to do the job, can loan money
for such purposes. I believe the particu-
lar question with reference to the possi-
bility of mining facilities participating in
loans can be answered in the affirmative.
I would say that the Corporation can or-
ganize the small mines of the country,
particularly thase which can make a con-
tribution to national defense. I believe
that is the opinion of the chairman of
the committee—in fact, I heard him
make a similar observation during the
debate today.

Mr. JOHNSON of Colorado. I am
very glad to hear the Senator make that
statement because, at the present time
under existing laws and under the regu-
lations governing the R. F. C,, it is al-
most impossible for a mine to borrow any
money unless it can absolutely prove ore
in place sufficient to repay the loan.

I notice that the repayment require-
ments under this measure are very much
more liberal than those of the Recon-
struction Finance Corporation. If it
seems to be in the interest of national de-
fense, a loan for such a proposal should
be authorized, even though it be not ab-
solutely certain that all the money loaned
will be repaid. I may say that there is
now a very great shortage in production
of certain vital strategic and -critical
minerals, and we have in the West great
opportunities to increase the production
of such minerals of which we are so short.
It' is seemingly impossible, however, to
borrow any money from the Federal Gov-
ernment for the production of those min-
erals in the Western States, by reason of
the strict rules and regulations and red
tape and other difficulties, unless the
concerns making application for the
loans are very large ones. So I am more
than pleased to hear the Senator from
New York say that, in his opinion, the
provisions of the bill could be applied to
small mining industries.

Mr. MEAD. Yes, Mr. President; in my
opinion, the defense requirements will
obviate the necessity of the plants con-
forming to the normal banking require-
ments which have heretofore motivated
the agencies of Government. It is my
opinion that, under the provisions of the
bill, any small mining operation can be
organized and be_ provided with loans
and with engineering facilities, if that is
necessary.

Mr. President, I will say that our com-
mittee made a study of this very prob-
lem, which confronted other countries of
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the United Nations. We also studied the
methods which were used in Germany as
well as in other countries. We feel that
this method of approach presents not
only the quickest but the very best meth-
od whereby small industry in the country
can be mobilized and brought into the
war effort. It must be remembered that
not only war contracts but priorities have
served to render idle thousands of the
smaller plants of the country.

The proposed legislation contemplates
the restoration of those plants either to
essential civilian productivity or to pro-
ductivity for the military effort.

Mr. MURDOCEK. Mr, President, will
the Senator yield?

Mr, MEAD. I yield.

Mr. MURDOCEK. In my opinion, the
senior Senator from Colorado has raised
8 very important question in connection
with the bill—certainly important to the
intermountain region from which he and
I come. As the Senator knows, the bill
was before the Banking and Currency
Committee, of which I am a member.
Had there been the slightest doubt in my
mind as a member of that committee
that small mining operations come with-
in the purview of the bhill I certainly
should have offered an amendment dur-
ing the discussion of the bill before the
committee to take care of that situation;

. but I was so sure of my position, which

is now, I think, supported by the Senator
from New York, that small mining op-
erations do come within the provisions
of the bill, that I thought it wholly un-
necessary to offer any such amendment
during the consideration of the bill be-
fore the committee.

I know that many smell mining opera-
tions in the West have been handicapped
by reason of the laws controlling the
lending of money to mines by the R, F.
C. and I am hopeful, as is the Senator
from Colorado, that many small mining
operations in the West capable of adding
much to the production of copper, lead,
and zinc will find in the provisions of the
bill what they have been seeking for a
long time, and that we shall see many of
those operations come back into activity.

1 thank the Senator.

Mr. MEAD. I am glad to have my dis-
tinguished collezgue’s contribution at
this point. I shall conclude by sum-
marizing in brief what I believe the bill
would accomplish.

Mr. HILL. Mr. President, will the Sen-
ator yield?

Mr. MEAD. I yield.

Mr. HILL. I note with much interest
that in writing the bill the committee has
given particular emphasis to subcon-
tracts. I presume the committee had in
mind the importance of subcontracts and
the importance of using smaller concerns
in every way possible in the matter of
subcontracts. Is that not true?

Mr. MEAD, That is true.

Mr. HILL. I am sure the committee
had in mind the importance of endeavor-
ing to impress upon the War Production
Board and everyone else connected with
the war-production program that it is
the intent of the Congress that subcon-
tracts be awarded whenever possible to
expedite the production program, and
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also that small business be given its part
and place in the war-production pro-
gram.

Mr MEAD That is true.

Mr. President, as I stated a moment
ago, the proposed legislation would au-
thorize the appointment of a deputy to
Donald Nelson, whose job it would be to
organize small business. The bill would
create a Corporation of five members,
which would be clothed with authority to
make loans, extend plants, buy land, and
furnish supplies, materials, equipment,
engineering resources, and other facili-
ties, so nothing would stop the job from
being accomplished.

The proposed legislation would enable
the Corporation to act in the capacity of
a prime contractor which could bid for
work, just as any other big prime con-
tractor now bids for work, and then
sublet the work to the various sma!l man-
ufacturing plants throughcut the United
States. I believe that the bill would au-
thorize the Corporation to utilize an ex-
isting prime contractor who is perhaps
suffering from a backlog of contracts
which he would be unable to complete
for the next 2 or 3 years. It would au-
thorize the utilization of such a prime
contractor in a contract which would per-
mit him to subconfract 100 percent of any
contracts he might have.

The bill would do the job. It would
eliminate the difficulties which have be-
set the various procurement agencies of
the Government, because the proposed
corporation would be clothed with an au-
thority as complete as the problem re-
quires. I believe that from now on the
military and essential civilian production
of our country will rise rapidly and that
before the middle of the year rolls around
we shall realize the mighty contribution
we shall have made in the enactment of
this legislation, for it would make sure
the attainment of the goal mapped out
for us by the President of the United
States.

I congratulate the chairman of our
committee for his persistence, energy,
and leadership in bringing the bill to its
preeminent position. I congratulate and
commend the Committee on Banking
and Currency of the Senate, its chair-
man, my distinguished colleague from
New York [Mr. WacNER], and the chair-
man of the subcommittee, the distin-
guished Senator from Delaware [Mr.
HucaEes], who made a magnificent con-
tribution to the expeditious consideration
of the legislation.

The same praise is due my colleague
from Michigan [Mr. BRownl, who is a
member of the Committee on Banking
and Currency and an active and enthu-
siastic advocate of the proposed legisla-
tion.

Mr. President, I believe the Senate will
set an example in the consideration and
passage of this measure today. I hcpe
that example will be followed by the
House, so that the President may have
the privilege of signing the bill in the very
near future.

Mr. LA FOLLETTE. Mr. President, no
Member of the Senate has been more
concerned than have I with the problem
confronting the so-called small businesses
of this country from the inception of the
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defenge program and the onset of the
war. I join with other Senators who have
commended the Committee on Small
Business for the hearings and for the
interest which it has shown in this prob-
lem.

I should be the last to want to strike a
discordant note in this debate; but I can-
not let the occasion pass without making
the observation that, in my judgment,
the mere enactment of legislation, no
matter how well conceived and well
drawn, will not solve the problems con-
fronting the small business concerns.
The administrative record is strewn with
defunct agencies, which have been cre-
ated one after another for the alleged
purpose of seeing that some of the huge
sums of money which wcre being spent
for war purposes were allocated to small
business concerns. I think the record
shows beyond peradventure that, for the
most part, such efforts have been entirely
in vain. The passage of this bill would
not accomplish the results which its au-
thors and Senators who have given it
unanimous support today have in mind
unless there should be a radical change
in the administrative point of view and
in the point of view of those who have
the power to allocate the contracts in the
first place.

Mr. MALONEY. Mr. President, will the
Senator yield?

Mr. LA FOLLETTE. I yield to the Sen-
ator from Connecticut.

Mr. MALONEY. I should like to point
out to the able Senator from Wisconsin
that in drafting the bill the committee
had in mind the very thing which he
has just mentioned. The Corporation
set up under the bill has only one purpose
and one task; and unless it gives its un-
divided attention to the problems of so-
called small business and obtains for
such business its share of the distribution
of war work, and obtains from it a proper
contribution to war production, it will
completely fail. It cannot do anything
else but devote itself to this particular
task, whereas the other agencies of Gov-
ernment to which I think the Senator
refers had a divided responsibility.
Naturally, when seeking war production,
they went where it was most easily found,
among the large corporations. However,
it seems to me that the Corporation set
up under this bill cannot completely fail,
because it has not another single solitary
thing to do.

Mr, LA FOLLETTE. Mr. President, I
hope the Senator from Connecticut is
correct in his statement; but I reiterate
my apprehension that unless there is a
complete change in the policy of those
who are allocating the contracts and of
those who are letting the contracts—in
short, unless there is a change in the
policy of the executive branch of the
Government—the fact that the proposed
Corporation is designed and conceived
for one sole purpose will not avail and
will not remedy the situation which has
prevailed up to this time., We all know
that various agencies have been created
in an effort, it was said, to help small
business. As a matter of fact, about all
that such action has accomplished has
been to provide another wailing wall to
which the men and organizations seeing
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themselves caught in a giant pincers
movement between priorities, on the one
hand, and Wwar contracts, on the other,
have come in order to make their last
appeal before they were pinched out of
the economic life of this country.

Mr, President, T am concerned about
this matter not solely from the standpoint,
of the situation so far as individual busi-
ness men are concerned, or so far as in-
vestors are concerned, or even so far as
those employed in the so-called small
businesses are concerned.

Mr. MALONEY. Mr. President, will the'
Senator yield?

Mr. LA FOLLETTE. I shall yield in a
moment.

Mr. President, I am concerned about
the situation from two standpoints. First
cf all, if we do not achieve the objective
of the proposed legislation and of other
measures which may come from the
Small Business Committee, if we do not
save the segment of our economy which
is made up of so-called small business,
we shall change entirely the whole eco-
nomic structure of the United States, and
we shall come out of the war in such a
situation that there will be left in the
country practically no competition what-
scever. I am concerned about the pend-
ing bill from that standpoint. I am con-
cerned about it alsco because I realize that
our enemies are operating on an all-out
production basis and that unless we uti-
lize all the facilities of production in our
economy we cannot hope to compete suc-
cessfully with our enemies insofar as pro-
duction of the materials of war is con-
cerned.

I now yield to the Senator from Con-
necticut.

Mr. MALONEY. Mr. President, first I
should like to say that I have long ad-
mired the intense interest of the Senator
from Wisconsin in the problems of small
business men. I desire to associate my-
self with his observation that, unless they
are protected and saved from further
casualties, we shall undo our national
economy as it is planned, and shall do
great damage to our country.

I desire to try to give the Senator from
Wisconsin comfort, if I ean, in that con-
nection. During the course of his re-
cent statement he said that under cer=
tain conditions, and to do thus and so,
“they” created new corporations or agen-
cies. The Corporation proposed to be
created by the pending bill is not pro-
posed to be created by “them.” The
pending measure is a Senate bill; it did
not originate downtown. It met some
opposition in certain quarters. It was
opposed in part by some of those who I
think have been neglectful; and it was
only after considerable effort on the part
of Members of the Senate, the Small
Business Committee, and the Banking
and Currency Committee, that the bill
finally reached the Senate. So I should
like to have the Senator from Wisconsin
know that the pending bill is one of the
really few bills originating in the Con-
gress in recent days.

Mr. LA FOLLETTE. Mr. President, I
thank the Senator from Connecticut for
his observation. I hope that neither the
Small Business Committee nor the Bank=-
ing and Currency Committee will infer
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from anything I have said that I am try-
ing to take any credit away from them
or that I do not recognize that they initi-
ated the measure and that it is because of
the combined efforts of members of the
Small Business Committee and of the
Banking and Currency Committee that
the bill is now before the Senate and
about to be passed.

However, once more I desire to say that
the best conceived plan, the best drawn
piece of legislation, cannot accomplish
the objective sought to be accomplished
by the pending bill unless there is a
radical change in the point of view of the
procurement -officers of the Army and
Navy and of certain persons in strategic
positions in the War Production Board.
The fact that certain agencies were cre-
ated by Executive action, at the other
end of the Avenue, ostensibly for the pur-
pose of protecting, looking after, and
nurturing the small business segment of
our economy, and that one after another
they have folded up, after failure, is a
complete justification of the statement I
have made. The statistics regarding the
letting of contracts, both as to dollar vol-
ume and as to percentage, will show that
despite all the lip service, despite all the
agencies which, one after another have
folded up in despair and defeat, most of
the contracts, in volume and percentage,
have gone to the giant corporations.
Unless something is done to stem that
tide we shall wake up to find small busi-
ness, the competitive segment of our
economy, completely trampled oo’ and
crushed as a result of the war effort.

Mr. MURRAY. Mr. President, will the
Senator yield?

Mr. LA FOLLETTE. I yield to the
Senator from Montana.

Mr. MURRAY. There is just basis for
the apprehensions of the Senator from
Wisconsin. I think that the matter
which disturbed our committee more
than anything else was the problem of
bringing about some legislation which
would overcome the obstacles the Senator
has been discussing. Unless we achieve
some results in the program proposed in
the pending bill we shall see the small
business enterprises of the country de-
stroyed, and we shall see built up in our
country a totalitarian system which will
mean the end of democracy. There is no
question about that.

This subject has been discussed for
several years. The Temporary National
Economic Committee has been studying
the problem, and was doing so before the
Small Business Committee was created;
and I think that every member of our
committee has been very much worried
about the ability of our committee to
work out a scheme whereby we could
overcome the ohstacles which the Sena-
tor from Wisconsin has been discussing.
The Smaller War Plants Corporation
which we propose to set up under the
terms of the pending bill would be staffed
by men interested in achieving the re-
sults about which we are talking today;
it would have experts, engineers, and
‘technicians who are able to study the
small plants. Mr. Nelson appeared be-
fore the Banking and Currency Com-
mittee and stated that he was whole-
heartedly in favor of the proposed legis-
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lation, and that he considered the pend-
ing bill a solution of the problem.

I am sure that we shall find the most
wholehearted support in the War Pro-
duction Board. If the bill is passed and
the Corporation is set up, I am sure we
shall find that Mr. Nelson will support
the Corporation, and that the Corpora-
tion will really accomplish the aims we
have in mind.

Mr. LA FOLLETTE. Mr. President, 1
thank the Senator. I appreciate all the
reassurances which I have received from
him and from other Members of the
Senate concerning my apprehensions. I
shall be the first to acknowledge it if
happily they fail to be realized. I re-
peat that nothing I have said should be
construed as indicating any lack of ap-
preciation for the work of the Senator
from Montana and his colleagues on his
committee, or the work of the Commit-
tee on Banking and Currency. I simply
desire to put my own statement on rec-
ord. Despite all that Congress may do,
unless we obtain a change in the point
of view of those who, in the last analysis,
have the power to let the contracts, all
the legislation which we may pass will
not achieve the objectives for which it
is designed.

Mr MALONEY. Mr. President, will
the Senator yield?

Mr. LA FOILETTE, 1I yield to the
Senator from Connecticut.

Mr. MALONEY. I should like to say
again, for the purpose of emphasis, that
the pending bill fixes responsibility; and
I should like to take a iittle of the Sena-
tor’s time, if I may do so, in order to read
an excerpt from Walter Lippmann’s col-
umn of this morning, which was sent to
me, the title of which is “The Passing of
the Buck.”

The article refers to synthetic rubber.
I have not read all the article, but I should
like to read one paragraph of it:

Mr. Jones told the committee that “it
would seem we bave rubber enough to run
us at least 1%, years If we were cut off tomor-
row from a supply of natural rubber * * *
and that would give us about the time re-
quired to build synthetic rubber plants."”
After quoting this testimony of his to the
Senate committee, Mr. Jones adds in his re-
cent report, dated March 21 1842, that “the
problem of snythetic rubber was generally dis-
cussed in the committee, and it was the con-

sensus that limited operations should be un-
dertaken.”

I think the article refers to a meeting
of the Committee on Banking and Cur-
rency. I attended the committee meet-
ing. Synthetic rubber was discussed;
but I do not think it was the consensus
of opinion of the committe that limited
operations should be  undertaken. At
least it was not my opinion. I raised the
question, I begged Mr. Jones to build
synthetic rubber plants; but I did not
hear anyone except Mr. Jones raise a
question against my suggestion.

I do not say this in criticism of him,
becaus: all of us misjudged the situation
in one way or another, but it is unfor-
tunate, a year or more later, to have
the statement made—I do not know
whether Mr. Jones is correctly quoted—
that it was the consensus of opinion of
the committee that we should limit our
operations.
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I mention this in order to point out to
the Senate and to the Senator, because
of his apprehension, that the pending bill
definitely fixes responsibility. If the
Corporation proposed to be set up under
the terms of the bill does not do its job
it .will be a complete failure, which will
be obvious to the whole country. There
can be no “buck passing” in this instafice.

Mr. LA FOLLETTE. Mr. President, I
do not think there could be much buck
passing so far as the agencies to which
I have adverted are concerned. After
they had been working for awhile it was
discovered that they had not accom-
plished anything. The same thing might
happen in the case of the Corporation
proposed to be set up under the terms of
the pending bill if, as I stated before,
those who in the last analysis have the
power over letting confracts do not
change their attitude and become sym-
pathetic with the idea of making as wide
a distribution as possible of contracts, and
utilizing as much of our productive ca-
pacity as it is possible to use.

Mr. TAFT. Mr. President, will the
Senator yield for a moment?

Mr. LA FOLLETTE. I am glad to
yield.

Mr. TAFT. I do not want to give fur-
ther reassurance; but let me say that
I did feel that the failure of the Odium
committee was perhaps due not only to a
lack of interest in the War Production
Board, but it also was due to the fact that
the procurement officers would not give
contracts to the small business, and Mr.,
Odlum could not get the money; in fact,
there was so much trouble that he could
not accomplish his purpose.

That situation has concentrated the
whole business in Mr, Nelson, and under
the Executive order he would have power
to tell the War Department and Navy
Department to let contracts to the
Smaller War Plants Corporation. He
never before had such power until the
issuance of the recent directive.

He has the power to let the subcon-
tracts to small business; he has the power
to give them the money to finance the
contracts; so that it is certainly true now
that, for the first time, one man can do
the whole job. Previously it was fair to
say that there were three different De-
partments that had to cooperate, and,
of course, it was difficult to obtain coop-
eration.

I think Mr. Nelson when he came into
office issued a statement which seemed
to show a hostility to small business, but
I was impressed the last two or three
times he came before the committee that
his attitude had completely changed. I
believe that the man to whom we are
giving the power is impressed with the
necessity of aiding small business: that
he has changed his point of view, and,
if he appoints the right men on this
board, which he has the power to do, I
believe the job can be done.

Mr. LA FOLLETTE. Mr. President,
I think the job can be done if there is
a will to do it, but I say that, up to now,
there has not been in the executive
branch of the Government sufficient will
to accomplish the objective of assuring
the survival of small business. Senators
can tell me anything they please about
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how complicated the set-up was, but I
reiterate that, if they had wanted to do
this job, they could have done so. They
knew that small business was failing;
their own statistics showed that it was
failing month by month, that contracts
were being scattered, and smal’ business
was being liquidated. The responsibil-
ity was on their hands, for they were
charged with letting the contracts, in the
first place, and, under all the powers
that have been given to the executive
branch of the Government it is no de-
fense to say that the situation was such
that they could “pass the buck.”

Mr, MURRAY. Mr. President——

Mr. LA FOLLETTE. I yield to the
Senator from Montana.

Mr. MURRAY. I call attention to an-
other very salutary provision of this bill,
which I think is aimed to bring about the
resu't to which the Senator from Wis-
consin is referring. I quote section 5 of
the bill, which is as follows:

Sec, 5. The Chairman of the War Produc-
tion Board shall make a report every 60 days
of his operations under this act to the Pres-
ident, the President of the Senate, and the
Speaker of the House of Representatives.
Such report shall include the nameg of the
business concerns to whom contracts are let,
and for whom financing is arranged, by the
Corporation, together with the amounts in-
volved, and such report shall include such
other information, and such comments and
recommendations, with respect to the relation
of emall business concerns to the war effort, as
the Chairman may deem appropriate.

The Senator will observe that Congress
is holding control of this situation. We
are demanding reports; we are going to
insist on results; and I am sure that we
can bring about such pressure that we will
obtain results.

Mr. LA FOLLETTE. Mr. President, I
hope the Senator is right about it, but I
will say that the Congress has been so
liberal and so generous and has piled up
such a huge backlog of appropriations,
to which there is about to be added
$18,000,000,000 more on top of the $143,-
000,000,000 already appropriated or
authorized for contracts, that it is a mis-
take to delude ourselves about how much
power we have left.

I am not for one moment criticizing
efforts to accomplish the desired objec-
tive, but I do want to make of record my
own concern and apprehension, in the
hope that we will not all go home after
we have passed this bill tonight, rub our
hands, and say, “The job has been done.”
It will not be done unless, as the Senator
suggests, Congress stays with this ques-
tion and never lets up on it.

Mr. MALONEY. Mr. President——

Mr. LA FOLLETTE. I yield to the
Senator from Connecticut.

Mr. MALONEY. I hope the Senator
from Wisconsin did not mean when he
suggested that it is no defense to talk
about passing the buck that I was
attempting to defend what was going
on. I am completely in sympathy with
the opinion and expressed views of the
Senator from Wisconsin. I deplore the
fact that small business has been over-
locked. Time and again on the Senate
floor and in committee I have condemned
the practices which have existed. I was
not attempting to defend anyone, but I
was expressing the hope, with something
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of confidence, that this bill would finally
reach the industrialists and small busi-
nessmen who have been shabbily treated.
I want the Recorp to show that I was
not attempting to defend or to make
any excuses for any of the agencies en-
gaged in this work.

Mr. LA FOLLETTE. I understand the
Senator’s position, and I hope that
nothing I said will be taken to have been
critical of anyone else.

In conclusion, Mr. President, I wish to

say that I think there is another aspect
of this problem which should be empha-
sized. The discussion has turned largely
on the proposal to obtain for so-called
small business a share of the war con-
tracts; that is important; but I hope
we will not overlook the possibilities that
remain for small business, which I know
are recognized in this bill, insofar as sup-
plying the domestic needs of the country
are concerned, because here, it seems to
me is a field which may, in the long run,
prove more of a boon, more of a life
preserver to the small business.segment
of our economy than war work itself.
. Mr. O'DANIEL. Mr. President, I have
expressed myself earlier in the day with
respect to the Murray bill, Senate bill
2250 I have diligently listened, since that
time, to the able speeches made by other
Senators, and I wish to add my approval
of everything good that has been said
about the bill. I think it is an excellent
bill, and it will prove, in my opinion, if
properly administered, to be a great boon
to the small business interests of this
Nation which are now struggling for their
very existence. However, this bill may
prove to be another case of “too little and
too late.,” More money might be needed
than is provided by the hill, and, so far
as being too late is concerned, I know.
it is too late for some of the small busi-
ness concerns in my-State. They have
already had to curtail their operations
and lay off hundreds of laboring people
because they could not obtain contracts
to manufacture war materials which they
were qualified and equipped to manu-
facture.

I also wish to say a few words with
reference to the labor situation as it per-
tains to the slowing down of production
of war materials. After listening to the
debate on the floor of the Senate yester-
day, when time after time it was stated
that any amendment with reference to
labor could be added to the Murray bill
or the Connally bill, I feel that I would
be derelict in my duty if I did not take
recognition of those statements and offer
my amendments. If I were convinced
that the Connally bill would receive con-

- sideration on the floor this week, I should

be glad to defer the amendments which
I have in mind until that bill comes to the
floor, but seeing, as I did yesterday, the
power that was put forth by my worthy
colleague, the able senior Senator from
Texas [Mr. ConNaLLY ], and realizing that
his efforts did not gain results and that
he was unable to get his bill to the floor
for eonsideration, I hardly think that it

is advisable for any other Senator to try

to get a labor bill to the floor. If the
senior Senator from Texas could not do

'so, I doubt if any other ‘Senator would
‘be successful.

Not knowing that his bill
will come before the Senate, I feel it
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to be my duty to my constituents in the
State of Texas to offer my labor amend-
ments to the pending bill.

The amendments which I have in mind
do not constitute a substitute for the Con-
nally bill in any manner, They deal with
different phases of the labor situation.
I am in favor of the Connally bill, and
intend to support it, if it ever gets to the
floor for consideration; but I should also
like to have these other matters come
before the Senate. 1 know that I have
two courses open: One is, of course, to
offer an amendment to the pending bill,
the Murray bill; the other is.to offer it to
the Connally bill if and when the Con-
nally bill comes before the Senate. I be-
lieve in playing safe on the proposition,
and offering my amendment to the first
bill which is up for consideration, and,
if it fails, then I may offer it to the second
bill which comes before the Senate.

Mr. President, I can see no objection
to offering an amendment such as I have
in mind to the Murray bill, in order that
it may come before this Senate for a
vote. The Senators are all capable and
are perfectly able to exercise their own
right and vote the way they please.

The amendments will be e.ther adopted
or rejected, and the people of this Nation
will then know how the Senators stand
on this important legislation.

8o, Mr. President, I wish to send to the
desk two amendments, marked “A”. and
“B,” which I should like to offer as
amendments to the committee substitute
for the Murray bill, Senate bill 2250, to
receive consideration at the proper time,
and to be inserted in the bill at the prop-
er place. I should like to ask for the
yeas and nays.

Mr. MURRAY. Mr. President, will the
Senator yield?

Mr. O'DANIEL. I yield.

Mr. MURRAY. I plead with the Sen-
ator not to offer this amendment to the
pending bill. The only effeet of the
amendment would be to destroy the bill,
which is designed to do great good in
our country. There are millions of small
business men all over the United States
today who are in danger of bankruptcy,
and it seems to me that if the Senator
from Texas attempts to destroy the pend-
ing bill by offering an amendment of
this kind, he is doing a great disservice
to the people of this country.

Small business is in danger of being
wiped out, and it seems to me that the
least Congress can do at this time is to
make an effort to save it. Witnesses ap-
peared before our committee and before
other committees of the Senate. Ours is
not the first committee which has han-
dled this problem. The distinguished
Senator from Wyoming [Mr. O'™Ma-
HONEY] has been interested in the sub-
ject for many years, and we all know the
work of the Temporary National Eco-
nomic Committee, which studied the
problem for a long period of time, point-
ing out to the people that our demo-
cratic system, which is based upon small
business enterprise, upon which our sys-

‘tem was built, is in danger of being wiped

out.

Here we are, after months of study of
the problem, and we have brought in a
bill which is really capable of solving the
problem for the small business concerns
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of the country, which are in danger of
being destroyed. It seems to me that the
Senator should lisien to reasen in a mat-
ter of this kind, and not permit his en-
thusiasm for his measure to induce him to
submit his amendment at this time.

In addition to what I have already
said, it would cause great delay.

Mr. O'DANIEL. Mr. President, I wish
the Senator from Montana might be as
generous in his consideration of my
wishes in this matter as I am in the con-
sideration of his. I heartily approve his
bill, and I believe it is highly necessary.
The Senate of the United States cannot
cure all these evils with one stroke of the
pen. I think many things can be done,
among which is the enactment of the bill
of the Senator from Montana, also the
amendments which I am offering, be-
cause my amendments will also greatly
benefit the small business enterprises of
this Nation.

Mr.MURRAY. Mr. President, will the
Senator yield?

Mr. O'DANIEL. I yield.

Mr. MURRAY. There is no emergency
at present involved in the matter about
which the Senator from Texas is talking.
A very serious emergency confronts the
country with reference to the small
business problem. There are no strikes
at the present time in factories engaged
in war production. War production is
increasing rapidly in every section of the
country.

I have just received a newspaper from
Seattle, Wash., the Seattle Times, in
which it is stated that the Seattle plants
are far ahead of the Nation in the adop-
tion of the 7-day week. Listen to these
headlines:

Bhipyards either on or nearing program.
Boeing workers expected to be set in 2 weeks.

This paper is dated March 25:

Organized labor and defense industry on
Puget Sound were miles ahead of Washing-
ton; Wednesday, on the 7-day-week, 24-hour-
daily work schedule, and proud of it.

We are witnessing a resurgence of
sentiment all over the country in favor
of the elimination of these disputes about
labor. I think it will be found that in
every part of the country labor is anxious
to contribute its part to the prosecution
of the war. If the war is to be won, it is
going to be won by the workers of the
country. I think this effort to slap labor
in the face at this time is a crime, and I
appeal to the Senator to withdraw his
proposed amendment,

Mr. O'DANIEL. Mr. President, I can
see that the able Senator from Montana
- makes a very good speech against what
he guesses my amendments are. He op-
poses them, yet he does not know what
they are. They have not yet been read
to the Senate. I believe that if my
amendments were read, he would have a
better understanding of them. My
amendments do not outlaw strikes or
take away any honest rights from honest
laboring people, but they do give added
American rights and protection to hon-
est laboring people. My amendments
would outlaw force and violence in labor
disputes, abolish restrictions on hours of
labor, abolish overtime wages, and re-
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move discrimination against nonunion
labor. I have fully discussed these mat-
ters on previous occasion, and it is there-
fore unnecessary to discuss them again
at this time. The amendments have been
sent to the desk, and I hope they will be
read, considered, and adopted.

The PRESIDING OFFICER. The clerk
will state the first amendment.

The CHier CrErx. It 1s proposed to
insert 1tlhe following at the proper place in
the bill:

That section 7 of the Fair Labor Standards
Act of 1938 is amended to read as follows:

“8ec. 7. Every employer ghall pay to any of
his employees who are engaged in commerce,
or in the production of gopds directly or in-
directly for commerce, compensation at the
same rate for all hours worked by such em-
ployee during any pay pericd.”

Sec. 2. Until the termination of the wars
in which the United States {s now engaged,
{a) mno provision of Federal or State law
which limits or restricts hours of employment
shall be applicable with respect to employees
of any contractor who are engaged in the
performance of work directly or indirectly
necessary for the fulfillment of any contract
between such contractor and the United
States, and (b) no provision in any contract
heretofore or hereafter made with the United
States restricting or limiting the hours of
employment of .employees employed under
or in connection with such contract, and
no penalty or forfeiture for a viclation of any
such provision, shall be enforceable by any
officer or agency of the United States.

EEc. 3. The act entitled “An act to provide
canditions for the purchase of supplies and
the making of contracts by the United Btates,
and for other purposes,” approved June 30,
1936, is amended by adding at the end of the
first section thereof the followmg new para-
gmph

“(f) When wage rates for regular hours of
employment have been determined for the
purposes of this act, the same hourly wage
rates shall apply with respect to all hours
worked during any day or workweek or other
work period in employment with respect to
which wages are determined under this sec-
tion.”

Sec. 4. (a) No empiloyer shall enter into
any contract or arrangement, or enforce or
carry out the provisions of any contract or
arrangement, which provides that with re-
spect to employees engaged in interstate com-
merce or in the preduction of goods directly
or indirectly for such commerce, or engaged
in performing work under any contract with
the United States, there shall be any dis-
crimination against any person because he Is
or is not a member of a labor organization.

(h) No employer who violates the provi-
sions of subsection (a) of this section shall,
for a period of 2 years after such violation
occurs, be eligible to enter into any contract
with the United States; and no officer or
agency of the United States shall enter into a
contract with any such employer during such
2-year period. The Becretary of Labor shall

keep the various contracting officers and

agencies of the United States informed as to
the names of employers who are ineligible by
reason of this section to enter into contracts
with the United States.

The PRESIDING OFFICER. The
clerk will read the second amendment
for information only.

Mr. MURRAY. Mr. President, I cer-
tainly do not think the bill should be
encumbered with this extraneous matter,
which has not been before a committee,
and has not been given any consideraticn
or study by the Senate. Therefore, I
hope the amendment will be voted down.
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The PRESIDING OFFICER. The
clerk will read the second amendment for
information only.

The CHier CLErK. It is proposed to
insert at the proper place the following:

It shall be unlawful for any person by the
use of force or violence, or threat of the use
of forece or viclence, to prevent or to attempt
to prevent any person from engaging in any
lawiul veecation.

BEec. 2. It shall be uniawful for any person
acting in concert with one or more other per-
sons to assemble at or near any place where
a labor dispute exists and by the use of force
or violence, or threat of the use of force or
violence, prevent or attempt to prevent any
person from engaging in any lawful vocation,
or for any person to promote, encourage, or
aid any such assemblage at which such force
or violence, or threat thereof, is so used. As
used in this section, the term “labor dispute”
shall have the meaning assigned to it in sec-
;:otn 2 (9) of the National Labor Relations

ct.

SEC. 3. Any person who violates any provi-
sion of this act shall, upon conviction thereof,
be imprisoned for not less than 1 year nor
more than 2 years,

Sec. 4. If any provision of this act or the
application of such provision to any person
or circumstance shall be held invalid, the
validity of the remainder of the act and the
applicability of such provision to other per-
sons or clrcumstances shall not be affected
thereby.

Mr. CLARK of Missouri. A parliamen-
tary inquiry.

The PRESIDING OFFICER. The Sen-
ator will state it.

Mr. CLARK of Missouri. What is be-
fore the Senate at the present time?

The PRESIDING OFFICER. The
amendment of the Senator from Texas
[Mr, O'DanIEL].

Mr. CLARK of Missouri. Were these
amendments read for information, or
were they offered?

The PRESIDING OFFICER. The first
one was offered, the last one was read for
information only. The committee
amendment is an entire substitute.

Mr. CLARK of Missouri. Were these
amendments offered by the Senator from
Texas?

The PRESIDING OFFICER. The first
was formally offered, and the second one
was read for information only.

Mr. O'DANIEL. I suggest the absence
of a quorum.

The PRESIDING OFFICER. The clerk
will eall the roll.

The legislative clerk called the rell, and
the following Senators answered to their
names:

Alken Danaher McCarran
Andrews Davis McFarland
Austin Doxey McEellar
Bailey Ellender McNary
Ball George Maloney
Bankhead Gerry Maybank
Barbour Gillette Mead
Barkley Glass Miliikin
Bone Green Murdock
Brooks Gufiey Murray
Brown Gurney Nye
Bulow Hayden O'Daniel
Bunker Herring O'Mahoney
Burton Hill Overton
Butler Hoiman Pepper
Byrd Hughes Radcliffe
Capper Johnson, Calif. Reed
Caraway Johnson, Colo. Reynolds
Chandler Kilgore Rosier
Chavez La Follette Russell
Clark, Idaho Langer Schwartz
Clark, Mo. Lee Shipstead
Connally Lucas Smathers



Smith Thomas, Utah -Wagner
Spencer Tobey Walsh,
Stewart Tunnell Wheeler
Taft Tydings Wiley
Thomas, Idaho Vandenberg Willis
Thomas, Okla. Van Nuys

The PRESIDING OFFICER. Eighty-
six Senators have answered to their
names, A quorum 1is present. The
question is or agreeing to the first
amendment of the Senator from TexXas
[Mr. O’'DanieL] to the committee amend-
ment.

Mr. O'DANIEL. On my first amend-
ment I ask tor the yeas and nays.

The yeas and nays were not ordered.

Mr. SCHWARTZ. Mr. President, Iam
one of those Senators who are going to
the people. I am one of those Senators
who have been threatened at the ballot
box. I wish to endorse what the Demo-
cratic leader, the Senator from Kentucky
[Mr..BargiLEY] said on the floor of the
Senate yesterday with respect to the
labor question. I wish to endorse what
the Senator from Montana [Mr. MURRAY]
has just said. I shall vote against the
amendments proposed to the committee
amendment, tor three reasons, and I shall
only give the last reason. I shall vote
against the amendments because there
is an ancient rule of the Senate under
which when we consider a bill, amend-
ments dealing with any conceivable sub-
ject may be attached to the proposed
legislation, so that our efforts become
futile, and we in the Senate are impotent
by reason of that old rule, which, like the
laws of the Medes and the Persians,
never changes. The laws of the Medes
and the Persians did not change, but the
Medes and the Persians are gone. Ihope
the time will soon come when the wise
men of the Senate will conclude not
to permit the offering of amendments
which have no relation to the subject
matter of the legislation being consid-
ered.

Mr. President, for the reason I have
given, and I shall not mention the other
two, I shall vote against the amendments
to the committee amendment proposed
by the Senator from Texas. I hope the
time will come when the Senate will
free itself from the shackles which now
bind it.

Mr. TOBEY. Mr. President, when the
Senator from Wyoming speaks of the
wise men of the Senate I wonder whom
he means? I thought all of us here were
endowed with wisdom. Does any Sen-
ator deny this? What Senators does the
Senator include in his remarks?

Mr, SCHWARTZ. Out of my great
modesty I include all -except myself.
[Laughter.]

The PRESIDING OFFICER. The
question is- on agreeing to the first
amendment submitted by the Senator
from Texas [Mr. O'DanieL] to the com-
mittee amendment. [Putting the ques-
tion.] By the sound the “noes” seem
to have it.

Mr. O'DANIEL. I ask for a division.

On a division, Mr. O'DaNIEL’S amend-
ment to the committee amendment was
rejected. -

The PRESIDING OFFICER. The
question is on agreeing to the second
amendment submitted by the Senator
from Texas [Mr, O'DanieL] to the com-
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mittee amendment. [Putting the ques-
tion.1 By the sound the “noes” seem to
have it.

Mr. O'DANIEL. I ask for a division.

On a division, Mr. O’DANIEL’S amend-
ment to the committee amendment was
rejected.

Mr, (MMALONEY. Mr. President, I sub-
mift an amendment which I send to the
desk and ask to have stated. I suggest
that my amendment follow the word
“act” and the period in line 10, on page
12, being in subsection (e) of section 4.

The PRESIDING OFFICER. The
amendment will be stated.

The CHIEr CLERK. On page 12, line
10, after the word “act” and the period,
it is proposed to insert the following:

Notwithstanding any other provision of law
all insured banks, as defined in paragraph
(8) of subsection (c) of section 12B of the
Federal Reserve Act, as amended. when desig-
nated by the Secretary of the Treasury with
the approval of the Corporation shall act as
depositaries, custodians, and fiscal agents for
the Corporation, and when designated by the
Secretary of the Treasury, shall be depositaries
of public money, under such regulations as
may be prescribed by the Secretary; and they
may also be employed as fiscal agents of the
Government; and they shall perform all such
reasonable duties, as depositaries of public
money and financial agents of the Govern-
ment, as may be required of them. The Sec-
retary of the Treasury shall require of the
insured banks thus designated satisfactory
security, by the deposit of United States
bonds or otherwise, for the safe keeping and
prompt payment of the public money de-
posited with them and for the faithful per-
formance of their dutles as financial agents
of the Government, In making his desig-
nations of depositaries and fiscal agents the
Secretary of the Treasury shall not discrimi-
nate among the insured banks on the basis
of the chartering or supervisory authorities
under which the banks may operate.

Mr. MALONEY. Mr. President, orig-
inally only national banks were deposi-
taries of Government funds. Later Fed-
eral Reserve member banks qualified as
depositaries of Federal money. The
amendment is self-explanatory. Its only
purpose is to remove existing restrictions
against other banks insured under the
Federal Deposit Insurance Corporation.
Under existing law the Corporation cre-
ated under this measure would be pro-
hibited from using the small banks of
the country, and thereby the facilities of
such banks. There is nothing mandatory
in the amendment. It is entirely per-
missive, and is completely in keeping
with the high purposes of the committee
sponsoring the bill, which is to bring
relief, and aid, and assistance to small
business. y

I may say that I have talked with the
distinguished chairman of the Small
Business Committee, and with such other
Senators as I could, concerning the
amendment, and I believe we are in com-
plete accord with respect to it. I should
like to say further that I offer it at the
suggestion of the Chairman of the Fed-
eral Deposit Insurance Corporation,

Mr. MURRAY. I believe the amend-
;ner;t is proper, and I have no objection

o it.

Mr. DANAHER. My, President, will
my colleague yield to me?

Mr, MALONEY. Yes; I yield.
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Mr, DANAHER. I thank the Senator.
I am wondering if the language in any
way conflicts with that which appears
in lines 7 and 8, on page 12, providing
that the Federal Reserve banks are au-
thorized and directed to act as deposi-
taries, and so on? I call that language
to my colleague’s attention in the thought
that there may be some conflict, and I
know that he will wish to resolve it if
there be any conflict.

Mr. MALONEY. I discussed that mat-
ter with the Federal Deposit Insurance
Corporation officials, who drafted the
amendment, and they do not believe there
is any conflict.

Mr. DANAHER. I thank the Senator.

The PRESIDING OFFICER. The
question is on agreeing to the amend-
ment of the Senator from Connecticut
[Mr. MaLoNEY] to the committee amend-
ment.

The amendment to the amendment
was agreed to.

Mr. BROWN. Mr. President, I dislike
to take the time of the Senate at this late
hour. I tried to get the floor earlier,
after the discussion of the bill by the able
senior Senator from Connecticut [Mr.
Maroney] and the able senior Senator
from Wisconsin. I feel, however, that, in
justice to the Reconstruction Finance
Corporation, a little should be said about
what the R. F. C. has done. I introduce
my few remarks by saying that I am in
favor of the bill and shall vote for it. I
and several other members of the com-
mittee were not in accord with the meth-
ods of financing that are proposed, but
there was not great difference between
us.
The Reconstruction Finance Corpora-
tion has been the servant of the Con-
gress. It has operated under statutes
which we have passed. The first test
provided the R. F. C. as to making loans
was substantially this: That the loan
should be made on full and adequate
security.

Subsequently that rule was changed.
It so happened that I, as a member of
the House Banking and Currency Com-
mittee, had the obligation of the revising
of that particular section. We changed
the test of safety so as to provide that
loans should be made when there was rea-
sonable assurance of repayment. That
has been the rule up to the present hour,
with the exception that the Reconstruc-
tion Finance Corporation was authorized
in various ways to subscribe to the capital

stock of banks and corporations, and

finally to the capital stock of corpora-
tions engaged in the war effort.

Mr, President, by this bill we go a long
way further. We provide that the Re-
construetion Finance Corporation itself
may make loans of any kind, to big busi-
ness or small business, provided the loans
are in aid of national defense. In this
hour I think that is necessary. I think
it is proper that we should do so; but I
think it is somewhat unfortunate to criti-
cize the Reconstruction Finance Cor-
poration and those who have had it in
charge for adhering to a rule that loans
should be made only when there was
reasonable assurance of repayment. If
the Federal Administrator and the di-
rectors of the R. F. C. had opened the
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doors of the Treasury, as we propose to
open fhem in this bill—and, as I say, I
am willing to do it in the interest of
national defense—if they had not fol-
lowed the law as it was they would have
been subject to criticism; but I do not
think they can be justly criticized for
some rejections when they lived up to the
rules and regulations which we estab-
lished by law.

We go further in this bill. Again I
say that I am glad we have done so. We
go so far as to say that the War Produc-
tion Board, a new corporation, with new
directors to be appointed by Mr. Donald
Nelson, shall be authorized to make loans
and advances and subscribe to stock on
such terms and conditions and with such
maturities as the Board may determine.
This bill should not pass without knowl-
edge on the part of the taxpayers that
we are risking $100,000,000 on loans on
" an entirely new basis. There will be
serious losses, They are inevitable. In
my judgment, there is no restriction of
law whatsoever upon the power of the
members of the Board to make loans.
There are no limitations. That lan-
guage will be found in lines 11 to 13 on
page 12. Again I say that I have been
convinced by the testimony adduced by
my friend from Montana and the other
members of the Small Business Commit-
tee that we ought to go that far.

Mr. President, I do not believe that the
criticism which has been made against
those who have heretofore been in charge
of our loan program can be justified when
we consider the laws, rules, and regula-
tions which we in the Congress have laid
upon them. I do not want the Senate to
feel that many loans have not been made
to big corporations as well as to small
corporations. I looked over one report
of the Reconstruction Finance Corpora-
tion and found that it had made a loan
of $50. Possibly it was a loan o enable a
small business man who had come to
Washington and been turned down to get
back home [laughterl, but a loan that
small was made. Of course, loans have
been made running into hundreds of mil-
lions of dollars.

I think the Recorp should show that
the Reconstruction Finance Corporation
has made loans in connection with the
national defense effort, not-to rehabilitate
banks and insurance companies, which
was the original purpose of the R. F. C.,
but in aid of the defense efforf, in excess
of $11,494.000,000. The Defense Plants
Corporation has financed and contracted
to finance the construction and expan-
. sion of more than 700 plants throughout

the country for the production of ships,
planes, tanks, guns, ordnance, magne-
sium, aluminum, steel, and synthetic rub-
ber, to the amount of $4,797,000,000.

In the aluminum expansion program
the Defense Plants Corporation and the
R. F. C. have made commitments aggre-
gating $423,000,000, which have increased
the annual capacity for the production of
aluminum by more than one and a
quarter billion pounds, of aluminum
sheeting by 360,000,000 pounds, and of
aluminum alloy by 154,000,000 pounds.
The same is frue with regard to mag-
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nesium, ¢ eel, tin, and many other stra-
tegic and critical materials,

With regard to rubber, to which the
Senator from Connecticut [Mr. Ma-
LoNEY] has referred, let me say that I
was present at the committee meeting
to which he alluded in his remarks. The
Senator from Connecticut was the only
member of that commitiee who urged
the construction of synthetic rubber
plants to the fullest possible extent. He
was more farsighted than any of us in
that respect; but I wish to say also that
many other members of the commiitee,
and many members of the Federal Loan
Administration, were against going too
far. The Army and Navy authorities
advised the then Federal Loan Adminis-
trator, whose functions have been taken
over by the Secretary of Commerce, that
there was no real likelihood of inter-
ference with our supply of rubber. I am
ready to concede that in that respect we
were all wrong except the Senator from
Connecticut. However, that is not the
only time when many of us in the Senate,
in the administration, and among the
people generally have been wrong in our
anticipation of events which have oc-
curred since that time. I think that while
a mistake was made, nevertheless a pretty
good record was made by the Rubber Re-
serve Corporation.

Authority for the establishment of
that Corporation was set up on June 25,
1940. and on June 29, 4 days later, an
agreement was entered into by Mr. Jones
in behalf of the Rubber Reserve Corpo-
ration, for an arrangement by which
large quantities of rubber were pur-
chased—as much as it was possible to
purchase from the International Rubber
Regulation Committee, a foreign govern-
mental bureau which controlled 97 per-
cent of the world’s output of crude
rubber.

Mr., THOMAS of Utah. Mr. Presi-
dent, will the Senator yield?

Mr. BROWN. 1 yield.

Mr. THOMAS of Utah. As a matter
of history, does not the Senator from
Michigan think he should go back to the
Strategic Materials Act which, of course,
started the building up of stock piles of
rubber?

Mr. BROWN. Yes. I remember very
well the efforts of the Senator from
Utah, who handled that bill. That also
was done; but I am talking about the
meeting of the Banking and Currency
Committee, to which the Senator from
Connecticut referred, which resulted in
the enactment of the hill creating the
Rubber Reserve Corporation. The
amount of rubber which the Corporation
bought has been increased from time to
time. The amount actually received and
in transit to the United States is 673,000
tons, at a cost of $292,000,000.

We now have a better stock pile of
rubber than we have had at any time in
our history. Because of the fact that
we have to consider the problem of sup-
plying Great Britain, Russia, and the
United Nations, and, because we are using
more rubber for military purposes than
was ever before contemplated by any of
us except possibly the able Senator from
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Connecticut, it has been necessary to
have a very strict rationing of our rubber
supply.

The subject of synthetic rubber was
discussed by representatives of the Na-
tional Defense Council in the fall of 1940,
almost 18 months ago. Mr. Stettinius
advised the building of plants sufficient
to manufacture 100,000 tons of synthetic
rubber a year. This matter was discussed
with the President, and the sum of
$25,000,000 was authorized for that pur-
pose. As is well known because of the re-
cent disclosures relative to the relation-
ship between the Standard Oil Co. and
1. G. Farbenindustrie, of Germany, pat-
ents upon the synthetic process were not
readily available to American companies
or to the Government of the United
States itself, and the oil and rubber com-
panies were unwilling to spend any of
their own money in manufacturing syn-
thetic rubber, because they, like the mili-
tary and naval authorities of the United
States, thought the supply was secure.

In the testimony of the then Federal
Loan Administrator on May 8, 1941, he
said:

It would seem that we have rubber enough
to run for at least a year and a half, if we
were cut off tomorrow from the supply of nat-
ural rubber, and we could build synthetic
rubber plants within that time.

At that time estimates were brought to
the Federal Administrator showing that
we had a supply sufficient for two and a
half years, but he cut it down to a year
and a half. The problem of synthetic
rubber was generally discussed in the
committee, and it was the consensus,
against the judgment of the Senator from
Connecticut, that limited operations
should be undertaken for the building of
synthetic rubber plants. The President
concurred in that course. Shortly there-
after agreements were concluded with
the rubber companies and producers of
chemieals and oils for the construction
and operation of plants, and plans were
made to increase the total annual ca-
pacify of synthetic rubber plants in the
United States to 100,000 tons a year.

I detail these figures to some extent
to show that a reasonable effort was made
at that time; and while it may be con-
ceded that Mr. Jones, the President, and
members of the Banking and Currency
Committee who set up these organiza-
tions, did not have the foresight to see
Pearl Harbor, we are not by any means
the only ones in that position.

Mr. BAILEY. Mr. President, will the
Senator yield?

Mr. BROWN. 1 yield,

Mr. BAILEY., I dislike to interrupt the
Senator, but he seems to be exceedingly
well informed on this bill. I wish to ask
him a question: Does not the bill as it
stands authorize the Corporation pro-
posed to be created under the terms of
the bill to lend any amount of money to
anybody, for any purpose, and on any
terms, without security?

Mr, BROWN. The Senator is correct,
if he will add one qualification. The
purpose of the loan, I believe, from a
view of the whole bill, must be in further-
ance of the national defense effort.
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Mr. BAILEY. The language is “essen-
tial maierials”; and materials would be
essential or not, depending upon the
judement of the lending corporation.

Mr. BROWN. The Senator is correct.

Mr. BAILEY. That means anything.

Let us look at it for & moment. I wish
to support the proposed legislation; but
if I were on the board and should loan a
fellow Senator or one of my constituents
$100,000, there would be no way to pun-
ish me for embezzlement, fraud, or mis-
application of public funds. There would
be no way to attack such a transaction.
We propose to give the members of the
board absolute leeway. A member of the
board or a majority of the board might
lend $100,000 to some person, or buy some
land from someone, in utter disregard
of common sense or common honesty,
on the theory that it was essential.
Under the terms of the bill, would there
be any way to attack such a procedure?

Mr. BROWN, I think the administra-
tion is entirely up to the five-man board
proposed to be created by the bill. What
they might do would not be reviewable
so long as they did not violate the erimi-
nal law.

Mr. BAILEY. We propose torun a gift
enterprise; it is not a national defense
affair. 1t is proposed to deliver $100,-
000,000 to an unknown board, to be se-
lected by the President.

Mr. BROWN. No; the Senator is mis-
taken. The members of the board are
to be selected by Mr. Nelson, Chairman
of the War Production Board.

Mr. BAILEY. Very well; that is the
same thing. He is chairman of one of
the alphabetical agencies. I do not try
to keep up with them. The Chairman
of the War Production Board would se-
lect the members of the five-man board,
and the members of the five-man board
would go forth with $100,000,000 with
absolute liberty and without check, to
lend the money to anyone, for any pur-
pose, anywhere, or to buy plants and
hand them over.

I am interested in the matter of de-
fense, and I am interested in preserving
the small businesses of the country. I
am interested in keeping them going.
While we carry on the war the population
must have a means of livelihood. The
proposed legislation relates to $100,000,-
000 of the money of the people and of
the Government, money which we hold in
trust, insofar as we hold it at all. I do
not think we hold it at all; but insofar as
we profess to hold it, we hold it 1s trustees.
Whose money is it? It is the money of
the people and of the Government. We
are mere trustees. No one of us would
lend his own money in the way proposed.
If one of us were appointed guardian of
a child and were to lend the child’s
money in this way, he would find his way
to the penitentiary. He would be held,
first, for waste; and immediately upon
the appearance of fraud he would be held
for crime.

I wish to vote for the pending bill; but
I respectfully suggest to the able Senator
who has the floor and to the Senator 'n
charge of the bill, the chairman of the
committee, that we have not reached the

LXXXVIII— 205

CONGRESSIONAL RECORD—SENATE

stage at which we must turn everything
loose. We have not reached the stage—
I hope we never shall—at which we shall
be exculpated from our responsibilities.
We are still lisble. We cannot exonerate
ourselves; we cannot deliver ourselves
from the responsibilities with which we
are charged as Members of Congress, yet
that is precisely what is proposed to be
done. It is proposed to turn over $100,-
000,000 to five unknown men, to be
loaned on any terms to anyone, any-
where, for anything, without check and
without accounting. I do not think that
is good judsment; I do not think it is
good business; I do not think it is goed
sense; I do not think it is good defense.
I think it is laying our defenses open

Mr. MURRAY. Mr. President, will the
Senator yield?

The PRESIDING OFFICER (Mr. Mc-
Farranp in the chair). Does the Senator
from North Carolina yield to the Senator
from Montana?

Mr. BATLEY. I yield.

Mr. MURRAY, I think the Senator
overlooks the fact that the agency which
we are undertaking to create is not to
be a mere loaning agency.

Mr. BAILEY. No; Idonot. I beg the
Senator’s pardon.

Mr. MURRAY. We are engaged in a
great war, and we must trust somecne.
We must trust an admiral in the Navy.
We do not suspect that he will sell out
to the Japs if he is engaged in a battle.
That is the situation in which we are
engaged at the present time. We are
engaged in a battle of production; and
the main purpose and object of the pend-
ing bill is to utilize the productive capac-
ity of the country by bringing into pro-
duction as promptly as possible all the
capacity of the small plants of the
Nation.

This country’s production program is
set up under Donald Nelson. We must
trust him; we must depend on him, or
else we shall be lost. How else can we
proceed? We must have some way to
enable the small plants of the Nation to
participate in the production program.
At the present time 49 percent of them
are not utilized, and if we are to utilize
them we must have some way of doing it.
The proposed method is the way we fig-
ured out by which the program could be
accomplished. We decided on the pro-
posed methced after lengthy studies and
after conferences with Mr. Nelson, the
head of the War Production Board. We
decided that the proposed method was the
only effective and practical means of
bringing into psoduction the small plants.

The Corporation which would be set
up under the terms of the bili would be
staffed by able competent men who would
determine the capacity of such plants to
participate in the program, and, having
done that, they would determine the
amount of funds necessary to enable
them to do so. That is a very simple
matter,

Of course, if Mr. Nelson and the mem-
bers of the Board are dishonest, we shall
be ocut of luck, but we must trust some-
one. - have full cor:fidence in Mr, Nel-
son. We must trust Gereral MacArthur
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in the Pacific; we must trust the admirals
of the Navy; and we must trust someone
in connection with production.

Mr. BAILEY, Mr, President, let me
reply to the Senator’s speech. The
Senator suggests that, because we must
trust the general of an army or an ad-
miral with the fleet, we should there-
fore take public money and “trust” it
out. That is a nonsequitur. If does not
follow. The admiral goes forth under his
oath and under the high command, and
he is accountable; he will be court-mar-
tialed if he does not discharge his duty,
if he needlessly risks the life of his men,
or if he needlessly risks the ship itself.

It is not proposed that such a check be
put on the members of the board to be set
up under the terms of the bill. The Sen-
ator has stated the matter correctly.
We raise the presumption that the mem-
bers of the board will be honest and will
do the honest thing—a very fine pre-
sumption—but the history of the world
does not justify such a presumption.

I read the book by Lin Yutang on My
Country and My People. Mr. Yutang
is Chinese. In the book he said that the
people of China would not have auditors
for public servants. They put the funds
into the hands of the public servants and
have no accounting—on what theory?
On the theory that the public servant is a
gentleman, and that a gentleman should
not be inspected. So we have no graft
among gentlemen,

We are not going that far at the pres-
ent time. Ultimately we may reach
exactly that point. The pending bill
looks in that direction.

On page 12, in connection with the
words “essential articles,” or wherever
the words “essential articles” are found,
I suggest that we strike out the words
“essentia] articles” and insert the words
“articles essential to the national de-
fense.”

I wish to go further than that, and
suggest another amendment, that it shall
be found that any person, firm, or corpo-
ration borrowing this money can be
reasonably relied upon, in the judgment
of the lending board, to perform the
services of essential national defense.

I would then insert a clause, finally,
that there should be an accounting to
the Congress of the money loaned from
month to month, for the purpose of
letting us understand just what was
going on.

I think that if we make these amend-
ments we will not hamper the national
defense, we will not eliminate any active
and useful industry, but we will at least
have taken some steps to convert this
purported or actual gift enterprise into
something in the nature of effectual
effort to enable people all over the
country in good faith to aid in the na-
tional defense.

I realize we are all at the point where
we feel that we must vote for the pro-
posed legislation, and I am willing to
vote for it, but I do ask that we shall
put some safeguards around it if for no
other reason than to justify the con-
fidence of the good pecople who in their
innocence and wisdom elected us to
these positions of trust, and put us in
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charge of the power to tax them, the
power to borrow money in their names,
and the power to spend money. We are
unchecked, but they intend that we shall
check all those who handle the public
funds, and they will be disappointed
most of all if we provide for the un-
checked and unlimited lending of money
without any recourse, and without any
accounting. So I do ask that the bill
be amended to the extent I have sug-
gested.

Mr. BROWN. In section 5 of the bill
on page 13 there is a requirement that
the War Production Board shall make a
report every 60 days of its operations
under the act to the President of the
United States, to the President of the
Senate, and to the Speaker of the House
of Representatives.

Mr. BAILEY. I see that provision.

Mr. BROWN. My purpose in rising
as I did was twofold, first, to let the coun-
try know from someone on the Commit-
tee on Banking and Currency that we
were authorizing the appropriation of
$100,000,000 under these circumstances.
I, for one, think that there will be heavy
losses, but also for the reasons which the
Senator from North Carolina so well put,
I am reluctantly willing to assume the
responsibility of voting $100,000,000 for
this purpose, knowing that we will suffer
severe losses.

I think there is perhaps some justifica-
tion for the complaint that little business
has not received as good treatment as
has big business. I think the blame ifor
that is upon Congress rather than ugen
those who administered the act, and be-
cause of that fact I have been willing to
go along.

The majority leader, the Senator from
Kentucky [Mr. BARxLEY ], the senior Sen-
ator from Virginia [Mr. Grass], the Sen-
ator from Maryland [Mr. RapcLiFre], and
several others of us, tried to write in some
further safeguards, but we were defeated
in the committee, but, as I stated earlier
in the debate, for the purpose of getting
unity, for the purpose of presenting a
united front to the country, and of solv-
ing this problem, I was willing to go
along. But I was not willing to go along
without letting the country know that
we are authorizing the appropriation of
$100,000,000, a part of which in my judg-
ment will be lost. I think it is better that
the country should know that before the
loss occurs rather than afterward. !

Mr. McKELLAR. Mr. President, will
the Senator from Michigan yield?

Mr. BROWN. 1 yield.

Mr. McKELLAR. Ihave not been pres-
ent during the debate, having been busy
in committee work all day, and have not
had a chance to hear much of the argu-
ment, but I have just heard the sugges-
tions made by the Senator from North
Carolina. It seems to me that his sug-
gestions are exceedingly reasonable, and
I appeal to the Senator to agree to the
amendments, which are in the interest
ol fair and square dealing. It seems to
me they should be a part of the bill.

Mr. BROWN. The Senator from Ten-
nessee should know that I am not in
charge of the bill.

Mr, McKELLAR. The Senator from
Montana [ Mr, MurraYy] is in charge of the
bill, I know.
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Mr. BROWN. I am satisfied to go
along with the bill as written, with some
reluctance; but I felt that these matters
should be called to the attention of the
Senate. The Senator from Montana is
in charge of the bill.

Mr. McKELLAR. I appealto the Sen-
ator from Montana to agree to these
very reasonable amendments.

Mr. MURRAY. 1 have not seen the
amendments, and I do not know v hat
they provide. The whole purpose of our
committee and the whole purpose of the
bill is to provide a flexible methed of
financing small concerns in order to bring
them into the production effort. If you
are going to hamstring it, and prevent
small business from participating in the
defense program, you might as well vote
the bill down.

Mr. McKELLAR. Quite the contrary,
the provisions which the Senator from
North Carolina has suggested would not
hamstring the bill at all.

Mr. MURRAY. What are they?

Mr. McKELLAR. He would merely
provide a reasonable, proper method of
dealing with the funds, in the interest of
the recipients. It will be better for them,
it will be better for us, it will be bette. for
the country, in my judgment, and I hope
the Senator will look at the amendments,
and agree to them.

Mr. TAFT. Mr. President, will the
Senator from Michigan yield?

Mr. BROWN. I yield.

Mr, TAFT. I did not hear the sug-
gestion of the Senator from North Caro-
lina, but as I caught them, one thing for
which he asked was a full report. Of
course, we have provision for such a re-
port in the bill.

Mr. BAILEY. I may say to the Sena-
tor that I suggested a 30-day report.
The bill provides for a 60-day report. I
would not debate about that, if I may
have the other amendments agreed to.

Mr. TAFT. I do not know what the
other amendments are,

Mr. BAILEY., On page 12, line 17, I
propose to insert after the words “manu-
facture of” the words “articles essential
to the national defense.” That would
confine the lending, at any rate, to the
national defense. Then on page 13, line
3, I would insert the same phrase after
the word “articles,” at the end of the
line, so as to read “articles essential to
the national defense.” Then at the end
of the paragraph, in line 19, on page 13,
I would add the words: “Provided, That
no lean shall be made unless the bor-
rower is approved as capable of perform-
ing the work in contemplation.”

Mr. TAFT. Approved by whom?

Mr. BAILEY. By the lending board.

Mr. TAFT. I certainly see no objec-
tion to that. I assume that would be
implied. They certainly would not lend
unless they thought the loan was all
right. I see no objection to that.

As to the other question, of course, the
Senate can do as it pleases, and the main
purpese is undoubtedly to provide for the
manufacture of articles for war purposes.
It is also true, however, that in the ef-
fort in which we are entering, every pur-
pose is a war purpose. There will be no
production in the United States that is
not either for the war itself or for a re-
duced civilian supply. Let us take the
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automobile industry, for example, al-
though that is not a very good illustra-
tion. They might say, “We will convert
all the large plants to the manufacture of
automobiles or tanks for the Army, but
we will manufacture 100,000 automobiles
a year in some smaller plants, and we will
have to finance them to provide 100,000
automobiles a year for civilian use”—if
that is what we are to finally come to,
and I think very likely it may be.

I think the scope of the bill would be
limited thereby, and I do not see any
great purpose to be accomplished in so
doing. We are dealing with the War
Production Board now, and they certainly
are not going out and loan money for all
kinds of indirect purposes. They are
concerned solely with the war, and they
are not going to loan money to a com-
pany to produce civilian supplies unless
they think the civilian supplies are
essential as a part of the entire picture.
So, personally, I should rather not have
the language “essential for war,” but
simply the word “essential,” so that the
board itself may determine whether the
work is in fact essential. I think we can
be certain that during the war—the
measure has a life of only 3 years, I
think—the authorities will not go out
and finance unnecessary activity.

Mr. MURRAY. Mr. President, will the
Senator yield?

Mr. BROWN, I yield.

Mr. MURRAY. I think the Senator
from Ohio has correctly stated the atti-
tude of the committee with respect to
the proposed amendment. I would have
no objection to the first amendment pro-
posed by the Senator from North Caro-
lina, but the second amendment, in
which he undertakes to amend subdi-
vision (2) of subsection (f) of section 4
would completely alter the purpose and
object of the bill. Subdivision (2) of
subsection (f) undertakes to provide for
the manufacture and production of es-
sential civilian articles. There may be
some articles which will be absolutely
essential in eivilian life if we are to
prosecute the war successfully. I do not
know whether this would be a proper
explanation of what might be done under
the bill, but suppose it were necessary
for us to establish a few processing
plants for the purpose of processing
sugar beets. That would be an essential
civilian production. We might find our-
serves in the situation of not bsing able
to prosecute the war successfully unless
we have some civilian production of that
character. So I shall oppose the second
amendment proposed by the Senator
from North Carolina, because it would
destroy the very purpose and object of
that provision in the bill.

So far as the third proposed amend-
ment is concerned, I do not quite get the
purport of it.

Mr. BAILEY. I suppose this language
would ruin the bill also, but I still think
there is some sense in it: “Provided, That
no loan shall be made unless the bor-
rower is approved as capable of perform-
ing the work in contemplation.”

Mr. TOBEY. “Approved” or “proved”?

Mr. BAILEY. *“Approved.” I do not
see how [t can be said that that language
would ruin the bill. The thing in mind
here is to lend out money to anyone,
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whether or not he is approved, or whether
or not he can do the work, but my idea
is that when we legislate we should re-
strict the matter of spending money as
much as we can.

Mr. MURRAY. That language does
rot, in my estimation, add anything to
the bill or take anything from it. That
is exactly what the bill was intended to
do. I can agree to that.

Mr. BAILEY. But the bill does not so
say, Mr. President.

Mr. MURRAY. The bill provides that
the Corporation is to investigate all cor-
porations or plants which are able to per-
form this work, and having determined
that they are competent and capable to
teke the contracts, then the next step is
to finance them, if it becomes necessary
to do so. Of course, they would not lend
money to a plant or corporation which
is utterly incapable of carrying out a
contract. That would be absolutely ab-
surd, of course. There is no intention of
lending money to a plant which is in-
capable of delivering the goods and per-
forming the contract. I think that as
the bill stands it is quite clear that that
is what is intended to be done.

Mr. BAILEY. Mr. President, I do not
care to carry on the debate further. I
know the intentions of the Senators are
very good. I would no* think of raising
any question about the intentions, but
legislation cught to carry on its face the
intent of the legislators.

Mr. MURRAY. I have no objection to
the last amendment.

Mr. BAILEY. I have seen many good
intentions in the Government and much
money wasted, too, with good intentions.
I will not go into that detail.

Mr. MURRAY. I have no objection to
the last amendment offered by the Sen-
ator from North Carolina.

Mr, BAILEY. I want to resirict the
bill to the purpose we have in mind, and
to express the intent so far as we can.

Mr. MURRAY. Certainly. I have no
objection to the Senator’s last amend-
ment. I merely say that was the pur-
pose and object of the committee in
working out the bill._

Mr. BAILEY. Then I offer the amend-
ment in the hope it will be supported.
At any rate it will give the lending au-
thority something to lean upon, some-
thing to rest upon.

The PRESIDING OFFICER. Does the
Senator from Michigan [Mr. Brownl
yield for that purpose?

Mr. BROWN. Mr. President, I think
I shall finish my few remarks, and then
we will take up the amendments proposed
by the Senator from Nerth Carolina. I
want to finish what I had to say about
rubber by saying that the present au-
thorizations will result in a minimum
production of 700,000 tons of rubber an-
nually. I am advised that 600,000 tons
is our normal consumption of rubber,
and that the investment in this new pro-
ductive capacity is now $600,000,000. If
construction materials are made avail-
able to the contractors, facilities for the
manufacture of 90,000 tons per year will
be completed this year, 250,000 tons by
June of 1943, and the entire amount of
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700,000 tons will be available at the end
of 1943.

Mr. President, briefly I want to men-
tion some of the larger totals of loans
made to many corporations producing
critical and strategic materials. On
aluminum, $245,000,000. On copper,
$226,000,000. On lead, $117,000,000. On
manganese, $132,000,000. On refined tin,
$207,000,000. On tin ore, $129,000,000.
On tungsten, $154,000,000. On zinc,
$146,000,000. On domestic scrap ma-
terial, $720,000,000. A grand total upon
those and many other smaller commodi-
ties, of $2,215,000,000.

Mr. President, I shall conclude my re-
marks by saying that notwithstanding
my reluctance to give such power to the
War Production Board, or the board of
directors which are to be appointed by
the Chairman of the War Production
Board, I feel that it is necessary to do
so. I had hoped, and the Senator from
Maryland [Mr. RancrLisFe], the Senator
from Utah [Mr. Murpock], the Senator
from Iowa [Mr. Herringl, the Senator
from Virginia [Mr, Grass], and the Sen-
ator from Arkansas [Mr. Speencer], and
I think possibly one or two other mem-
bers of the committee, feel that this
authority to loan should be separated
from the authority to sublet contracts to
various manufacturers, and that that
authority at least to a limited extent
should be left in the Reconstruction
Finance Corporation. The majority of
the committee disagreed with us in that
respect. We feel that the job could well
be done by the R. F. C. officers, who have
had experience aleng this line.

We then proposed that the officers cf
the R. F. C., because of their ability to
service and coliect loans which they have
made, should be given at least that au-
thority, and that they should make loans
upon the direction of the War Produc-
tion Board or the directors of the
Smaller War Plants Corporation. That
the authority should be in the Smaller
War Plants Corporation or the War Pro-
duction Board to direct the making of
the loans; but that becausc: of the ex-
perience of the officers of the R. F. C.,
because of the fact that ther have offi-
cers here and there throughout the
country, because they have a large
amount of leans out, and a system of
bookkeeping and agents, and so on and
so forth, they should be given the job
of servicing and collecting those loans.

We lost in that respect, except for an
insufficient section which I fear is un-
workable.

Again I say in the interest of unity,
after talking the matter over with the
members of the committee who felt as
I did, and after discussing the matter
quite thoroughly with the administrative
authorities downtown, I decided that so
far as I was concerned I should go along
with this bill. I hope it will do what its
proponents say it will do.

I want to say that Mr. Jones and his
associates have in my deliberate judg-
ment done all that they could reasonably
do under the tests laid down by law.
Of course, mistakes have been made and
will be. However, the administration
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of the business of loans by a Government
bank, a difficult task, has been one cf
the many bright spots in the Roosevelt
administration. We are in far better
shape to fight this war because of wise
and intelligent direction of our financial
aids to the war effort.

I hope the bill will enlist small business
throughout the country. The expendi-
ture of $100,000,000, & portion of which
will come back to the Treasury of the
United States—some of it will not, of
course—will certainly stimulate business
throughout the country.

Referring to the comments of the Sen-
ator from Wisconsin [Mr. La FoLLETTE],
I wish to say, as the Senator from Con-
necticut told us, that he need have no
worry about the proposed board having
any connection with any of the former
lending authorities in the Department of
Commerce or under the Federal Loan
Administration. The job will be “done
entirely by the War Produection Board
and it will have the responsibility.

Mr. LA FOLLETTE. Mr. President,
will the Senator yield?

Mr. BROWN. I yield.

Mr. LA FOLLETTE. I had not in-
tended by anything I said to refer to the
loan policy of the Federal Loan Agency.
My remarks were directed to the execu-
tive branch of the Government, which
has had the power and the responsibility
in connection with letting billions of
dollars worth of contracts.

Mr. BROWN. I thought that was the
attitude of the Senator from Wisconsin,
and I so understood it; but some of the
remarks since made indicated that Sen-
ators thought the Senator was talking
about the lending authority rather than
the contracting authority.

In conclusion, let me say that the gen-
eral purposes of the bill were approved
by Mr. Nelson. The financing part of the
bill was not directly approved by him.
He made the statement that it did not
make any difference to him whether the
loans were made through his board or
through the R. F. C. The bill has not met
with the approval of the War Dzpart-
ment and some of the other agencies. As
is well known, another lending agency
has been set up by Executive order. I
think that the two lending 2gencies, and
possibly one more which is in contem-
plation, could well supplement one an-
other.

I conclude by saying that, despite my
objections to some portions of the hill,
despite my objection particularly to the
failure to give the R. P. C., with its long
experience, the authority to service the
loans, nevertheless I shall support the
kill, and I lcok for considerable aid to the
war effort and to small business men
everywhere by it.

Mr. BARELEY. Mr. President, may I
inquire of the Senator from Montana
whether there is to be further debate?
I understand that a yea-and-nay vote is
desired.

Mr. MURRAY. I think we can com-
plete consideration of the bill in a few
minutes.

Mr. BARKLEY. We must have a ses-
sion tomorrow, anyway.
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Mr. MURRAY. Iam sure we can com-
plete the consideration of the bill within
a few minutes. 3

Mr. BAILEY. Mr. President, I offer the
amendments to which I have referred.

The PRESIDING OFFICER. The
amendments offered by the Senator from
North Carolina will be stated.

The Cuier CLERK. In section 4, on page
12, line 17, after the words “manufacturer
of” it is proposed to strike out “essential
articles” and insert in lieu thereof “ar-
ticles essential to the national defense”;
on page 13, line 3, after the words “pro-
duction of”, it is proposed to strike out
“essential articles” and insert in lieu
thereof “articles essential to the national
defense”; and on the same page, at the
end of line 19, it is proposed to add the
following proviso: “Provided, That no
loan shall be made unless the borrower
is approved as capable of performing the
work in contemplation.”

Mr. LA FOLLETTE. Mr. President, if
it is agreeable to the Senator from North
Carolina, I suggest that the first two
amendments be voted on en bloe, and
that the third amendment be voted on
separately.

Mr. BAILEY. I offered the three
amendments in order that the matter
might be before the Senate. However,
it is certainly proper to separate the last
one from the other two.

Mr. MURRAY. Mr. President, I am in
favor of accepting the first amendment,
but I am not willing to accept the second
amendment, in subdivision (2) of sub-
section (f) of section 4, because it would
completely change the purpose of the bill.
That subsection of the bill is intended to
enable the Small Plants Corporation to
bring about the manufacture of essen-
tial civilian articles. The amendment
would change it entirely. Of course, if
the Senate feels that we do not need any
civilian materials in the United States
during the prosecution of the war, that
is a different situation.

Mr, BAILEY Mr, President, the
Senator asks me a question. I do not
feel that way at all, but I do feel that the
broad lending power in the bill should be
limited to the necessities of national
defense. It may be that the production
of sugar is a necessity of national defense.
The Senator might say that it is civilian
production, and I might say that it is
production for national defense. As
George Washington said, “I wish to erect
a standard to which the just and the
honest may repair.” That is all I have in
mind. Asitis, anything can be done. I
wish to limit such loans to the necessi-
ties of national defense. I shall ask for
a vote on the question.

Mr. McNARY., Mr. President, this is
a very important measure, and I think
we are all in agreement with its objec-
tives. The hour is late, and I should like
to study the amendments which have
been offered by the distinguished Sena-
tor from North Carclina. Keeping that
in mind, I hope the Senator from Mon-
tana will be willing to recess until 12
o’clock noon tomorrow so that we may
have an opportunity to go over the
amendments and study them. I think
that would be a very much safer way of
legislating. It would mean postpone-
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ment for only a day. There is no par-
ticular hurry about passing the bill to-
night. Is the Senator agreeable to that
suggestion?

Mr. MURRAY. The only remaining
matters are the amendments offered by
the Senator from North Carolina, con-
sideration of which would require only a
few moments.

Mr. McNARY. I think it would require
considerable time. They are very im-
portant. The able Senator from North
Carolina has made some suggestions
which we should consider. It is now late,
and I doubt if we could have opportunity
this evening to go thoroughly into the
matter. In the interest of better legis-
lation, I suggest that the Senate recess
until 12 o’clock noon tomorrow.

Mr. MURRAY. If the Senator feels
that we should let the bill go over until
tomorrow, I have no objection.

Mr. McNARY. I thank the Senator.

The PRESIDING OFFICER. The
amendments offered by the Senator from
North Carolina will be printed.

CONSTRUCTION OF PIPE LINE AND
WATERWAY ACROSS NORTHERN FLOR-
IDA

Mr. PEPPER. Mr. President, I apolo-
gize to the leader and to all other Mem-
bers of the Senate. I wish to speak for
about 5 minutes before the Senate takes
a recess. I contemplated speaking
earlier. I hope I may do so now.

I shall ask unanimous consent to intro-
duce a bill and have it appropriately re-
ferred. By way oi explanation, let me
say that it relates to the acute situation
which now exists with respect to trans-
portation facilities between the Gulf
coast area and the Atlantic seaboard.
We all know that gascline sales are now
being restricted along the whole Atlantic
seaboard. That is because of the extent
to which there has been a diversion of
tankers and coastwise shipping facili-
ties.

It is not commonly known that there
is a greater movement of domestic com-
merce by inland waterways, lakes, and
facilities of that character than by all
other methods. So in fact we have only
three ways by which we may expect the
movement of commodities between the
Gulf area and the Atlantic seaboard to
be effectuated. One of them is by rail;
another by motor transport; and the
third by water.

I am informed that the executives of
the railroads have announced that of
necessity their facilities are not suscep-
tible to any considerable degree of ex-
pansion. As a matter of fact, if they
are able to repair and replace the facili-
ties which they now have, they will be
fortunate indeed.

Motor transport can hardly be ex-
pected to contribute very much in addi-
tion to what it is contributing, or indeed,
as much as it is now contributing, be-
cause of the existing shortage of rubber,
which promises to become more acute.
Therefore, the burden of the commerce
will have to be carried by waterways.

What I am proposing, Mr. President, in
the bill which I shall ask unanimous
consent to introduce, is that the Presi-
dent be authorized to provide the means
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and method whereby there may be an
improvement in the situation, by the
construction of a pipe line to carry oil
commodities from the Withlacoochee
Bay, on the west coast of Florida, a dis-
tance of 82 miles to the St. Johns River.
It is not ordinarily known that from that
point the St. Johns River runs a distance
of about 20 miles to the Atlantic Ocean.
Therefore, by the construction of a pipe
line only 82 miles in length, transporta-
tion by barge of petroleum ingredients
from the Gulf area, whence they come,
to the mouth of the Withlacoochee River
would be possible. The major part of
that transport operation would be by
means of a protected, intracoastal canal
which runs almost from Mexico to St.
Marks, Fla., a relatively short distance
from the mouth of the Withlacoochee
River in- Withlacoochee Bay to which I
refer. Then, when the oil should be
delivered at the St. Johns River for trans-
portation in barges, it could be trans-
ported through a protected inland water-
way all the way to Trenton, N. J. There-
by, I believe it would be possible for
shipments of gasoline to reach the Atlan-
tic seaboard from the producing area,
and thus to a considerable degree allevi-
ate the shortage.

Mr. President, I propose the foregoing
as a temporary method of relief. The
more permanent and the more desirable
method of relief, I believe, is to construct
a sea-level barge canal across northern
Florida, along the route which I desig-
nate on the map for a pipe line. Such
a barge canal with a depth of 12 feet
and a width of 150 feet could be con-
structed in about 18 months, and to a
depth of 9 feet it could be constructed
in about 15 months. Then it would be
possible to have uninterrupted transpor-
tation by barges all the way, for example,
from Port Arthur or from Galveston,
Tex., or from New Orleans, along the
inland waterway route through the Gulf
area, to the west coast of Florida, and
then, by covering a very small area which
is not inland waterway, to the mouth of
the Withlacoochee River or Withlacoo-
chee Bay; thence across the State of
Florida, a distance of 82 miles, into the
protected waters of the St. Johns River,
thence out on the Atlantic seaboard,
thence into the intracoastal canal which
runs along the Atlantic coast all the way
up to Trenton, N. J.; and on the entire
route a draft of 12 feet could be carried.

As the situation is now, it is not gen-
erally recognized that two intracoastal
waterways come to a dead end in Florida,
Of course, the United States did not go
to great expense to build an intracoastal
waterway all the way from Me=Xico to
St. Marks, Fla., and all the way from
Boston to Miami, Fla., simply for the pur-
pose of serving Florida. As a matter of
fact, Florida sticks out like a thumb, as it
were, along the Atlantic and Gult coasts;
and the proposed waterway would make
possible the use of the two intracoastal
canal facilities, which already have been
constructed at large expense.

That, obviously, I think, will be found
to be the first stage in the constructicn
of the Florida ship canal. I know that
time after time it has been said and
thought on the floor of the Senate and
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elsewhere that the proposal for the Flor-
ida ship canal was some sort of a boon-
doggling scheme whereby Florida was
attempting to get some money out of the
Public Treasury.

Mr. STEWART. Mr. President, will
the Senator yield for a question?

Mr. PEPPER. I am glad to yield.

Mr. STEWART. As the Senator
knows, I have been interested in the same
matter for some time, and have discussed
it with the Senator in the Commitiee on
Interoceanic Canals. I have been won-
dering about the matter ever since there
have been so many sinkings of tankers
and other merchant vessels, particularly
along the Atlantic seaboard; that is to
say. I have been thinking along the line
of the building of a canal, and I have
kbeen wondering whether, if such a canal
were constructed, it would in anywise
reduce, under the present set-up, the
number of sinkings of vessels.

Mr. PEPPER. I was about to come to
the point suggested by the Senator, and
I appreciate having the able Senator
from Tennessee anticipate my statement.
I invite the Senators’ attention to the
large map at the side of the Chamber.
No person can look at the map of the
Caribbean area without seeing corrobo-
ration of the statement which I have had
made to me from what I regard to be
responsible and authoritative sources,
that in a very short time that canal, if
in existence, would result in the saving
of enough ships to equal the total cost
of construction of the canal.

If any Senator will look at the map
which is before us he will see that, from
the Panama Canal, there is an inland
and protected route all the way up the
east coast of Central America, through
the straits of Yucatan, across the Gulf of
Mexico, to Withlacoochee Bay, which is
the western entrance of the proposed
canal, and then, of course, there would
be a protected area across the State of
Florida, so that a vessel which left the
Panama Canal en route north to regions
in the neighborhood of New York, Phila-
delphia, and other cities along the north-
ern section of the Aflantic seaboard
would not have to go out into the sub-
marine-infested area of the Caribbean
until it exited the canal at the mouth of
the St.-Johns River, on the Atlantic Sea-
board, outside Jacksonville. Therefore,
any Senator can see what a great duty of
convoy the Navy would be relieved of,
and what advantages of inland protec-
tion our merchant ships transiting the
area to and from the Panama Canal
would receive if such a canal were in
existence.

Mr. STEWART. Mr. President, will
the Senator yield again?

Mr. PEPPER. Yes; I yield.

Mr. STEWART. 1 understand that
most of the tankers which have been
plying the Atlantic coast, transporting
oil and gasoline to the eastern seaboard
as far north as Philadelphia and New
York are coming from Galveston, Tex.

Mr. PEPPER. They are; I was about
to refer to the fact that they are coming
from Galveston, Tex.

Mr. STEWART. The building of the
canal in northern Florida would mate-
rially reduce the distance required to be
traveled by such vessels, would it not?
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Mr. PEPPER. Let! me quote to the Sen-
ator an authority which I believe is as
good as any to which I could refer: That
is Gen. Edward M. Markham, who, when
Chief of Engineers recommended favor-
ably the construction of the Florida ship
canal. A shorti time agc he was in Wash-
ington. He was in the Senate Office
Building, and, as he walked down the
hall, he noticed the door of my office; but
since I was not there a% the time, he as-
certained my whereabouts, and tele-
phoned to me, saying “Senator, I just
wondered if you will mention to your col-
leagues that if the Florida ship canal
were in existence it wculd be the equiva-
lent of adding i4 percent to the number
of tankers we now have in use or in the
custody of the United States Government
and its citizens.”

In ofher words, the reason for his state-
ment is that, bty the use of the Florida
ship canal, 2314 hours’ time would be
saved in making a round trip from the
Gulf area to the Atlantic area. That
would mean that if the canal were in
existence every trip made by vessels
transiting it would save 23': hours in
elapsed time. Senators can calculate
that that was what General Markham
had in mind when he sgid that the exist-
ence of the canal would have the effect
of increasing by 14 percent the tankers
of the United States

Today we know how badly we need ad-
ditional tankers, Because the tankers
had to be diverted to our foreign trade
we have had to returr to the expedient
of the pipe line and to resort to rationing.
I am informed that the total diversion
has been about T3 percent; and that
means that we have relatively few tank-
ers left in our domestic service.

Senators will also remember the di-
mensions which the Army engineers have
recommended as a minimum: 400 feet
in width at the narrowest part of the
canal, and a uniform depth of 33 feet.
Practically all commercial vessels and all
the vessels of the Navy except the largest
ones, could transit a canal of such di-
mensions; certainly, oceangoing vessels
in commerecial trade could do so.

So, if President Roosevelt, who back in
1934 or 1935 recommended to th: Con-
gress the construction of the canal, if
Senator Joe Robinson, the esteemed
predecessor of our present eminent ma-
jority leader, fought the battle for the
Florida ship canal, which certainly did
not interest the Senator from Arkansas
unless it had a national virtue, and if
other Members of the Senate who fought
for the Florida ship canal, when the
President was derided and denounced by
some for proposing such a “foolish” proj-
ect, had been successful in their effort, at
the present time the canal would be in
existence, and the tanker fleet of the
United States would today be 14 percent
larger than it is.

I regret that, somehow or other, so
many people in the country, and partic-
ularly some in the Congress, I am sorry
to say, have never been willing to regard
the canal on its own merits and fail to
remember that it was recommended by
the Chief of Engineers of the United
States, by the Board of Engineers, and by
the President of the United States. The
President sent a letter to the senior Sen-
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ator from North Carolina [Mr. Bameyl
2 years ago, when the Senate voted on this
question, saying that, in the interest of
national defense and in the interest of
commerce, the construction of the Flor-
ida ship canal was justified. That was
the word from the Commander in Chief
of the Army and Navy of the United
States.

Mr. President, I did not expect to speak
so long, but I did desire to make the
statement I have made. The rivers and
harbors bill now pending in the House
includes an item for the Florida ship
canal, and provides an authorization. It
provides that it first be constructed to the
dimensions of a barge canal. The bhill,
however, seems to be making not too
speedy headway in the House. Thisis a
matter of importance. The need for the
canal will grow more acule, and therefore
I have taken the liberty of following the
course pursued by the able Senator from
Michigan [Mr. BErownN] in securing the
enlargement of the Soo Canal, which is
necessary to the transit of iron ore from
the mines to the processing places.

I believe it is necessary to have the
Florida ship canal, at least of the dimen-
sions of a barge canal, at the earliest
possible time.

Consequently I propose a joint enter-
prise, the building of a temporary pipe
line a distance of 82 miles from the place
named, which will result in barges being
immediately put to use on the Guif of
Mexico, and in the Atlantic inland water-
way, then proceeding with the construc-
tion of the eanal in due course, until it
achieves the dimensions which will ke
the most favorable and advantageous to
the national economy and to the national
defense. I apologize to the leader for
having taken so much time, and appre-
ciate his patience.

I ask unanimous consent that I may
introduce a bill at this time for appro-
priate reference.

Mr. BARELEY. May I inquire to
what committee the bill will be referred?

The PRESIDING OFFICER. To the
Cemmittee on Commerce.

There being no objection, the bill (8.
2426) to promote the national defense
and to promptly facilitate and protect
the transport of materials needful to the
Military Establishment by authorizing
the construction and operation of pipe
line and waterway facilities across north-
ern Florida between the intracoastal
waterways along the Gulf of Mexico and
the Atlantic seaboard, was read twice by
its title and referred to the Committee
on Commerce.

RELIEF OF CERTAIN DISBEURSING
: OFFICERS -

Mr. ELLENDER. Mr. President, yes-
terday, when we were considering bills
on the calendar, and House bill 6328, for
the relief of certain disbursing officers of
the Army of the United States and for
the settlement of individual claims ap-
proved by the War Department, was
reached, I inadvertently overlooked an
amendment which I desired to propose
to the bill, and the bill was passed. I now
enter a motion to reconsider the vote on
the passage of the bill and ask that the
House be requested to return the bill to
the Senate. When it reaches the Senate,
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I shall then propose the amendment I
have in mind.

The PRESIDING OFFICER. Is there
objection to the request of the Senator
from Leuisiana? The Chair hears none,
and it is so ordered.

LETTER FROM THE FRESIDENT TO MEM-
BERS OF UNITED STATES EXPEDI-
TIONARY FORCES

Mr. BARKELEY. Mr. President, I ask
unanimous consent to have printed in
the REcorp a letter addressed to mem-
bers of the American Expeditionary
Forces by the President of the United
States, together with an article published
in the Washington Star today in whlch
the letter is embodied.

There being no objection, the letter
and article were ordered to be printed in
the Recorp, as follows:

|From the Washington BStar of March 31,
1942]

“NatioNn BEHIND You,” RoOOSEVELT PLEDGES
TrROOPS ABROAD—PRESIDENT'S LETTER GOES TO
GoLpiERs, MARINES IN FOREIGN SERVICE

Describing the enemies of freedom as more
tyrannical and more arrogant than ever be-
fore, President Roosevelt has pledged to each
member of America’s armed forces in foreign
service the whole force and power of this
Nation in their support.

The Commander in Chief's message of con-
fidence and promise of unqualified backing is
contained in letters being distributed by the
War Department to every soldier abroad and
by the Navy Department to every marine on
foreign duty.

Releasing the texts of the letters, which
are identical except for salutation and the
first sentence, the White House explained
this morning that the message is not going
to Navy personnel, since they are not perma-
nently based at any point outside of American
waters.

The letter was drafted in mid-February and
already has been distributed to men in North
Ireland, Australia, and other foreign stations.
In most cases it has bzen given to soldiers or
marines as they embarked from the United
States.

The Presidential messages are on a White
House letterhead and carry a facsimile signa-
ture of the Chief Executive.

Presidential Secretary Stephen Early said
he thought President Wilson had sent a com-
munication along the same lines to members
of the American Expeditionary Forces in the
last war.

Text of the letter addressed to members of
the Army expeditionary forces follows:

To Members of the United Staltes Expedi-
tionary Forces;
You are soldiers of the United States
Army.
You have embarked for distant places
where the war is being fought.
Upon the outcome depends the freedom of

your lives, the freedom of the lives of those

you love—your fellow citizens—your people.

Never were enemies of freedom more tyran-
nical, more arrogant.

Yours is a God-fearing, proud, courageous
people, which throughout its history has put
its freedom under God bafore all other pur-
poses.

We who stay at home have our duties to
perform—duties owed in many parts to you—
you will be supported by the whole force and
power of this Nation. The victory you win
will be victory of all the people—common to
them all.

You bear with you the hope and confi-
dence, the gratitude and prayer of your fam-
1lies and your fellow citizens and your Presi-
dent.

FRANKLIN D, ROOSEVELT.

CONGRESSIONAL RECORD—SENATE

The letter addressed to the marines has an
appropriately different salutation and begins:

“You are a member of the armed forces of
the United States.”

From here on this letter is identical with
that sent to Army personnel.

PAY AND ALLOWANCES OF CERTAIN
FPERSONNEL—LETTER FROM SENATOR
DOWNEY

Mr. JOHNSON of Colorado. Mr.
President, yesterday when we were con-
sidering the readjusted pay bill, Senate
bill 2025, the junior Senator from Cali-
fornia [Mr. DownEY] was not able to be
present. He is a member of the Commit-
tee on Military Affairs, and was a mem-
ber of the subcommittee which con-
sidered the bill. He was much inter-
ested in it, and gave generously of his
time to the consideration of the hill. I
received a letter from the Senator from
California today which I ask to have read
by the clerk at this point.

The PRESIDING OFFICER. Without
objection, the clerk will read.

The legislative clerk read as follows:

UNITED STATES SENATE,
COMMITTEE ON MILITARY AFFAIRS,
March 30, 1942,
Hon. Epwin C. JOHNSON,
United States Senate,
Washington, D. C.

DEar SENATOR JoHNSON: We have before
us a bill to raise the base pay of the men in
our armed services. We have, at long last,
an opportunity to make amends for the nig-
gardly treatment we have accorded the de-
fenders of this Nation I hope we shall take
such full and prompt advantage of that op-
portunity as will atone, at least in part, for
our previous parsimony.

I hope, too, that our passage of this bill
will put an end to the deplorable attempts
of some labor baiters to use our low Army
pay schedules as a weapon against civilian
workers., In the press and on th2 radio, they
have railed against our paying alrcraft la-
borers §150 a month while giving our draftees
only $21. All their righteous emotion has
been expended—not, mind you, in protesting
the $21 for soldiers, but in angrily assalling
the $150 for civillans. Their real purpose
in posing the question seems to have been less
to ald the soldier than to embarrass labor.
They have, in short, failed to see that the
prime requisite of the moment is no* to de-
prive the citizen of a decent wage, but to
make sure the soldier gets one too.

Let me amplify that point. I think the
only firm base for our war-pay policy must
be that a skilled worker—military or ecivil-
ian—shall receive a decent compensation for
his services. We are at last givihg most of
our civilian employess a fair wage; we have
not yet done the same for our selectees. But
that is not an argument for slicing the pay
checks of civilians or wildly accusing them
of selfishness. It is, rather, a compelling
reason for raising military pay to their level.
For our soldiers and sailors are surely as valu-
able, surely as skilled in their own trade, and
surely as deserving as the men on the assembly
line And they should be paid accordingly.

They do not, it is true, need to be paid
as much as civillans—in cash. For example,
it is estimated that, in food, shelter, cloth-
ing, medical services, and such, we are giv-
ing each soldier the equivalent of about
$70 a month. If now, by the terms of this
bill, we give additionally to a first-class
private a salary of $42 a month, we will
have raised his pay to an actual civilian
value of $112 a month.

I do not pretend that I think this will be
enough. I would like to see a still ampler
allotment. But I do feel that this raise will
constitute a long, sure step in the right
direction.
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There will, inevitably, be some to say that
we cannot put a price on patriotism, and
some who will use that resounding platitude
to excuse ocur conducting a kind of military
sweat-shop. They will say: “Since we owe
anyone who risks his life for us an incal-
culable debt, it is useless to try to compute
it in mere dollars and cents.” Throwing up
their hands in convenient despair, they will
resign themselves—and our soldiers and
sailors—to the status quo.

I say this is nonsense. We do owe a great
debt to all our young men in the armed
forces which we may never be abie to pay
in full. But we must pay what we can. At
the very least, we must assure them that
we do not regard them as cheap, forced labor,
as outcasts from the American standard of
living, as entitled only to the wage of a one-
armed ditch digger. At the very least, we
must give them a self-respecting reward for
work well done In the service of the Nation.
At the very least, we must give them the

pay schedule set forth in the measure before
us.

Sincerely,
SHERIDAN DOWNEY.

EXECUTIVE SESSION

Mr, BARKLEY. I move that thz Sen-
ate proceed to the consideration of ex-
ecutive business.

The motion was agreed to; and the
Senate proceeded to the consideration of
executive business.

EXECUTIVE MESSAGE REFERRED

The PRESIDING OFFICER (Mr. Mc-
FarLanD in the chair) laid before the Sen-
ate a message from the President of the
United States, nominating Stephen W.
Brennan, of New York, to be United
States district judge for the Northern
District of New York, vice Frank Cooper,
retired, which was referred to the Com-
mittee on the Judiciary.

EXECUTIVE REPORTS OF A COMMITTEE

Mr. McKELLAR, from the Committee
on Post Offices and Post Roads, reported
favorably the nominations of several
postmasiers.

The PRESIDING OFFICER. If there
be no further reports of committees, the
clerk will read the nominations on the
calendar.

REGISTERS OF LAND OFFICES

The legislative clerk proceeded to read
sundry nominations of reglsters of land
offices.

Mr. BARKLEY. I ask that the nomi-
nations be confirmed en bloc.

The PRESIDING OFFICER. Without
objection, the nominations are confirmed
en bloc.

POSTMASTERS

The legiclative clerk proceeded to read
sundry nominations of pcstmasters.

Mr. BARKLEY. I ask that the nomi-—
nations be confirmed en bloc.

The PRESIDING OFFICER. Without
objection, the nominations are confirmed
en bloc.

THE NAVY

The legislative clerk read sundry nomi-
nations in the Navy.

Mr. BARKLEY. I ask that the nomi-
nations be confirmed en bloc.

The PRESIDING OFFICER. Without
objection, the nominations are confirmed
en bloe.

Mr. BARKLEY. I ask unanimous con-
sent that the President be immediately
“notified of all confirmations today.
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The PRESIDING OFFICER. Without
objection, the President will be notified
forthwith.

RECESS

Mr. BARELEY. As in legislative ses-
sion, I move that the Senate take a
recess until 12 o’clock noon tomorrow.

The motion was agreed to; and (at 5
o'clock and 46 minutes p. m.) the Senate
took a recess until tomorrow, Wednes-
day, April 1, 1942, at 12 o’clock noon.

NOMINATION

Executive nomination received by the
Senate March 31 (legislative day of
March 30), 1942:

UNITED STATES DISTRICT JUDGE

Stephen W, Brennan, of New York, to be
United States district judge for the northern
district of New York, vice Hon. Frank Cooper,
retired.

CONFIRMATIONS

Executive nominations confirmed by
the Senate March 31 (legislative day of
March 30), 1942:

REeGISTERS OF LAND OFFICES
Ellis Purlee to be register of the land office
at Sacramento, Calif.
Thomas F. Corbally to be register of the
land office at Great Falls, Mont.
Thecdore Wanerus to be register of the land
office at Buffalo, Wyo.
William G. Johnson to be regisier of the
land office at Cheyenne, Wyo. .
POSTMASTERS
I0WA
Ida D. McCauley, Lucas.
Vivian A. Meredith, Norway.
Ida E. Heflernen, Peosta.
Martin 8. Copenhaver, Ralston.
Oscar G. Sharp, Seymour.
LOUISIANA
Charles C. Collier, Campti.
MICHIGAN
Geraldine E. Fox, Falmouth.
Mildred Irene Asher, Orchard Lake
Willlam H. Riekkl, Palmer.
MINNESOTA
Walter M. Brucher, Faribault.
NEBRASKA
Edward L. Kimball, Butte,
NEW MEXICO
Arvil M. Waggoner, Bayard.
Thomas M. Rivera, Hanover.
Fannie E. Stearman, Hurley.
Leon Panebouef, Vaughn.
NEW YORK
Clayton F. Smith, Blue Mountain Lake.
Qakley D. Robinson, Clinton Corners.
Maude E. Rogers, Harpursville.
Edna Agnes Connelly, Montrose.
Charles J. Ryemiller, West Sand Lake.
NORTH DAKOTA
Ernest A. Lewis, Dawson.
Olaf L. Svidal, Starkweather.
VIRGINIA
Ireland M. Baker, Haysl.
Ruth H. Underwood, Meadows of Dan.
Edna E. Dudley Turner, West Graham.
WASHINGTON
Henning E. Johnson, Du Pont.
WEST VIRGINIA
Queenie V. Keagy, Bruceton Mills.
John Speicher, Hopemont.
Herbert A, Frazler, Winfield.
APPOINTMENTS ON RETIRED LiST IN THE Navy
Martin K. Metcalf to be a rear admiral on
the retired list of the Navy, for temporary
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gervice, to rank from March 21, 1942, and to
continue during his assignment as Director
of Convoys and Routings in the Office of the
Chief of Naval Operations, Navy Department,

George 8. Bryan to be a rear admiral on the
retired list of the Navy, for temporary service,
to rank from March 21, 1942, and to continue
during his assignment as hydrographer in the
Navy Department.

William O. Spears to be a rear admiral on
the retired list of the Navy, for temporary
service, to rank from March 21, 1942, and to
continue during his assignment as Director,
Pan-American Division, in the Office of the
Chief of Naval Operations, Navy Department.

HOUSE OF REPRESENTATIVES
Tuespay, MarcH 31, 1942

The House met at 12 o’clock noon and
was called to order by the Speaker.

The Reverend Luther J. Holcomb,
D. D., pastor of the First Baptist Church
of Durant, Okla., offered the following
prayer:

Our Heavenly Father, we come to
thank Thee for Thy many mercies, and
to invoke Thy protection and guidance
for all the way of life. Grant us grace

to please Thee in all that we think and

plan and do. Help us to live in such fel-
Jowship with Thee that Thou canst not
only dwell in us, but work through us.

We thank Thee for our great Presi-
dent, our Commander in Chief. Hold in
Thy holy care his life. We pray for each
Member of Congress and all engaged in
the sacred task of defending our country.
Bless us as a Nation, help us at all times
to be true to Thee.

May Thy word be a light unto our path
and a lamp to guide all in darkness.
Bless the work of this day, fit us for its
duties and responsibilities, overrule all
of our mistakes, and pardon all our sins,
We ask it in the name of Jesus, our
blessed Redeemer. Amen.

The Journal of the proceedings of yes-
terday was read and approved.

MESSAGE FROM THE SENATE

A message from the Senate, by Mr.
Frazier, its legislative clerk, announced
that the Senate had passed without
amendment bills of the House of the fol-
lowing titles:

H.R.639. An act for the relief of Edd
Nevins;

H.R.T710. An act for the rellef of Martin
N. Mayrath;

H.R.2922. An act for the relief of Albert
Edward Whiteside;

H.R.3091, An act for the relief of Martin
J. Price;

H.R.3722. An act for the relief of Lt. Col.
8. W. McIlwain;

H.R.3732. An act for the relief of Ida
Baird;

H.R.4080. An act for the relief of Onie
Martin and Betty Martin;

H.R.4151. An act to authorize the acqul-
gition by the United btates of lands lying
between the present boundary of the Naval
Air Station, Lakehurst, N. J,, and the new
boundary of Fort Dix, in the county of Ocean
and State of New Jersey.

H. R.4464. An act for the relief of Henry J.
McCloskey;

H.R.4625. An act for the relief of Earl K.

ilkes;
H. R.4955. An act for the relief of Goeflrey
Orme;
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H.R.5069. An act for the relief of George
Garcavy;

H.R.5363. An act for the relief of John-
ston-Hall Hospital, Calhoun, Ga., and Dr. Z.
V. Johnston, Calhoun, Ga.;

H.R.5452. An act for the relief of Emmett
Armstrong;

H.R.5500. An act for the relief of the estate
of Charles L. Clark;

H.R.5504. An act for the relief of H. J.
Abney;

H.R.5569. An act for the relief of William
Horsman;

H.R.5576. An act for the relief of A L.
Freeman;

H.R. 5652 An act to relieve certain em-
ployees of the Veterans' Administration from
financial liability for certain overpayments
and allow such credit therefor as is necessary
in the accounts of certain disbursing officers,
and for other purposes;

H.R.5686. An act for the relief of Lewis J.
and Mary Black;

H.R.5866. An act for the relief of the city
of Atlanta, Ga.;

H.R. 5977. An act for the relief of Mr, and
Mrs. F. Wilder Temple:

H.R.6023. An act to provide for the pay-
ment for accumulative or accrued annual
leave to certain employees of the United
States, its Territories or possessions, or the
District of Columbia, who voluntarily enlist
or otherwise enter the military or mnaval
forces of the United States;

H.R.6273. An act to amend the provisiors
of the Internal Revenue Ccde by setting new
maximum limits on allowances for loseses of
distilled spirits by leakage or evaporation
while in internal revenue bonded warehouses,
and for other purposes;

H.R.6328. An act for the relief of certain

‘disbursing officers of the Army of the United

States and for the settlement of individual
claims approved by the War Department;

H. R. 6360. An act to amend the act known
as the Perishable Agricultural Commodities
Act, 1930 (46 Stat. §31), approved June 10,
1830, as amended;

H.R. 6387. An act to extend the crediting
of military service under the Railroad Retire-
ment Acts, and for other purposes;

H.R. 6440. An act to authorize the renewal
of the lease of the old naval hospital in the
District of Columbia for an additional period
of 15 years; and

H.R. 6714. An act for the relief of Daniel
Elliott and Helen Elliott.

The message also announced that the
Senate had passed, with amendments in
which the concurrence of the House is
requested, bills of the House of the fol-
lowing titles:

H.R.1541. An act for the relief of Jacques
Hailpern, Max Hailpern, and Sally Hailpern
Zaharia;

H.R.2182. An act authorizing and direct-
the Secretary of the Treasury to reimburse
Carrvl D. Ward for the losses sustained by
him by reason of the negligence of an em-
ployez of the Civilian Conservation Corps;

H.R.4732. An act for the relief of E, P.
Corley;

H.R 4657. An act for the rellef of Floyd
P. Moritzky;

H.R.4869. An act to provide for longevity
credit for enlisted men of the Naval and Ma-
rine Corps Reserve, and for other purposes;

H.R.5075. An act to create a Recreational
Board for the District of Columbia, to define
its duties, and for other purposes; and

H.R. E887. An act for the relief of Howard
L. Miller.

ADJOURNMENT OVER
Mr., COOPER. Mr., Speaker, I ask
unanimous consent that when the House
adjourns today it adjourn to meet on
Thursday next.
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The SPEAKER. Without objection, it
is so ordered.

There was no objection,

Mr. COOPER. Mr. Speaker, I ask
unanimous consent that when the House
adjourns on Thursday it adjourn to meet
the following Monday.

The SPEAKER. Without objection, it
is so ordered.

There was no cbjection.

THE WAR EFFORT

Mr. POAGE. Mr. Speaker, I ask unani-
mous consent to address the House for 1
minute.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

Mr. POAGE. Mr. Speaker, so far as I
can recall, history mentions but one man
who was able to stop the sun and the
march of time. That man was Joshua.
Some Members of the Congress of the
United States, however, seem to be under
the impression that this is a body of
Joshuas and that we can stop the move-
ment of time and hold the war in abey-
ance while we take recesses, postpone-
ments, or simply fail to act on matters
that are of importance to this Nation.
I believe this to be a mistaken policy. We
cannot stop this war until we prepare
ourselves to win it. We cannot stop
it simply by doing nothing. To stop
the war we must win it. The only way to
win it is to get all-out production. We
are not getting that now. There are
many factors involved. Some of them
relate to wages, profits, hours, and so
forth. Congress must act at the earliest
possible moment to assure uninterrupted
work for as many hours as may be needed.
We should also curb unwarranted profits.
This action will be possible as quickly as
the Committee on Naval Affairs brings a
report into this House on the Vinson and
Smith bills. For the moment the re-
sponsibility rests on the committee, but
as soon as they act this House must
realize that we do not have the power of
Joshua. We are just ordinary humans
and we must work to win tiie war. Con-
gress must work just iike all other Ameri-
cans. Many of us have said, “You can’t
whip Hitler with a 40-hour week.”
Neither can Congress lick the Japs with
a series of 3-day recesses. I expect to be
on this floor the day the Smith and Vin-
son bills are reported. I hope the com-
mittees will expedite their hearings.

[Here the gavel fell.]

THE POSITIVE OUTLOOK

Mr. SNYDER. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER. Without objection, it
is so ordered.

There was no objection.

Mr. SNYDER. Mr, Speaker, in locking
over the ConcrEsSsSIONAL REcorp last night
my wife and I, for abcut 3 hours, checked
up what had been said in the last 2
weeks. We found so many complaints
and people talking about the wrongs.
We found so few speaking about the good
things that had been done by the admin-
jstration, by the War Department, by the
Navy Department, and by the Congress.

Both of my grandmothers were in my
home a great deal when I was a boy, and

I remember they always used to tell me
you could catch more flies with honey
than with vinegar. That thing has stuck
with me. We can get more war produc-
tion by positive commendation than by
negative condemnation.

I am most gratified when I think of
the marvelous things the Army, the Navy,
industry, labor, and all the agencies of
the Government have done ‘since Pearl
Harbor. I marvel at the many wonder-
ful things we have done in such a short
time. Never before has a nation done
so much constructive work in such a
short time.

PROBLEMS OF THE OIL INDUSTRY

Mr. LELAND M. FORD. Mr. Speaker,
I ask unanimous consent to address the
House for 1 minute, to revise and extend
my remacks, and include letters from Mr.
J. Barton Hutchins of the Oil Producers
Agency of California and two editorials.

The SPEAKER. Without objection, it
is so ordered.

T'here was no objection.

Mr. LELAND M. FORD. Mr. Speaker,
I am inserting in the Recorp today a
couple of editorials from California
papers and some correspondence from
J. Barton Hutchins, of the Oil Producers
Agency, having to do with the depletion
credit requested by Mr. Morgenthau.
Such a cut now is not only going to affect
the oil industry but it will affect the
lumber industry, mining, and many
other industries important to our Gov-
ernment’s war effort. The matters dis-
cussed in these letters and editorials
would be important even in peacetime,
but are much more so in wartime. It is
a matter of pclicy very important to these
industries, and I hope every Member of
the House will read these articles.

(The matter referred to follows:)

J. BarToN HuTCHINS,
Los Angeles, Calif., March 10, 1942,
Hon. Lerano MerriTT FORD,
House Office Building,
Washington, D. C.

Dear MR. CoNGRESSMAN: We have the pleas-
ure of enclosing herewith a clipping of Mr.
Carl 8. EKelty's column from the March T,
1942 edition of the Los Angeles Examiner.

The matter of depletion has been before
you many times, but it is interesting to note
that a financial editor of one of our large
metropolitan papers, such as Mr, Eelty, senses
the significance of the danger in the present
issue.

California now must supply all the petro-
leum requirements for the battle of the
Pacific. It is, therefore, important that the
stripper wells be encouraged to continue to
prcduce and that new reserves be discovered.
At the present time 1t is not a matter of
profits of which we speak. Under the in-
creasing burdens thrust upon all industry, it
is a matter of retaining for the oll industry
their only tool with which to enable them to
wildeat and to discover new reserves, and to
prevent the premature abandonment of strip-
per wells,

The bill to eliminate or reduce the 27, per-
cent discovery depletion factor is scheduled
to be heard before the House Ways and
Means Committee on March 23 and 24. On
behalf of our war effcrt in the Pacific and
in order to enable us to produce a continuous
and substantial supply of petroleum products
to keep our ships and tanks moving, and our
aireraft flying, and our industry rolling, we
now respectfully request that as a member of
our California congressional delegation, you
contact the members of the Ways and Means
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Committee and express to them our views,
which we hope will be your views.
With every kind regard,
Yours very truly,
BART.

[From the Los Angeles Examiner of March 7,

DEPLETION CREDIT CUT HAZARDS OIL INDUSTEY
(By Carl 8. Kelty, financial editor)

Declared by oil men a most serious threat
to California’s petroleum industry is the pro-
posal by the Treasury Department that the
statutory percentage depletion allowance in
computing income taxes be rescinded or lim-
ited to the recovery of cost of any individual
property., This allowance, which is granted
to all industries producing natural resources,
is, in the case of the oll industry, 2714 of the
gross (limited to 50 percent of the net) in-
come from producing operations. The hazard
applies with equal force to mining opera-
tions, now so important to the Pacific South-
west, and on the north coast to lumbering.
The Treasury's proposal reflects again the
lack of realistic thinking on the part of Wash-
ington authorities, which has characterized
attitudes and actions respecting business and
industry,

The depletion allowance has been chal-
lenged by the Treasury Department as a
“glaring loophole” (Secretary Morgenthau's
metaphor), and as an unfair advantage to the
oil industry. Mr. Morgenthau compared it
in a recent speech to the depreciation of
assets, saying that in the latter case, when
costs had been recovered the depreciation was
ended, but that the depletion allowance con-
tinued for the life of the property, no matter
how many times the cost of the particular
property had been recovered.

The depletion allowance, however, is not
comparable with ordinary depreciation com-
putations. A machine, depreciated at 10 per-
cent per annum, may be replaced. An ofl
field cannat be replaced except by discovery
of an entirely new oil fleld.

This new discovery may require literally
hundreds of unsuccessful wells before the
discovery well is drilled. If depletion for
the successful well is not allowed, or if de-
pletion is limited to the recovery of cost on
the particular well, how is the oil industry
to reccver its investment in the numbers of
vnsuccessful wells?

The same thing applies to mining. Money
is expended developing hundreds of mining
prospects for every mine that returns even
the initial cost

The depletion allowance was originally en-
acted by Congress as the most practicable
method of stimulating discovery of natural
resources. It was worked out following the
first World War, and after considerable study
and investigation, as a method of furnizshing
incentive to private capital so that additional
supplies oi needed materials would be sought
out and brought into production.

In the succeeding years the economy of the
oil industry has been built around the de-
pletion allowance. A change at this time
would require a complete revamping of the
industry's economies. It would make higher
prices mandatory for the industry if costs of
exploration and development were to be re-
coverable ;

Incentive to additional production at this
time in the mldst of war with its. unbeliev-
able drain on natural resources should be a
foremost consideration of the Government.
For example, the California oll industry is
now almost the only source of supply for the
United Netions in the Pacific. Japan has
cut off foreign sources of supply and shortage
of transportation facilities renders other do-
mestic sources of doubtful value. .

That being the case, California’s produc-
tion of oil—fuel oil for the Navy, aviation
gasoline for the air force, lubricants for all
forces, and fuels and lubricants for war in-
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dustries—assi'mes an importance hardly pos-
sible of overestimation.

In particular, fuel oll is of extreme Impor=-
tance, and the crudes from which fuel oil
is most readily obtained are in general pro-
riuced by old, settled fields of many years'
standing. Thuse flelds find the economic sit-
uation hard to cope with at the present time.
They are high-cost fields; their crudes bring
low prices, and those low prices are fixed by
the Office of Price Administration,

If the Office of Price Administration keeps
prices down, and the Congress removes the
depletion allowance, most of the old pro-
ducing wells in the State will be forced to
close dowr

A commonplace in the oll business is that,
inscfar as marginal or stripper wells are con-
cerned, the depletion allowance is the differ-
ence between ability to operate and absolute
inability to carry on.

J. Barron HUTCHINS,
Los Angeles, Calif., March 12, 1842,
Hon. Leranp Mezr.rT Forp,
House Office Building, Washington, D. C.

Desn Mr. CONGRESSMAN : Once again we bring
to your attention the matter of protecting
California oil fields in order that they may
do their part in winning this war. Mr. Carl
S. Kelty, financial editor of the Los Angeles
Examiner, again discusses depletion allow-
ance in his editorial column under date of
March 10, 1942. We enclose a copy of his
comments.

For the United Nations to have lost their
source of supply of rubber and oil in the east
was one matter—this happened on foreign
soil. Our industry, our State, and our Na-
tion are giving physical protection to our oil
fields in California against external attack.
For a few uninformed or misinformed gov-
ernmental officials in Washington to unwit-
tingly destroy these vital oil fields by the
elimination of the 271;-percent depletion
allowance under present conditions, presents
a serious matter.

The record which has been made in the
past before your honorable body has shown
that the 2715 -percent depletion allowance has
been good for 2 objectives, to wit: (1) To
allow the continued existence and productiv-
ity of stripper wells, of which there are some
11,000 in California; (2) to allow further dis-
coveries of new sources of reserves. Now, if
never before, the above two items are more
important to the entire Nation than they
ever have been.

We sincerely hope that you will contact the
members of the House Ways and Means Com-~-
mittee before March 23 and 24 and give them
to understand i no uncertain terms that
“oil is ammunition,” and such ammunijtion
in the Pacific theater of war must come from
California. Our stripper wells must not be
prematurely abandoned and new Treserves
must be found. The people of the Pacific
coast are depending on you.

Very truly yours,
BarT.

[From the Los Angeles Examiner of March 10,
19421

DEPLETION ALLOWANCE INCENTIVE TO DISCOVERY
(By Carl 8. Eelty, financial editor)

As stated In 8 preceding discussion in this
space, the Treasury Department, in recom-
mending new income-tax propoeals to Con-
gress, has demanded that the depletion allow-
ance of 2714 percent to producers of natural
respurces, such as petroleum, minerals, and
timber, be restricted to the amount of the
original investment in each individual prop-
erty. This depletion al:owance was worked
nut by Congress more than 20 years ago on
showings that for each successful venture in
developing ofl and mineral producers hun-
dreds of such ventures fail. The prinecipal
purpose of the depletion allowance was to
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encourage discovery and production. The
Oil Producers’ Agency, Los Angeles, received
a telegram yesterday stating the Ways and
Means Committee of Congress would hold a
hearing March 23 and 24 on the depletion
allowance. .

A recent report by a subcommittee of the
Petroleum Industry War Council, and ap-
proved by the councll and Oil Coordinator
Ickes, pointed out that the depletion allow-
ance served not only as in incentive to explo-
ration but also was of great weight in the
prevention of abandonment of “stripper”
wells—those on pump and ylelding only a
few barrels : day.

The Nation' prime neeu in war is greater
a: 1greater production, and the special objec-
tive of Coordinator Ickes is to encourage
discovery of new ofl flelds by wildcatting
operations. Anything tending to reduce this
effort would be harmful.

interests ap)lying to the Recon-
struction Finance Corporation for loans to
open marginal mines are reported to have
advised the Reconstruction Finance Corpo-
ration that they will not want such loans
if the depletion allowance is removed, since
they will then be unable to operate the mines.
Further reports say that other mining inter-
ests have notified the Government that they
are holding up all development work pending
& clarification of the matter. ’

Statements credited to the Treasury De-
partment are to the effect that it is suffering
a loss of $80,000,000 in annual tax revenue
because of the allowance. The figure is not
disputed.

The point is, How much more than $80,-
000,000 -vould the Treasury lose if the deple-
tion allowance wer. removed and the oil
industry thereby largely taken ocut of the
income-taxpaying brackets? Further, if the
removal of the allowance resulted in cessation
of new oil discoveries how much tax revenue
would be lost to the counties?

From the tax-revenue standpoint, if the
depletion allowance results in excess profits
to the oil industry, those profits are recap-
tured by the Government through surtax
rates; if the depletion allowance merely per-
mits the oil companies normal profits, its
elimination would tkrow them into deficits
and there would be no income-tax revenue.

The prinecipal points in the depletion-
allowance matter now are that it is an incen-
tive to exploratory efforts; it is a deterrent
to abandonment of small wells; it helps
spread the cost of the multitudes of “dry
holes” over the successful wells; it is not
comparable with depreciation, since an oil
field is not replaced except by discovery of a
completely new oil field; 1t does not mean the
loss of revenue to the Treasury, but, on the
contrary, helps to assure the Treasury of
revenue from general taxes levied on the oil
industry.

Incidentally, all statements herein regard-
ing the oil industry and the depletion allow-
ance also apply to other natural-resource
industries, since they nlso get the allowance.

EXTENSION OF REMARKS

Mrs. ROGERS of Massachusetts. Mr.
Speaker, I ask unanimeus consent to ex-
tend my own remarks in the Recorp and
to include a radio address I made over
the Forum of the Air last evening,

The SPEAKER. Is there objection to
the request of the gentlewoman from
Massachusetts [Mrs. RoGers]?

There was no objection.

CONSOLIDATION OF CONGRESSIONAL
OFFICE BUILDINGS

Mr. WILSON. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend my
own remarks in the RECORD,
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The SPEAKER. Is there objection to
the request of the gentleman from Indi-
ana [Mr, WiLson]?

There was no objection.

Mr. WILSON. Mr. Speaker, in today’s
issue of the Washington Daily News Mr.
Cramer’s column contains a paragraph
entitled “It is a Good Idea But.” Mr.
Cramer’s idea is that we consolidate the
offices of Congressmen in one of the two
office buildings and use the other office
building for war workers. I want to con-
gratulate Mr. Cramer on that idea. 1
think it is splendid and in keeping with
our plea for economy. We should set an
example for other departments of gov-
ernment, and see that they follow.

Mr. RANEKIN of Mississippi. Will the
gentleman yield?

Mr. WILSON. I am sorry, I cannot.

I have also heard that Congressmen
are suggesting that the age limit of de-
pendents for income-tax purposes be
changed from 18 to 21. May I state to
the Members of the House that this
would be a scandal second only to the
pension grab of the Seventy-seventh
Congress.

[Here the gavel fell.]

PERMISSION TO ADDRESS THE HOUSE

Mr. RANKIN of Mississippi. Mr.
Speaker, I ask unanimous consent to
proceed for 1 minute and to revise and
extend my own remarks in the REcorp.

The SPEAKER. Is there objection to
the request of the gentleman from Mis-
sissippi [Mr, RANRIN]?

There was no objection.

Mr. RANKIN of Mississippi. Mr.
Speaker, I was certainly surprised at the
suggestion made by the gentleman from
Indiana [Mr. Wirson] that Members of
Congress be jammed into one office build-
ing, where each Member, with all his
office help, would have only one room.
The suggestion is ridiculous.

You put a Member of Congress and all
his office force into one small room, with
no place for the Member to read, study,
or confer, and you will be doing a great
injury to the legislative branch of our
Government.

If we need extra building space to
house the various governmental agen-
cies, let the Government take some of the
buildings now occupied by commercial
establishments here in the city, but let
us not do anything that will hamper the
Members of the House and Senate in
carrying the stupendous burdens that are
imposed upon them in these trying times.

If the gentleman from Indiana [Mr.
Wirtson] has too much office space, I
must say he is an exception to the rule,
for every Member's office that I know
anything about is literally crowded.

Let me say another thing: It is about
time that Members of Congress stopped
these useless criticisms of the legislative
branch of our Government and devote
themselves to trying to solve the great
proeblems with which we are now con-
fronted.

It is our duty to try to maintain and
sustain representative government, which
means democracy, which means liberty
for the American people, and not be con-
tinucusly hampering it by useless criti-
ClsIms.
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There is enough work to do, there are
enough issues to discuss, there are endugh
problems to be solved, to absorb all the
energies of every Member of both Houses.
If there is anything wrong, let us correct
it, but let us not aid the enemies of our
form of government by carping criti-
cisms that only tend to discredit Congress
and shake the faith of the American
people in our form of government.

EXTENSION OF REMARKS

Mr. O'CONNOR. Mr. Speaker, I ask
unanimous consent to extend my own
remarks in the Recorp and to include an
editorial from this morning’s Washing-
ton Post.

The SPEAKER. Is there objection to
the request of the gentleman from Mon-
tana [Mr. O'CoNNOR]?

There was no objection.

Mr. YOUNG. Mr. Speaker, I have two
requests. I ask unanimous consent to
extend my own remarks in the Recorp by
inserting in the Appendix of the REcorp
a short statement from a constituent of
mine, A. F. Whitney, president of the
Brotherhood of Railway Trainmen,

The SFEAKER. Is there objection to
the request of the gentleman from Ohio
[Mr. Youncgl?

There was no objection.

LET'S CHANGE THIS

Mr. YOUNG. Mr. Speaker, I ask
unanimous consent to proceed for 1 min-
ute and to revise and extend my own re-
marks in the RECORD.

The SPEAKER. Is there objection to
the request of the gentleman from Ohio
[Mr. Younc]?

There was no objection.

Mr. YOUNG. Mr. Speaker, American
people should vigorously condemn the
policy and procedure followed by many
local draft boards in inducting young
men into our armed forces in secrecy and
then almost surreptitiously sending these
young men from their homes to training
camps. It has seemed to me all along
that such a policy is dead wrong.

In Toledo and some other localities in
my home State on many occasions young
men inducted into our armed forces are
summoned to draft board offices or the
armory, their loved ones compelled to say

" gocd-bye to them there, and then these
young men in small groups are quietly
taken, sometimes through side streets, to
the railway station, and there is a silly
shush-shush policy regarding the time of
their departure.

Relatives are told they should not go
to the railway station to see the boys off,
and it is made to appear that the hour of
departure is a great military secret which
should not leak out to Hitler or Hirohito.
Local draft bhoards resorting to these
tactics should be repudiated. There is no
occasion for secrecy. There is no sense
in denying the right of loved ones and al-
miring friends of inducted soldiers the
privilege of public farewells at the rail-
way stations as they leave in response to
a grave national duty.

Young Americans inducted into the
armed forces of this Nation, instead of
being taken from their home cities as if
they were being taken to some penal in-
stitution, should be marched proudly
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down the main street of that city. They
are entitled to a roaring send-off. Proud
American citizens should have an oppor-
tunity to observe and cheer them us
t.iey go forth on the frst lap of a journey
which may take them we know not where.

Furthermore, their loved ones should
be informed of the time of departure and
they and citizens generally should be
welcomed by the local draft boards and
Army officers, and arrangements should
be made by civic organizations to hire
bands and secure American Legion drum
corps. The public should be informed of
the time and place of departure of these
new soldiers. I call for an immediate
change from the present policy.

Let us give these young men a roaring
and affectionate send-off—acclaim them
publicly and wish them Godspeed, happy
lanaings, and a safe return.

EXTENSION OF REMARKS

Mr. PLAUCHE, Mr. Speaker, I ask
unanimous consent to extend my own re-
marks i1 the Recorp and to include a
letter received by me from Mrs, Villa
Cline, of Lake Charles, La.

The SPEAKER. Is there objection to
the request of the gentleman from Loui-
siana [Mr. PLAUCHE]?

There was no objection.

MICHAEL L, BENEDUM DRILLS FOR WEST
VIRGINIA OIL TO SOLVE PETROLEUM
PROELEM

Mr. RANDOLPH. Mr. Spzaker, I ask
unanimous consent to proceed for 1 min-
ute and to revise and extend my own re-
marks in the Recorp and to include a
very brief news comment.

The SPEAKER. Is there objection to
the request of the gentleman from West
Virginia [Mr. RaNpoLPH]? .

There was no objection.

Mr. RANDOLPH. Mr. Speaker, it was
the poet Longfellow who said:

Age is opportunity no less than youth itself,
though in another dress.

This thought is applicable to Michael
L. Benedum, native West Virginian, who,
nearing the age of 73, joins with his part-
ner, Joe C. Trees, who is past three score
and ten, in sinking test wells on a 200,000~
acre lease in my State. They undertake
this hazardous task in the hope that oil
may be found 5,000 feet below the surface
of the earth, which can aid in the solu-
tion of the eastern petroleum shortage.

Mr. Benedum, active and with the pio-
near spirit still coursing strongly through
his veins, has a real desire to aid in win-
ning this war. He understands the seri-
ous implications of this oil shortage,
which is stated by a staff correspondent
of the Christian Science Monitor in the
following dispatch of March 23:

Automobile drivers had the necessity for
gasoline conservation brought home forcibly
to them today with the report by the Ameri-
can Petroleum Institute that for every tanker
sunk off the American coasts 100,000 auto-
mohile tanks were deprived of fuel.

Sinking of a tanker loaded with fuel cil, it
was added, meant the loss of sufficient oil to
fire 35,000 domestic oil burners.

Stressing the gasoline shortage on east and
west coasts, which resulted in a 20-percent
reduction in deliveries to filling stations last
Thursday, the Institute reported that stocks
of gasoline, heating oil, and residual fuel oil
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on the east coast were 7,000,000 barrels less at
the middle of March 1942 than at the same
period in 1941.

“In the first 214 months of 1942 east coast
inventories dropped 19,000,000 barrels, while
in the comparable 1941 period they declined
only 5,500,000 barrels,” the report added.

Mr. Speaker, I feel my colleagues will
desire to read brief news stories which
tell of this development. The following
is from the Wheeling (W. Va.) News-
Register:

DEEP-WELL OI1L 1IN WEST VIRGINIA MAY SoLVE
Ea=T's PROBLEM

PrrrseurcH, March 27.—Michael L. Bene-
dum and Joe C. Trees, world-famous wild-
catters who made multimillion-dollar for-
tunes prospecting for oil, announced today
they are seeking solution to the eastern sea-
board petroleum shortage in West Virginia.

Almost at the site where the lifelong ofl
partoners made their first “strike” on £800 bor-
rowed capital 46 years ago, Benedum and
Trees are drilling deep wells on land that
virtually is worked out at upper levels.

The area of operations, according to the an-
nouncement, is a 200,000-acre lease in five
‘West Virginia counties bordering the Chio
River near Parkersburg. The lease extends
through Pleasants, Ritchie, Tyler, Roane, and
Wirt Counties.

Although wells in that area now average
only about half a barrel a day, the partners
believe untapped oil remains in the Oriskany
sands, 5,000 to 6,000 feet below surface. One
well at Falls Mills is down 4,500 feet and
should reach the lower sand within a month,

the announcement said.

If successful, the project will be a boon to
the oil-rationed East, because the lease is
close to great consuming markets. The re-
gion is well supplied with pipe lines, and oil
can be shipped on the Ohio by barge.

Benedum and Trees said approximately
$500,000 is invested so far in the project for
geological and geophysical surveys, leases, and
drilling operations,

This story appeared in the Elkins, W.
Va., Inter-Mountain:

BeNEDUM To PuT TESTS IN NATIVE STATE—
KNG oF WILDCATTERS DriLring Deer Test
WELLS

PrrTsBURGH, March 27.—America's No. 1 ofl
wildcatters, one described by an associate as
inspired by sentiment, have begun the drill-
ing of deep test wells on a 200,000-acre lease
in West Virginia in an effort to combat the
east coast petroleum shortage.

Michael Benedum, a native of the State,
and Joe Trees disclosed last night they are
staking $500,000 on their belief that a vast
pool of "black gold” lies untapped in the
Oriskany sands near the Ohio river in the
west-central section of West Virginia.

The 1dea for redeveloping the field resulted
from the gasoline shortage in the east last
year, and the work was further spurred by
recent tanker sinkings and the increased de-
mand for oil.

HAS GREAT FORTUNE

Benedum, who claims to have the first dol-
lar he earned and is reputed to have am-
massed §70.000,000 more, and Trees brought
in the rich Tampico field in Mexico about the
time the first World War began, and hope
they have equal Iuck in the present conflict.

A spokesman sald about $£400,000 already
has been spent for leasing and an additional
£100,000 for test drilling.

The pair drilled their first oil well 46 years
ago within gunshot of the No. 1 test operation
near Falls Mills, Tyler County, which is now
down about 4,500 feet, It will be about 3
weeks before Benedum and Trees learn
whether their hunch about the Oriskany
sand is right.
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My colleagues, these men are patriotic.
May success crown their efforf in this
venture, They think not of monetary
reward, but only for the good of our
beloved, Mation,

EXTENSION OF REMARKS

(M. DomeENGEAUX asked and was given
permission to revise and extand his own
remarks in the Recorbp.)

Mr. McLAUGHLIN, Mr. Speaker, I ask
unanimous consent to extend my own re-
marks in the Recorp and include therein
an editorial on the Honorable James A.
Farley which appeared in the Columbus
(Nebr.) Daily Telegram on March 14,
1942, It was written by the Honorabie
Edgar Howard, a former distinguished
Member of this body.

The SPEAKER. Is there cbjection to
the request of the gentleman from
Nebraska?

There was no objection.

Mr. JOHNSON of Oklahoma. Mr.
Speaker, I ask unanimous consent to ex-
tend my cwn remarks in the Appendix
of the Recorp and include therein certain
resolutions from various organizations
received by me.

The SPEAKER. Is there objection to
the request of the gentleman from Okla-
homa?

There was no objection.

EXTENSION OF REMARKS

Mr. MICHENER. Mr. Speaker, I ask
unanimous consent to extend my own re-
marks in the Recorp and include therein
an article appearing in last night’s Star.

The SPEAKER. Is there objection to
the request of the gentleman from Michi-
gan?

There was no objection.

PERMISSION TO ADDRESS THE HOUSE

Mr. CELLER. Mr. Speaker, I ask
unanimous consent that my colleague the
distinguished gentleman from New York
[Mr. Barry] may be permitted to ad-
dress the House on Thursday next for
15 minutes.

The SPEAKER. Is there objection to
the request of the gentleman from New
York?

There was no objection,

INCREASING PAY OF SOLDIERS

Mr. O'CONNOR. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER. Is there objection to
the request of the gentleman from
Montana?

There was no objection.

Mr. O'CONNOR. Mr. Speaker, I no-
ticed in the paper last night that the
Senate has voted to raise the pay of the
enlisted and drafted men in the Army.
It recalled to my mind that when the
conseription bill was before the House I
tried to get an amendment adopted pro-
viding a base pay of $50 per month for
the drafted men, The amendment was
voted down by a small margin.

I sincerely hope that when the action
of the Senate is brought to the floor of
this House the House will have changed
its views as expressed on my amendment
and vote to raise the pay of enlisted and
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drafted men at least up to the amount

fixed by the Senate. As a matter of fact,

I think the amount mentioned in my

amendment, $50, should be passed.
[Here the gavel fell.]

FILING OF CONFERENCE REPORT

Mr. LANHBAM. Mr Speaker, I ask
unanimous consent that the conferees
of the Committee on Public Buildings and
Grounds may have until midnight to-
night to file a conference report on the
bill (H. R. 6483).

‘The SPEAEER. Is there objection to
the request of the gentleman from Texas?

There was no objection.

The SPEAKER. Under previcus order
of the House, the gentleman from Penn-
sylvania [Mr. Snyper] is recognized for
20_ minutes.

POST-WAR CONDITIONS

Mr. SNYDER. Mr. Speaker, I should
like to invite attention to Senate Joint
Resolution 131 introduced by Senator
PepPPER on February 3, 1941, and favorably
reported by the Senate Committee cn
Educaftion and Labor on February 17,
1941.

The joint resolution provides for the
appointment of a joint committee of the
Congress to make a study of war and
post-war problems. Its post-war cbhjec-
tive, as I remarked here the other day,
is next in importance to winning the
War.

I was reading a while back the book
by Max Werner entitled “In Battle for
the World.” I was impressed by this
quotation therein of the widely. known

. Englishman, Liddell Hart:

In exerting ourselves in war to pursue the
aims of* our policy we ought never to forget
the need of preserving what will be needed
to maintain them after the war, and that
requires the conservation not only of physi-
cal, industrial, and financial strength but of
spiritual strength. * * * If you concen-
trate exclusively on victory, with no thought
for the after effect, you may be too exhausted
to profit by the peace.

The after effect is a problem to which
we must now be looking forward. It is
something that we must now be taking
steps to cushion—to ward off potential
situations that could make victory a very
hollow thing, indeed.

Dislocations of industry, of labor, of
our normal processes generally must be
disturbing to anyone who will pause to
reflect upon the enormous readjustment
that will need to be accomplished imme-
diately upon the termination of the war.

There will be literally millions of men
who will be demobilized in large incre-
ments by the armed services. There will
be literally millions of men and women
engaged in the production of munitions
of war of one kind or another, which
production will be brought to an abrupt
close.

These great hosts of people who will
have contributed so largely to the win-
ning of the war will want employment,
and they will want employment prompt-
ly, and they will be entitled to have em-
ployment promptly. What are we of the
Congress doing about it?
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As everyone here knows, raany of our
industries—our major industries—will
not be able immediately to resume their
normal lines of manu:facture or produc-
tion because they have been putting all
of their capacity into the production of
war goods. They have medified their
plants and they have changed their tool-
ing, and possibly their production meth-
ods. Besides the private industries, we
have the specially built plants, being
operated either by private industry or
the Government, very many of which, no
doubt, will be permanently closed down,
and others will have to be adjusted to the
production of an entirely different line
of products. It would seem to be per-
fectly obvious that millions of people will *
be forced to engage in other lines of
employment while factories are being
restored for normal operations or are
being adapted to new lines of manufac-
ture, or until post-war purchasing mo-
mentum creates a demand that will
Jjustify absorbing the surplus of labor that
will ensue from the return to peace.

The solution is not blueprints, it is not
an idea in some person's mind, it is not
a mere list of projects that can be se-
lected from after the demand for jobs has
arisen. The answer, very largely, is
worth-while projects previously deter=
mined upcn and readied to the point
where work may start without a mo-
ment’s delay. I have in mind preferably
authorized projects of various kinds that
have been held in abeyance primarily
because of the war. These would com-
prise, among others, flood control, rivers
and harbors, public roads, and public
buildings. T also have in mind the readi-
ness of properly placed employment
offices, where information wiil be avail-
able as to the location and nature of
works in readiness to be undertaken, and
the number and type of help required.

It is vital, my friends, that we prepare
in such ways. Do not entertain the idea
that the Federal Government will not
have to return to the provision of jobs
following the war. It is the only answer
to the labor problem we shall be faced
with during the transition from war to
peace pursuits and until there can be an
absorption of employable labor by in-
dustry as it gradually becomes read-
Jjusted.

I urge, my friends, with all of the
force at my command that we enact
without delay the Pepper resolution or
take some other definite step looking to
the avoidance of the chaos and unrest
and discontent that will ensue following
the war if provision has not been made
previously to provide a means of liveli-
hood for those who will want jobs and
who will be entitled to jobs.

I am not in favor of a planning com-
mittee. I want a committee that actu-
ally will build up a backlog of worth-
while projects, that will see that the
projects are readied to the starting point,
that they are properly dispersed, and that
means will be available for getting the
laid-off workers and the demobilized
soldiers and sailors to the jobs,

Such a committee should be required
to report progress every 3 months. Speed
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.1s of the essence, because the job is a big
one and we do not want to be too late,
as we have been so often, to meet the
demand when it arises, and arise it will.

The joint resolution I referred to
follows:

Joint resolution appointing a joint commit-
tee of the Congress to make a study of war
and post-war problems
Whereas it is apparent that the World War

and the tremendous dislocations in the do-

mestic and world economy and trade will
present serious unemployment, industrial,
trade, and fiscal problems; and

Whereas it is essential that the Congrers,
the Government, and the country be aware
of such problems, so that most appropriute
and proper measures to meet them may be
prepared: Now, therefore, be it

Resolved, etc., That a joint committee of

the Senate and House of Representatives, to

be composed of five Senators to be appointed
by the Vice President, and five Members of
the House of Representatives, to be appointed
by the Speaker, is hereby authorized and
directed to study, survey, end investigate un-
employment and relief problems, and cases
of dislocation, and problems appearing in
our economy, trade, and fiscal affairs in the
United States arising, or likely to arise, out
of disturbed world conditions, the defeuse
program, and the conditions attending the
post-war period. Buch committee shall be
authorized to act in concert, or cooperaticn,
with any other committee of the Congress
having similar objectives, or with any com-
mittee appointed by the President, or with
any administrative agencies of the Govern-
ment. It shall be the duty of the committee
to collect such data as will be in the publie
interest and of benefit to the Congress. The
committee shall begin its study, survey, and
investigation as soon as practicable, and shall
continue such study, survey, and investiga-
tion expeditiously and with all possible dis-
patch, and shall at such times as it may see
fit, or either House of the Congress may re-
quire, report to either House of the Congress
any recommendations it may have for lepis-
lation.

SEc. 2. For the purposes of this joint reso-
lution the committee, or any duly authorized
subcommittee thereof, is authorized to hold
hearings, to sit and act at such times and
places during the sessions, recesses, and ad-
Jjourned periods of either House of the Con-
gress, during the Seventy-seventh and suc-
ceeding Congresses, to employ such experts,
and clerical, stenographic, and other assist-
ants, to require by subpena, or otherwise, the
attendance of such witnesses and the produe-
tion of such books, papers, and documents,
to administer such oaths, and to take such
testimony and to make such expenditures
as it deems advisable. The cost of steno-
graphic services to report such hearings shall
not be in excess of 25 cents per hundred
words. The expense of the committee, which
shall not exceed 25,000, shall be pald one-
half from the contingent fund of the Senate
and one-half from the contingent fund of the
House of Representatives upon vouchers ap-
proved by the chairman of the joint com-
mittee.

Mr. PITTENGER. Mr. Speaker, will
the gentleman yield?

Mr. SNYDER. I yield.

Mr. PITTENGER. 1 was very much
interested in the gentleman’s remarks,
and I think he is dealing with a most im-
portant subject. I would like to make
an observation upon it.

Mr. SNYDER. I shall be glad to have
the gentleman’s observation.

Mr. PITTENGER. There is now pend-
ing before the House of Representatives
the omnibus rivers and harbors hill, a bill
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that has been considered by the Commit-
tee on Rivers and Harbors of this Con-
gress, a bill that contains numerous proj-
ects, a bill which, in my opinion, will do
more, if we get busy and pass it, to pre-
pare a backlog of employment for our
post-war period than any other measure
now pending in Congress. I wish to con-
gratulate' the gentleman on taking the
position he does that such preparation
for the post-war period is a most im-
portant matter and the House can do
nothing that will be of more benefit to
the American people than to pass the
omnibus rivers and harbors bill. In spite
of all the misrepresentation, in spite of
all the misinformation that has been
spread about it, Congress will do some-
thing worthy of itself if it will follow such
a line of procedure. -

EXTENSION OF REMARKS "

Mr. KEEFE. Mr. Speaker, I ask unani-
mous consent to extend my remarks in
the Recorp and to include therein a let-
ter from a constituent.

The SPEAKER. Is there objection to
the request of the gentleman from Wis-
consin?

There was no objection.

APPOINTMENT OF SPEAKER PRO
TEMPORE

The SPEAKER. The Chair desires to
make a short statement.

As we have no legislative program, as
we all know, for this week, and will have
none for the next week, and being a
little hungry for the touch of some
friendly hands in another section of the
country and for some Texas sunshine, it
is my purpose to leave Washington on
tomorrow. As the House will be in ses-
sion at times during this period and
there must be an acting Speaker, the
Chair recognizes the gentleman from
Tennessee to offer a resolution.

Mr. COOPER. Mr. Speaker, I offer a
resolution (H. Res. 467) for immediate
consideration.

The Clerk read as follows:

Resclved, That Hon. E. E. Cox, a Repre-
sentative from the State of Georgia, be, and
he is hereby, elected Speaker pro tempore dur-
ing the absence of the Speaker; and be it
further

Resolved, That the President and the Sen-
ate be notified by the Clerk of the election
of Hon. E. E. Cox as Speaker pro tempore
during the absence of the Speaker.

Mr. MICHENER. Mr. Speaker, I am
sure I express the sentiment of all those
on this side of the aisle when I say that
it is our hope that when the Speaker
goes back home all those hands to which
he refers may be friendly and apprecia-
tive hands, and that his constituents who
send him here will appreciate the splen-
did job he is doing as Speaker in view of
the difficult job with which he is con-
fronted.

The resolution was agreed to.

A motion to reconsider was laid on the
table.

EXTENSION OF REMAREKS

(Mr. PiTTENcER asked and was given
permission to revise and extend his own
remarks in the RECORD.)

Mr. SNYDER. Mr. Speaker, I ask
unanimous consent that I mnay revise and
extend my remarks and include therein
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the joint resolution I referred to in the
remarks.

The SPEAKER. 1Is there objection to
the request of the gentleman from Penn-
sylvania?

There was no objection.

DUTIES -OF THE CONGRESS

Mr. KEEFE. Mr, Speaker, I ask unan-
imous consent to address the House for
20 minutes and to revise and extend my
remarks,

The SPEAKER. Is there objection?

There was no objection.

Mr. KEEFE. Mr, Speaker, it has al-
ways been my idea that Members of
Congress are elected in order that the
people of their respective districts might
have a voice in government. In our con-
stitutional scheme of government all
Members of the House of Representa-
tives and one-third of the membership
of the Senate are required to submit
their respective candidacies to their con-
stituents every 2 years. This very wise
provision enables the people to place in
the Congress men and women who will
truly represent the people. The Con-
gress of the United States is the people’s
forum through which the Representa-
tives and Senators representing them
may crystallize the people’s demand for
legislation. Any Representative in the
Congress who willfully fails or refuses to
represent the people and who by his acts
and conduct represents only himself or
special groups cannot hope to achieve
long tenure of office in the Congress.
After all is said, the people through the
exercise of their sovereign right of fran-
chise can detérmine the character of
men and women that shall represent
them in the Congress. The Nation to-
day is engaged in a war, the outcome
of which will determine the future
course of our Nation and of civilization
itself. We are engaged in a war on
many fronts, and our armed forces are
engaging the enemy throughout the
world. We have no time to engage in
domestic warfare or in promulgating any
theories or social experiments that do not
directly contribute to the war effort.

There are some individuals in America,
however, who seem to think that this
is a war of one political party. I am
pleased to note that most Americans, re-
gardless of political affiliation, denounce
any such contention. I am convinced
that every honest American, regardless
of prior feeling with regard to our inter-
national or domestic problems, is now
determined on one simple course of ac-
tion, namely, to exert every effort and to
make every sacrifice reasonably necessary
to insure ultimate and final victory in our
war effort.

Unfortunately, there are still those who
seem to believe that the great mass of
citizens who opposed the foreign policy of
the administration are unfitted to render
effective service in the Government for
the promotion of the war effort. Such
individuals, in my judgment, are render-
ing a great disservice to the Nation.
There was room for honest disagreement
among reasonable men and women be-
fore Pearl Harbor. There is room for
constructive criticism and helpful sug-
gestions now that we are at war. But
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there is no room for purely political
sniping and mud slinging, and distor-
tion of truth and facts for political pur-
poses. Such efforts serve only to pro-
mote disunity rather than to achieve the
united effort that is necessary to win this
war. Many Members of Congress are
constantly being subjected to pleas for
unity, while at the same time politically
inspired editors and commentators con-
tinue to make nasty slurs and charges
against Members of Congress who have
had the courage to vote not only their
honest convictions, but also the over-
whelming will of those whom they repre-
sent.

Take the case of Charles E. Broughton,
editor of the Sheboygan Press, of She-
boygan, Wis., and former Democratic
national committeeman from that State.
I have known Mr. Broughton for many
years and, although in disagreement with
much of his political philosophy, I would
be the last person to question his per-
sonal honor, integrity, or Americanism.
Ty me, he presents a strange paradox,
Judged by usual standards, he has been
and is a successful editor. He has made
money. He has achieved a place of
prominence in the Democratic Party.
He has controlled patronage. In the
ordinary affairs of life and in his dealings
with his fellow men he has achieved a
fine reputation for charity. He has been
quick to aid the underprivileged. He is
zealous in protecting and promoting the
rights and interests of his fellow citizens
in the community in which he lives. He
has repeatedly sponsored civic projects
for the betterment of his community.
He is amiable and likeable and person-
ally has many friends. He has played
a prominent part in fraternal organiza-

tions. He has used his editorial pre- -

rogatives to fight racial and religious
intolerance.

The strange thing about this gentle-
man, however, is that despite all these
most admirable qualities, in political
matters, he is the most intolerant indi-
vidual I have ever known. While calm
and dispassionate in his editorial ap-
praisal in the ordinary affairs and prob-
lems of life, in matters involving disagree-
ment over New Deal policies he is ut-
terly and completely irreconcilable. He
controls the editorial policy of a large
newspaper and can publish what he
pleases and deny publication in his paper
of any item he pleases. I do not enjoy
that privilege or distinction. He can pub-
lish editorials in his paper every day.
They are read by thousands of people. It
does not personally cost him a single
penny. He has the power to attempt to
destroy character if he so pleases and can
promote unity or disunity as the case may
be. I fully realize the handicap that con-
fronts any individual who is constantly
attacked editorially by such a violently
partisan editor. I know full well that he
will continue to attack and besmirch me
as he has consistently done in the past.

The people who read his editorial col-
umns, however, are entitled to know the
focts.

Twice the people of the Sixth Congres-
sional District have elected me as their
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Representative in the Congress. They so
voted in the face of the fact that Editor
Broughton has used every means at his
command to destroy that public confi-
dence. I have worked hard to merit that
confidence and deeply appreciate the
hundreds of letters which I have received
from people in my district containing
continued expressions of confidence.

Faced with rapidly mounting and grow-
ing upsurge of feeling against the policies
which he has advocated, Mr. Broughton
is now apparently desperate. He has now
abandoned all pretense of being just, tol-
erant, and fair, and in his continued at-
tacks upon me, has slipped into the edi-
torial gutter and comes forth throwing
columns of editorial mud. I shall not at-
tempt a reply in that manner. Such
technique is most frequently a hoom-
erang.

Let me calmly and dispassionately re-
view some facts.

At the election of 1936, I was a candi-
date for Congress on the Republican
ticket. Mr. Broughton and his paper op-
posed my election. I was defeated by the
Democratic incumbent by a very narrow
margin. It is to be noted that my Dem-
oeratic predecessor in office had constant
access to the columns of the Sheboygan
Press and reams of material were
printed in reference to his activities dur-
ing the campaign and during the session
of the Seventy-fifth Congress following.
I accepted the verdict of the people with-
out whimpering.

In the election of 1938 I was again
a candidate. In this campaign Mr.
Broughton and his paper vigorously op-
posed me on all fronts. I was constantly
smeared and belittled. The people
elected me by a very substantial ma-
jority of all votes cast. Realizing that
during the heat of a political campaign
many things are sometimes said which
otherwise might have been left unsaid,
I made it a point to visit Sheboygan and
to sit down and talk with Mr, Broughton.
He advised me then that I had been
fairly elected and that he would ccoper-
ate with me in every way in the effective
discharge of my duties as a Member of
Congress. The cooperation which I have
received is well known to the people of
the Sixth Congressional District. It is

enough to say that as to me Mr. Brough-

ton has adopted the motto: “If I cannot
speak ill of my Congressman I will not
speak of him at all.”

In the campaign of 1940 the people of
the Sixth Congressional District, with
full knowledge of my attitude on inter-
national questions, reelected me to the
Cengress by a greatly increased majority.
In this campaign my friend again re-
sorted to all of the editorial trickery that
could be thought up in opposition to my
candidacy. My opponents in that elec-
ticn conducted a clean campaign.

Another campaign is approaching and
the intemperate and intolerant attitude
of my friend is displayed clearly in the
open. He has completely forgotten his
editorfal pleas for unity and is busily
engaged in a campaign of hate and
vituperation, having for its purpose in-
flaming public opinion. Still smarting
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from the results of the last two cam-.
paigns, my editor friend has started early
this year.

On January 6, 1942, Mr. Broughton

y published an editorial in which he quoted

with approval an editorial published in
the Waupaca County Post, written by its
editor, Mr. John Burnham. In this She-
boygan Press editorial Mr. Broughton,
among other things, said:

We reproduced the editorial from the
Waupaca County Post yesterday because we
wanted our readers to know the facts so ably
stressed by that publication.

In the Burnham editorial the follow-
ing statement was made:

“There they stand—JosHUA JoHNS, of
Algoma; Frawg EKEEFE, of Oshkosh; THILL;
BmrTH; MURRAY;
sat in pompous ignorance .and said they
would not vote a penny until we are in-
vaded—perhaps meaning until Wisconsin is
invaded."

That was one of the facts which Editor
Broughton wanted his readers to know.
This editorial, in effect, charged that the
entire delegation from Wisconsin in the
Congress, with the exception of the lone
Democratic Representatve, had refused
to vote a penny for national defense until
this Nation was invaded by the attack on
Pearl Harbor.

This editorial was so palpably unfair
that I immediately wrote the editor of
the Sheboygan Press as follows:

Hon. CHARLES E. BROUGHTON,
Editor, Sheboygan Press,
Sheboygan, Wis.

My Dear Mgr. BroucHTON: On Tuesgday,
January 6, you published an editorial enti-
tled “A Late Awakening.”

In this editorial you quote from and refer
to an editorial published in the Waupaca
County Post written by Mr. John Burnham,
I do not question your right to do this. I do
question the propriety of such an editorial
in these critical times. There is perfect unity
of purpose existing in the Nation at this
time, and your editorial can serve no useful
purpose except to stimulate disunity.

I cannot fathom the processes of John
Burnham’s mind. Some light might be
thrown on the subject, however, when it is
known that he was one of the active mem-
bers of the League for World Peace and De-
mocracy, which was definitely shown by the
Dies committee to be the outstanding sub-
versive group in this country, and which
voluntarily disbanded when the facts with
relation to its subversive character were dis-
closed. It seems rather queer that Mr. Burn-
ham would attend meetings of this so-called
League for World Peace and Democracy here
in V'ashington and participate in its avowed
Communist purpose and suddenly become so
warlike in his present attitude.

In the editorial which you quote with ap-
proval it is stated: “There they stand—
JosHUA JoHNS of Algoma, Frank EErere of
Oshkosh, THILL, SMITH, MURRAY, STEVENSON—
the men who sat in pompous ignorance and
said they would not vote a penny until we
are invaded, perhaps meaning until Wiscon=
gln is invaded.” I have before me the com-=-
plete record of my votes on all legislation
providing funds for national defense. I
voter against lease-lend appropriations. I
voted against an appropriation to build two
45,000-ton battleships, but did support an
amendment to transfe. these funds for the
construction of bombers and fichting planes.
I voted for all other appropriations to pro-
vide for our national defense amounting to
over $50,000,000,000.

SBTEVENSON—the men who °
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It therefore would seem that simple edi-
torial honesty and integrity, which I know
you possess, should not permit your approval
of the statement contained in the Burnham
editorial which I have quoted above.

I do not intend to engage in any acrimoni-
ons discussion., It would seem to me that
sound editorials should be based upon facts
and not palpable falsehoods.

If you are dispesed to publish the truth,
I shall be pleased to furnish you a compila-
tion of the votes upon every national defense
appropriation.

Mr. Broughton wired me, under date of
January 14, as follows:

Will be very happy to publish compiled
figures on your defense vote.

On January 15, 1942, I wrote Mr.
Broughton as follows:
Mr. CHARLES E. BROUGHTON,
Editor, Sheboygan Press,
Sheboygan, Wis,

My DeAR Mr. BroucHTON: In my letter of
January 12, I advised you I would furnish you
a record of my votes on national defense ap-
propriation bills

Your wire indlcates your interest and desire
to receive this information.

I am enclosing it herewith, and trust that
you will see that it receives suitable and
proper publicity in response to your editorial
of January 6.

Thanking you, I am,

Very respectfully yours.

Thereafter on January 17, 1942, the
Bheboygan Press published this letter to-
gether with a statement indicating my
votes on national defense appropriations.

On February 27, 1942, the Sheboygan
Press published an editorial entitled,
“You Asked for It, Congressman KEEFE.”
In this editorial Editor Broughton states:

In the old horse-and-buggy days news did
not filter out of Washington as rapidly as it
does now, and a man like Congressman
Eeere cruld keep the people of his district
in ignorance a whole year.

The charge is that I have attempted
to keen the people of the Sixth Congres-
sional District in ignorance. The thou-
sands of people who have written me in
the past 3 years, all of whom have re-
ceived prompt replies to their letters,
know how ridiculous such a charge is. I
have never hesitated to keep my cam-
paign pledges and to advise the people I
am honored to represent of my position
on all public questions.

I have written a weekly news letter
which has been sent to every newspaper
in my district and to a large number of
individuals. In these news letters I have
outlined my poesitivn with respect to the
great public questions coming before the
Congress and have asked the people for
their opinion and assistance. These let-
ters were sent to the Sheboygzan Press
regularly each week. This newspaper
consistently has refused to publish these
letters.

On November 20, 1240, I wrote Editor
Broughton, among other things, as fol-
lows:

I have had hundreds of requests from She-
boygan to he furnished my weekly news let-
ters which are published in most of the
papers during the session of Congress, If
¥ou have had occasion to read these letters
you may not at all times agree, but I feel that
the penple whom I represent are entitled to
know the views of their Representative in the
Congress on the great public questions that
are constantly coming up.
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In reply to this letter, under date of
December 3, 1840, Editor Broughton
answered me as follows:

Regarding your letter of November 20, we
will be glad to publish anything that con-
cerns your activity in Congress or tha' re-
gards your appearance on the fioor, brt politi-
cal propaganda is barred from this paper.

In view of these facts, I believe it is fair
to ask who has been guilty of attempting
concealment. The people of the Sixth
District well know that my Demccratic
predecessor had constant access to the
columns of the Sheboygan Press. Why
the distinction, Mr. Broughton? It will
be exceedingly hard for most people to
suppress a smile when they read the
statement of Editor Broughton quoted
above that “political propaganda is
barred from this paper.”

The simple facts are that I have spoken
on national radio time, have made
speeches on the floor of Congress, and
have sent copies of the same to the peo-
ple whom I am honored to represent, have
made innumerable speeches throughout
my district, and have utilized every pos-
sible means to let the people of the Sixth
Distriect of Wisconsin know my attitude
on all public questions. These are
simple facts, and the statement in the
Sheboyzan Press editorial of February 27
just referred to comes with poor grace
from Editor Broughton. Many people in
Sheboygan County have wondered why
the Sheboygan Press has refused to pub-
lish the information which I have con-
stantly sent. The answer is perfectly
obvious. Editor Broughton has been
afraid that the people would know the
truth and by his policy has attempted to
color or suppress it. The few things that
Editor- Broughton has published in his
paper concerning my activities as a Mem-
ber of Congress have frequently been so
distorted by editorial comment as to make
it difficult for the readers to know the
truth.

Every citizen knows that every word
which is spoken upon the floor of Con-
gress and every vote that is taken is print-
ed in the CoNGRESSIONAL RECORD each day
and that the galleries are filled with news
writers who send the news out to the
papers of the country almost as fast as
the action takes place on the floor of
Congress. The people know how  per-
fectly puerile and silly this statement is
in Mr. Broughton’s editorial.

In paragraph 2 of his February 27 edi-
torial Mr., Broughton refers to the Wau-
paca County Post editorial of January 6,
1942.

Broughton then goes on to state:

Immediately Congressman KEeerFE hurled
a broadside from Washington, attacked the
Press, and in glorified terms pointed to him-
gelf as an example to be likened to George
Washington, Thomas Jefferson, and other
noted men of their time. His hig frame
shook with pretended anger and under date
of January 12 he wrote the editor of the
Press.

I have hereinbefore quoted in full my
letter which he refers to in this para-
graph of the February 27 editorial. This
letter is the broadside from Washington
referred to by Editor Broughton. This
is the letter in which he stated that I
peinted to myself in glorified terms as
an example to George Washington,
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Thomas Jefferson, and so forth. I ask
any honest person to again read the let-
ter and indicate where allusion to Wash-
ington, Jefferson, or any other ncted men
is to be found therein. I further ask
any honest man to indicate where there
is anything in that letter to indicate
that “his big frame shook with pre-
tended anger.” Here is a perfect illus-
tration of a bigoted editor who, regardless
of truths and facts, is determined to use
his editorial prerogatives in an attempt

‘to smear and kill politically one with

whom he does not agree.

I have this to say: I do keep pictures
of Washington, Jefferson, and Lincoln on
the walls of my office because I love their
records of character, ability, tolerance,
and the principles of human liberty for
which they stood. I would suggest to
Editor Broughton that if he would allow
the lives of these great men tfo.inspire
his thinking, his political editorials
might be more sane and tolerant.

In paragraph 5 of Broughton’s Feb-
ruary 27 editorial he says:

A wire to Congressman KEere brought his
so-called defense vote, sworn to as the es-
sence of truth. We accepted it because Mr,
KeErFE said in so many werds that he never
lied. And now see the pickle he is in. Ac-
cording to his own language on January 15,
ge had never faltered in his aid to Uncle

am.

What are the facts? In response to
Mr. Broughton's wire of January 14
which I have set forth hereinbefore in
full, I furnished him a detailed statement
of my record on national d=fense appro-
priation bills. Among other things I
stated in that statement:

I desire to state a fact which is well known
to the voters of the Sixth District. I did vote
against the lease-lend law and voted against
both lease-lend appropriations totaling $12,-
885,000,000. In this connection it should be
noted that I voted for an amendment to the
lease-lend bill which would have made an
original outright loan direct to Great Britain
and her allies of $2,000,000,000. This was on
the theory that additioral loans might sub-
sequently be made upon snowing of neces-
sity without the grant of unlimited power
and authority contained in the Lease-Lend
Act being given to the Executive This was a
conscientious: endeavor to protect the people
of the United States and to keep this Nation

at peace. I have no apology to make for this
vote,

In this statement I then recordsd each
national defense appropriation bill be-
ginning with the naval appropriation bill
passed May 8, 1939, and ending with the
appropriation bill for national defense
passed December 19, 1941. consisting of
16 different appropriation bills,

Mr. Broughton in his editorial states
that my statement was sworn to. This
is untrue, as he well knows. I would have
been glad to swear to it, however, as it
states the truth. He further says that he
accepted my statement “because Mr.
KeerFe said in so many words that he
never lied.” How mean and how clever!
Nothing of the kind and no implication
of the kind can be found in my state-
ment. Again it represents the pure fig-
ment of editorial imagination. He fur-
ther states:

And now see the pickle he is in.

This nasty little statement is intended
to make it appear that I have made un-
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truthful statements to my constituents
and that ‘he, Editor Broughton, has ex-
posed them; thus putting me in a pickle.
All T care to say is that such contemptible
comment should deserve no answer. I
think it is fair to say, however, that, like
the pickle, my editor friend has gone sour
and because of his political bigotry and
intolerance, he, like the pickie he refers
to, has shrunk.

He further states in his February 27
editorial that “figures don’t lie but that
liars figure.” I shall not reply in kind.
I have altogether too much confidence in
the spirit of fair play and decency of the
American people and especially those of
the sixth congressional district to spend
any time answering such a staten.ent.

Let us examine the facts. There were
16 national defense appropriation bills
passed by the Congress between May 8,
1939 and December 19, 1941, exclusive of
the lease-lend appropriations. I stated
that I voted against the naval appropria-
tions bill passed May 8, 1939, and gave
my reason, I stated and am still of the
same opinion that I could not vote for an
appropriation that provided for the con-
struction of 45,000-ton battleships at a
cost of $100,000,000 per ship, and stated
then and repeat now that in my opinion
those funds could better have been used
to build airplanes and bombers.

Of the remainiug 15 bills, 3 were passed
by a roll-call vote. Twelve were passed
by a voice vote. Editor Broughton now
contends that, because there was not a
roll-call vote on 12 of these bills, I de-
ceived the voters when I stated that I
had voted for them. The fact is that the
rules of the House of Representatives pro-
vide for 3 methods of voting: A voice
vote, a standing vote, and a roll-call vote.
In any case a Member of Congress indi-
cates whether he is in favor of or in
opposition to the pending measure. The
obvious reason why no roll call was asked
for on the 12 appropriation hills last re-
ferred to is because there was no opposi-
tion in the House to their passage and to
take the time to call the roll would merely
have been a waste of time. Roll calls are
usually resorted to when there is opposi-
tion to a bill, but where as in the case of
these 12 measures there was no opposi-
tion a roll call was wholly unnecessary.
I repeat again that I voted affirmatively
~ for each of those 12 bills by the only

method by which I was permitted to vote.

Editor Broughton makes great capital
of the fact that as to the War Depart-
ment regular appropriation bill, passed
June 9, 1941, T am not recorded as voting
on Roll Call No. 65 and Roll Call No. 66.
What are the facts? I am a member of
the Appropriations Committee that re-
ports appropriation bills to the House.
I voted for this bill in the Appropriations
Committee. I knew there was no opposi-
tion to the hill, except the possible nega-
tive vote of 1 Representative of the
American-Labor Party from New York.
I was unable to be present on the floor
of the House when the votes were taken
on this bill. There were 2 roll-call
votes. One was on an amendment of-
fered by Representative EncerL, of Michi-
gan, to prohibit the expenditure of any

CONGRESSIONAL RECORD—HOUSE

of the money appropriated in this bill
under a cost-plus-a-fixed-fee contract.
I instructed the pair clerk of the House
to record my vote in f~vor of this amend-
ment. The amendment was defeated by
a vote of 175 to 179. I was paired with
Representative Broom, of New York. I
was for the amendment. He was against
it, and thus our votes were recorded on
this roll call. On the final passage of the
bill my instructions to the pair clerk were
to record me in favor of the bill. On the
final passage there were 350 ayes and
only 1 nay. Seventy-nine Members were
listed as not voting. Because of the fact
that there were no Members opposed to
the bill with whom I could be paired in
favor of the bill, I was paired in a general
pair with Representative BrooM. I voted
for this bill in the Appropriations Com-
mittee. I gave instructions to the pair
clerk to record my vote in favor of this
bill in fiual passage, and the only reason
1 was not recorded in favor of the bill was
because there was only 1 vote in opposi-
tion thereto out of the whole member-
ship of the House.

My votes on the repeal of the arms em-
bargo, repeal of the neutrality laws, the
draft law and the draft-extension
law, and on the lease-lend law are well
known to the voters of the Sixth Con-
gressional District. Most of those ques-
tions were issues in the last campaign.
I shall not enter into any discussion of
those votes at this time. I have no apol-
ogy to make.

We are at war and must have a unified
effort and to again stir up the fight on
those issues will do nothing but promote
national disunity. The declaration of
war on December 7 should end that de-
bate. The people will determine whether
their Representative misrepresented them
on those issues. Loyal Americans, in
my judgment, should now devote their
energies to winning this war and not be-
come involved in domestic strife here at
home.

My editor friend, Broughton, has indi-
cated the course he intends to pursue.
He is now even attacking other editors
who have attempted to point out the
error in his editorial policy. He can
continue to approve the experimentation
and boondoggling of the New Deal if he
so desires. He can continue to soft-pedal
the waste and inefficiency of social ex-
perimentation. That is his right in a
free country. We are at war, however,
and I shall devote my efforts to win-
ning it.

The pecple will meet the issues he has
thus raised, and I feel reasonably cer-
tain that they will not long countenance
such vituperation in the discussion of our
common problems. Calling names will
not win the war.

SENATE ENROLLED BILL SIGNED

The Speaker announced his signature
to an enrolled bill of the Senate of the
following title:

5.2339. An act to provide for the expedi-
tious naturalization of former citizens of the
United States who have lost United Siates
citizenship through service with the allied
forces of the United Statés during the first or
second World War.

3259
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Mr. COOPER. Mr. Speaker, I move
that the House do now adjourn.

The motion was agreed to; and accord-
ingly (at 12 o’clock and 35 minutes p. m.),
pursuant te the order heretofore adopted,
the House adjourned until Thursday,
April 2, 1942, at 12 o’clock noon.

COMMITTEE HEARINGS
COMMITTEE ON THE JUDICIARY

Subcommitiee No. 3 of the Committee -
on the Judiciary will hold hearings on
the following bills on Thursday, April 2,
1942, at 10 a. m., room 348, House Office
Building:

H.R.5218, to confer jurisdiction on' the
United States courts in cases involving work
stoppages, and for other purposes;

H.R.5259 and H. R. 6752, to confer juris-
diction in the United States courts in cases
involving work stoppage for illegitimate and
nonlabor purposes;

H.R. 6872, to amend the act entitled “An
ast to protect trade and commerce against
Interference by violence, threats, coercion, or
intimidation,” approved June 18, 1934; and

H.R 6702, to provide for the appointment
of a district judge for the northern district
of California in order to fill a vacancy in the
office of an additional district judge hereto-
fore authorized for such district.

COMMTITTEE ON INTERSTATE AND FOREIGN

COMMERCE

There will be a meeting of the Com-
mittee on Interstate and Foreign Com-
merce at 10 a. m, Tuesday, April 14, 1642,
Business to be considered: Hearings
along the line of the Sanders bill, H. R.
5497, and other matters connected with
the Federal Communications Commis-
sion.

EXECUTIVE COMMUNICATIONS, ETC.

Under clause 2 of rule XXIV, executive
communications were taken from the
Speaker’s “able and referred as follows:

1543. A letter from the Secretary of Agri-
culture, transmitting a draft of a proposed
bill to enable the agencies of the Government
to administer certain patents for the best
interests of the public, and for other pur-
Pposes; to the Committee on Patents.

1544. A letter from tke Secretary of War,
transmitting a draft of a joint resolution ex-
empting from tax the amount paid for ad-
missions to theaters and other activities op-
erated by the War Department or the Navy
Department within posts, camps, reservations,
and other areas maintained by the Military
or Naval Establishments; to the Committee
on Ways and Means,

PUBLIC BILLS AND RESOLUTIONS

Under clause 3 of rule XXII, public bills
and resolutions were introduced and sev-
erally referred as follows:

By Mr. TRAYNOR.

H.R.6885. A bill to ald in the proszcution
of the war effort by providing for the tem-
porary suspensiop of the operation of State
laws Imposing restrictions with respect to
menhaden fishing; to the Committee on the
Merchant Marine and Fisheries.

By Mr. SNYDER:

H.R.6886. A bill to provide for tolls with
respect to the use, for commercial naviga-
tion, of the improved inland waterways of
the United States, foo the purpose of reim-
bursing the United States for expenditures
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made in improving such waterways; to the
Committee on Interstate and Forelign Com-
merce,

PETITIONS, ETC.

Under clause 1 of rule XXII, petitions
and papers were laid on the Clerk’s desk
and referred as follows:

2637. By Mr. MARTIN of Iowa: Petition of
Azalea Welch, Frank W. Worden, Sr., and
other citizens of Fort Madison, Iowa, urging
the passage of Senate bill 860, providing for
the common defense in relation to the sale
of aleoholic ligquors and providing for the
suppression of vice in the vicinity of mili-
tary camps and naval establishments; to
the Committee on Military Affairs.

2638, By Mr. MARTIN of Massachusetts:
Petition of William A. Hammond and other
residents of Cochituate, Mass., urging enact-
ment of House bill 1036; to the Committee on
Ways and Means.

2639. By the SPEAKER: Petition of the
president, O. R. E. Red Seal Broedeasting Co.,
petitioning consideration of their resolution
with reference to equality regardiess of race,
creed, or color; to the Committee on the
Judiciary.

SENATE

WEDNESDAY, ApriL 1, 1942

(Legislative day of Monday, March 30,
1942)

The Senate met at 12 o’clock noon, on
the expiration of the recess.

Rev. James Shera Montgomery, D. D.,
Chaplain of the House of Representa-
tives, offered the following prayer:

O Christ of the lonely way, touched
with a feeling of our infirmities and
harkening to the cry of little children,
we pray for the quiet and th2 balm of
Thy holy presence. We wait at Thy
footstool, and we beseech Thee to per-
suade us that, in the sweep of time, Thy
glorious truth is revealed through the
patient and devout waiting for the will
of God—invisible and eternal, creative
and everlasting.

Thou who wert the despised and re-
jected of men, a Man of Sorrows and
acquainted with grief, awaken in our
souls an aspiration for communion with
Thee, preserving us in the midst of
urgent duties from fears and from cor-
roding cares. Grant that Thy author-
ity may be enthroned in every walk of
life. How strong, how sovereign the
manhood which breathed and looked
through Thee; and yet how tender Thy
full-orbed soul as Thou didst gaze upon
human sorrow—Ilike a blessed dawn fall-
ing on the hills of time! O throne of
Mystery! O throne cf Grace! Thou
krowest our longings, Thou hast the

power for the emancipation of earth.-

Have mercy, have mercy; and may our

Couniry learn the discipline of chastise-

ment as it passes through its Gethsemane

gf the future. In our Redeemer’s name.
mMenn.

THE JOURNAL

On request of Mr. BarxLEY, and by
unanimous consent, the reading of the
Journal of the proceedings of the calen-
dar day Tuesday, March 31, 1942, was
dispensed with, and the Journal was
approved.
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MESSAGES FROM THE PRESIDENT

Messages in writing from the Presi-
dent of the United States submitting
nominations were communicated to the
Senate by Mr. Miller, one of his secre-
iaries.

NOMINATION OF STEPHEN W. BRENNAN—
NOTICE OF HEARING

Mr. HUGHES. Mr. President, the
Committee on the Judiciary has received
the nomination of Stephen W. Brennan,
of New York, to be United States district
judge, northern district of New York.

As chairman of the subcommittee ap~
pointed to consider this nomination, and
as required by a rule of the committee,
I announce that Thursday, April 9, 1942,
at 10:30 a. m., has been set as the time
for a hearing in the Judiciary Committee
room on this nomination.

THE SILVER PURCHASE ACT

Mr. VANDENBERG. Mr. President,
the Secretary of the Treasury has re-
peatedly recommended the repeal of the
Silver Purchase Act. He renewed his
recommendation at the last meeting of
the Senate Finance Committee dealing
with the tax problem. I was very anx-
ious to find out whether the Chairman
of the Federal Reserve System continued
to join in this recommendation, and I
interrogated him upon the subject. I
have a letter in reply, in which the
Chairman of the Federal Reserve System
joins the Secretary of the Treasury in
recommending the complete repeal of
the Silver Purchase Act. I wish to read
the final paragraph of his letter, which
is as follows:

In view of the war situation, it is all the
more urgent that the inflationary effects of
the silver program be removed and that so
far as possible the materials, machinery, and
labor now devoted to silver production be
utilized in the war effort.

I ask that Chairman Eccles’ letter be
printed in full in connection with my re-
marks in the body of the Recorp, and
that it be referred to the Committee on
Banking and Currency.

There being no objection, the letter
was referred to the Committee on Bank-
ing and Currency and ordered to be
printed ia the REcorp, as follows:

BoARD OF GOVERNORS,
FEDERAL RESERVE SYSTEM,
Washington, March 30, 1942,
Hon. ArTaur H., VANDENEERG,
United States Senate,
Washington, D. C.

My DeAR SENATOR VANDENBERG: Because of
the many wartime pressures here and also
the need to review the silver situation par-
ticularly in relation to such agreements as
the Government has made or is making with
Allied and associated governments, this reply
to your letter of March 3 has been delayed.

My own views are generally in accord with
those expressed by the Tecretary of the Treas-
ury at a press conference last month w.en
he was quoted as favoring repeal of the sil-
ver-purchase legislation and as advocating
the sale to industry of the silver accumu-
lated by the Treasury during the past 7 years.
Likewise, I feel that the points you mention
in your letter to me are important ones jus-
tifying reconsideration of the silver purchase
program at this time with a view to its re-
peal. I have had no reason to change my
own views, which I have publicly expressed
for a nu 1iber of years. I stated before the
Speclal Silver Committee and later before a

APriL 1

banking and currency subcommittee of the
Sensate in 1939 that “I did not know of an -
thing that tended to destroy ultimately the
domestic silver industry as thoroughly as the
present silver program.”

In view of the war situation, it is all the
more urgent that the inflationary effects of
the silver program be removed and that so
far as possible the materials, machinery, and
labor now devoted to silver production be
utilized in the war effort.

With kindest personal regards,

Sincerely yours,
M. S. Eccres, Chairman.

CALL OF THE ROLL

Mr. ELLENDER. I suggest the ab-
sence of a quorum, ;

The VICE PRESIDENT. The clerk
will call the roll.

The Chief Clerk called the roll, and the
following Senators answered to their
names:

Alken Gurney Radcliffe
Andrews Hayden Reed

Austin Herring Reyrolds
Balley Hill Rosler

Ball Holman Russell
Barkley Hughes Schwartz
Bone Johnson, Calif. Shipstead
Brooks Johnson, Colo. Smeathers-
Brown Kilgore Smith

Bulow La Follette Spencer
Bunker Langer Stewart
Butler Lee Taft

Byrd Lucas Thomas, Idaho
Capper MceCarran Thomas, Okla.
Caraway McFarland Thomas, Utah
Chavez McEellar Tobey

Clark, Idaho McNary Truman
Clark, Mo, Maloney Tunnell
Connally Maybank Tydings
Danaher Mead Vandenberg
Davis Millikin Van Nuys
Doxey Murdock Wagner
Ellender Murray Walsh

George Nye Wheeler
Gerry O’'Daniel Wiley

Gillette O'Mahoney Willis

Glass Overton

Green Pepper

Mr: HILL. I announce that the Sena-
tor from New Mexico [Mr. HatcH] is ab-
sent from the Senate because of illness,

The Senator from Mississippi [Mr.
Bir3ol, the Senator from Alabama [Mr.
BankuHEAD], the Senator from Kentucky
[Mr. CaaNDLER], the Senator from Cali-
fornia [Mr. DowneY], the Senator from
Pennsylvania [Mr. Gurreyl, and the
Senator from Washington [Mr. WaLL-
GREN] are necessarily absent.

Mr. McNARY. The Senator from Ne-
braska [Mr. Norris] is absent because of
illness.

Mr. AUSTIN. The Senator from New
Hampshire [Mr. Brinces] is absent as a
result of an injury and illness.

The Senator from Massachusetts [Mr.
Lopge] and the Senator from Maine
[Mr. BREWSTER] are necessarily absent.

The Senator from Nrw Jersey [Mr.
Bareour] is absent on public business.

The VICE PRESIDENT. Eighty-two
Senators have answered to their names.
A quorum is present.

EXECUTIVE COMMUNICATIONS, ETC.

The VICE PRESIDENT laid before the
Senate the following communication
and letters, which were referred as indi-
cated:

SUPPLEMENTAL ESTIMATE OF APPROPRIATION,
LEGISLATIVE ESTABLISHMENT

A communication from the President of
the United Btates, transmitting a supple-
mental estimate of appropriation for the leg-
islative establishment, Architect of the Capi-
tol, amounting to $14,197, for the fiscal year
1942 (with an accompanying paper); to the



		Superintendent of Documents
	2017-07-18T11:43:17-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




